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This Week

As I was looking at the BPSPX chart on page 3, I was concerned about the large 
drop since mid-August. The magnitude and slope of it were big enough to make me 
wonder if it could be signaling the start of a market decline. I’m sure the talking 
heads on finance TV will say it is. But they’re in the excitement business, not the 
investing business.

To see if this year’s late-summer decline was unusual, I decided to do some 
digging. I looked at the annual decline in each of the 5 major indexes from the 
summer high to the middle of September for the last 26 years. The table below 
shows the results.

The “Decline” column in the table shows how much each of the 5 major indexes 
have come down from their summer high to September 11th. Some people will look 
at the numbers in that column and reach for the “Sell Everything” button, but 
before you start powering up your defibrillator, look at the last column.  

The “26Y Average” value was calculated from the summer high to the middle of 
September for the last 26 years. Every one of those averages was worse than 
where we are right now. In fact, the only Decline that is anywhere close to the 26Y 
Average is the Dow Jones Industrials.

INDEX High Date High Price Last Price Decline 26Y Average
DJI-I 05-Aug-26 $54349.12 $52573.29 3.27% -3.52%
SPX-I 13-Aug-26 $7798.99 $7656.98 1.82% -3.44%
VTI 13-Aug-26 $384.30 $376.31 2.08% -3.33%

CMPQ-I 13-Aug-26 $26803.03 $26333.03 2.81% -4.55%
IWM 14-Aug-26 $305.09 $288.89 5.31% -4.73%

So this year’s September Slump is about average so far. It is not unusual for prices 
to decline from the summer high to the middle of September. In fact, the numbers 
show it is commonplace. The overall average chance of some kind of a late-summer 
decline is 75.4%.  

      



Market Barometers 

All 5 MTAs are green but all 5 indexes are down month-over-month.  

Month-over-Month:  DJI-I: -2.3%, SPX-I: -0.9%, VTI: -1.1%, CMPQ-I: -0.4%, IWM: 
-4.0%

DJI-I. SPX-I, and VTI made 6-week lows. COMPQ-I made a 2-week low, and the 
small-cap stocks (IWM) made a 13-week low. But the statistics on page 1 show this 
kind of late-summer decline is to be expected.

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

Price went down 3 days in this 4-day week, then popped back up into the $7600 to 
$7800 range it has been in since the beginning of August. BPSPX has been in a 
sizable decline since August 17th, and so have the other three internal indicators. 
BPSPX is the steepest, falling from over 72% to 43.2% in 4 weeks. Usually the 
internals prevail in the long run, but the gradual decline in price compared to the 
weakness in the internals may indicate hidden strength in the market.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/dSePPzzQ
https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with the 
lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the current 
week.

Biotech, Energy, and Health Care still lead. Technology moved up to #4, nudging 
Financials down to  #5. Insurance held steady at #6. Banks fell from #7 to #9 as 
the SPX moved up another notch.

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

The order of the sector ETFs and their synonyms in this SPX Sector Universe Summary table should 
match the order of the synonyms in the rightmost column of the Relative Strength History Table above. 
This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the 
number of weeks since price made a New High and New Low, and the MACD Histogram score.

 XLE was the only sector to make an all-time high.

 MoM price changes for the top 5 sectors:  XBI: -1.2%, XLE: 6.9%, XLV: -1.6%, 
IGM: 0.0%, XLF: -1.0%

 MoM price changes for the Big 8 (the Mag 7 plus AVGO): AAPL: 9.0%, AMZN: 
-5.7%, AVGO: -13.0%, GOOGL: -1.5%, META: 8.2%, MSFT: -1.6%, NFLX: 3.5%, 
TSLA: 9.8%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were: KBE (10%), XBI (10%), XLE (10%), XLF 
(10%), XLV (10%), and PTY (50%).

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position
XBI UP Up 4.5354% $155.99 $156.20 WATCH –
XLE UP Up 3.8439% $60.09 $65.14 HOLD
XLV UP Up 3.0075% $161.63 $165.36 WATCH –
IGM UP Up 2.2724% $152.42 $162.24 no
XLF UP Up 2.1822% $53.88 $57.25 HOLD
KIE UP Up 1.8926% $61.13 $62.35 no
SMH UP Up 1.7184% $546.54 $568.53 no
SPX-I UP Up 1.5750% $7175.07 $7656.98 INDEX
KBE UP Up 1.4763% $65.94 $68.04 SELL
VGK UP Up 1.2170% $85.73 $90.02 no
XLB UP Up 0.9786% $49.38 $50.95 no

Analysis

 XBI moved below $160 and touched its 8% stop twice.   XLE made another all-time 
high.   XLV moved down into the $165 and $170 range.   IGM continues to hang 
around $160.   XLF hovers above $57.   KIE made a 10-week low.

 SMH got up off $550.   SPX-I made a 6-week low then rose back up to its 21-day 
average.   KBE – The 8% stop is about $66. KBE is about $68.  VGK looks like it is 
settling around support at $90.   XLB has eased down into the $50 to $52 range 
that goes back to May.

Thoughts and Decisions

By going back and looking at the Relative Strength History table, it’s clear that KBE 
is losing ground relative to the other sectors:

So the question is: Should I hang onto KBE on the chance that it will come to life, 
or should I sell KBE and get 1% a month in dividends on that money. Looking at it 
this way, I think I should have sold it this week like I said I would. 

 My sector choices for this week are: XBI (10%), XLE (10%), XLF (10%), XLV 
(10%), and PTY (60%).

https://trendlinedynamics.com/spx_sector_charts/KBE.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/XLB.html?1
https://trendlinedynamics.com/spx_sector_charts/VGK.html?1
https://trendlinedynamics.com/core_universe_charts/SPX-I.html?refresh=20260612
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1
https://trendlinedynamics.com/spx_sector_charts/KIE.html?1
https://trendlinedynamics.com/spx_sector_charts/XLF.html?1
https://trendlinedynamics.com/spx_sector_charts/XLV.html?1
https://trendlinedynamics.com/spx_sector_charts/XLE.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1


New Highs and Lows

1 all-time high and 1 all-time low this week.
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