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This Week

The Missing Statistic

You may have noticed something missing from my analysis. When I am deciding 
whether to sell a holding or keep it, I never mention what I paid for it. In fact, I do 
my best to avoid thinking about my entry price at all.

What you or I paid for a security is meaningless when deciding whether it's time to 
sell. The sell decision should rest on one question alone: is it turning down (or has 
it already turned down)? It doesn't matter if I bought it a year ago or ten minutes 
ago. It doesn't matter if the position is up 20% or down 30%. When your rules say 
the rally is over – or they say that the probability of loss is now higher that the 
probability of gain – get out.

How do you tell if a security is turning down? That's your call. One of my rules: if 
price makes an open and a close below the 8% stop, that's a strong sign the 
uptrend is over.*

Here are some additional examples of exit (or strong warning) rules:

• On a channel chart, price breaks the lower boundary. 
• On an ARI (Auto Regression Index) chart, the black line turns down. 
• On an SSlope (Smoothed Slope) chart, the green line turns down. 
• On an SSlope chart, the green line drops below the upper orange line. 
• On a Keltner Band chart, price closes below the lower green line. 
• On a long-term MACD (Moving Average Convergence Divergence) chart, the 

blue line crosses below the brown one. 
• If a 5-day average of price crosses below the 50-day average.
• If your brother-in-law recommends the stock…

There are lots of others. The point is that you need to have an objective measure of 
“Is this thing making money for me?” If the answer is no, get out. Ignore the voice 
of greed that says, “What if it starts going up again after I sell it?” Pay attention to 
what is, not what might be.

*Some people think an 8–10 percent loss on a position is too much to accept. But 
they're overlooking how stop size interacts with position size. A 10% position with a 
10% stop amounts to just a 1% loss on your total account. They also forget that a 
tighter stop raises the odds of getting hit on a regular basis. You have to weigh the 
whole picture — how each parameter change affects the account as a whole.



Market Barometers 

All 5 MTAs continue to be green and all indexes are up MoM. SPX, VTI, and COMPQ 
made all-time highs.

  Month-over-Month:  DJIA: 2.0%, SPX: 2.8%, VTI: 3.1%, COMPQ: 1.8%, IWM: 3.2%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

The SPX made it from $7758 to $7786 this week, a gain of 0.4%, eking out an all-
time high on Thursday. The BPSPX did better than price, and so did the NYAD, the 
SPXA50R, and the SPXA200R. The SPXA200R made another long-time high. These 
strong internals imply that next week will be up, also.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/dSePPzzQ


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with the 
lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the current 
week.

The top 8 sectors remained unchanged except for Transportation and Healthcare 
trading places. Energy jumped from 13th to 9th, the fourth up week in a row.

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

The order of the sector ETFs and their synonyms in this SPX Sector Universe Summary table should 
match the order of the synonyms in the rightmost column of the Relative Strength History Table above. 
This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the 
number of weeks since price made a New High and New Low, and the MACD Histogram score.

 ITA, KBE, XLF, XLI, and XLV made all-time highs.

 MoM price changes for the top 5 sectors:  XBI: 0.8%, SMH: -0.5%, KIE: 3.4%, 
KBE: 3.0%, IGM: 3.4%

 MoM price changes for the Big 8 (the Mag 7 plus AVGO): AAPL: -6.6%, AMZN: 
3.0%, AVGO: -0.3%, GOOGL: -6.7%, META: -13.4%, MSFT: 25.2%, NFLX: 6.1%, 
TSLA: -13.2%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were: IYT (10%), XLF (10%), and PTY (80%).

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position
XBI UP Up 4.4307% Off $157.41 no
SMH UP Up 3.2466% $541.99 $587.82 no
KIE UP Up 3.1383% $61.13 $64.25 watch +
KBE UP Up 2.8574% $65.94 $71.67 BUY
IGM UP Up 2.7388% $152.42 $164.67 no
XLF UP Up 2.6005% $53.60 $58.16 HOLD 10%
XLV UP Up 2.5920% $154.96 $167.37 no
IYT UP Up 2.2154% $82.81 $87.44 WATCH – 
XLE UP Up 1.9598% $56.96 $61.91 BUY
XLI UP Up 1.8339% $171.59 $186.51 watch +
ITA UP Up 1.7878% $232.96 $253.22 WATCH +
SPX UP Up 1.7434% $7175.07 $7785.76 INDEX

Analysis

XBI ran up, said hello to $160, then went back down to $157.41.  SMH advanced 
0.51% WoW, but it’s still down 0.50% MoM.  KIE is still below $65.  KBE made an 
all-time high and its basic charts are up or turning up.  IGM broke up out of its 9-
week declining channel but I want to see an open and a close above $165 before I’ll 
buy it.  XLF made a 3rd all-time high and all basic charts are still up.  XLV made an 
all-time high, 5 out of 6 basic charts are up, and one is rising toward zero.

 IYT may be turning down. If I see an open and a close below $85 support level, 
then I will look hard at selling it.  XLE’s SSlope has risen 4 weeks in a row. Its price 
easily moved up through resistance at $60. CMF is up and OBV is turning up.  XLI 
made an all-time high and an open and a close above $185. A little follow-through 
will convince me about this one. ITA made a new high, money flow is up, all basic 
charts are up. If this moves up a little way from the gravity of $250 I will buy it.   
SPX — For the last 9 days, price has been mostly flat with a mildly positive bias. 
The long-term MACD is essentially flat. So is the money flow.

Thoughts and Decisions

Still waiting for KIE to get above $65. XLI needs just a little nudge to become a 
buy. As soon as ITA shows a little space between it and $250, I’ll buy it.

My sector choices for this week are: IYT (10%), KBE (10%), XLE (10%), XLF 
(10%), and PTY (60%).

https://trendlinedynamics.com/core_universe_charts/SPX.html?refresh=20260612
https://trendlinedynamics.com/spx_sector_charts/ITA.html?1
https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/XLE.html?1
https://trendlinedynamics.com/spx_sector_charts/IYT.html?1
https://trendlinedynamics.com/spx_sector_charts/XLV.html?1
https://trendlinedynamics.com/spx_sector_charts/XLF.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/KBE.html?1
https://trendlinedynamics.com/spx_sector_charts/KIE.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1


New Highs and Lows

13 all-time highs this week. 1 all-time low...TLT, the long (20-30 year) bond fund.
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