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This Week

I upgraded the 8% trailing stop algorithm this week by removing some of the 
clutter. In the old algorithm, it was possible for both high and low trailing stops to 
be on at the same time. I changed the software to use stricter turn-taking rules.

Now, no high stops are shown until a low stop is broken, and no low stops are 
shown until a high stop is broken. I also changed the switching rule. Now a low stop 
continues until price makes an open and a close on the same day below the low 
stop. By the same token, a high stop is not broken until price makes an open and a 
close above the stop on the same day.



Market Barometers 

 All 5 MTAs are up, but none of them made a new high. COMPQ lost -1.9% on a 
MoM basis. VTI, the whole market ETF, was only up 0.3% MoM. And all 5 closed 
lower than they did a week ago.

  Month-over-Month:  DJIA: 1.3%, SPX: 0.5%, VTI: 0.3%, COMPQ: -1.9%, IWM: 1.4%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

The SPX closed below a confirmed low trendline, and barely closed above its 50-day 
average. The BPSPX did worse than the SPX. The NYAD did a little better than price. 
The SPXA50R ended slightly lower than last week and the SPXA200R ended the 
week slightly higher.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/dSePPzzQ
https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with the 
lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the current 
week.

 The top 5 entries are the same as last week. The SPX moved down 2 more rows to 
#10 as Insurance and Healthcare moved above it.

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

The order of the sector ETFs and their synonyms in this SPX Sector Universe Summary table should 
match the order of the synonyms in the rightmost column of the Relative Strength History Table above. 
This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the 
number of weeks since price made a New High and New Low, and the MACD Histogram score.

 MoM price changes for the top 5 sectors:  SMH: -10.8%, XBI: 10.7%, IGM: -4.2%, IYT: 
7.1%, KBE: 7.5%

 MoM price changes for the Big 8 (the Mag 7 plus AVGO): AAPL: 12.8%, AMZN: 4.1%, 
AVGO: -5.6%, GOOGL: -4.7%, META: 13.8%, MSFT: 3.9%, NFLX: -10.4%, TSLA: -3.9%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were: IYT (10%), PAVE (10%), XBI (10%), and PTY 
(70%).

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position
SMH UP Up 8.1749% Off $556.53 no
XBI UP Up 5.8753% $151.14 $154.26 Watch –
IGM UP Up 4.0310% Off $153.30 no
IYT UP Up 3.1120% $82.81 $89.21 Hold 10%
KBE UP Up 2.7230% $65.59 $70.24 Watch +
KIE UP Up 2.4599% $59.30 $64.17 Wait +
XLI UP Up 2.0290% $170.72 $179.41 no
XLV UP Up 1.9574% $151.28 $161.09 no
PAVE UP Up 1.9507% $55.19 $56.30 Watch –
SPX UP Up 1.7028% $7001.00 $7457.69 INDEX
XLF DN Up 1.7018% $52.21 $56.26 Watch +

Analysis

 SMH — all charts except MTA and ARI say it’s declining.   XBI opened below $150 
and its low stop on Friday, but closed above both.   IGM’s CMF is mildly positive, but 
the price charts say its either flat or turning down.   IYT made another all-time 
high, and most basic charts are positive.   KBE got above $70 on Thursday but fell 
back close to it on Friday.   On Monday KIE made an all-time high. Wednesday it 
dropped 3.6%. Friday it jumped back up.   XLI has been declining for 2 weeks.

XLV made an all-time high 9 days ago, then fizzled.   PAVE has all basic charts 
down. It also has strong support near $56 and the long-term charts are up.  SPX 
peaked on June 2nd and it’s been oscillating around $7500 since then in decreasing 
waves. (See the 5-week converging channel chart here.)   XLF — Looking at the 
raw numbers, the red (slow) MTA average turned up on June 8th. It’s just not steep 
enough to flip the switch that will make the red dots turn green. So ARI, SSlope, 
and MTA are (technically) all up, and XLF made an all-time high.

Thoughts and Decisions

Keep a sharp eye on XBI. Another close below the 8% and I’m going to sell it. If 
KBE opens up on Monday I will buy it. I’d really like to see KIE above $65 before I 
get in. If PAVE closes below its 8% stop, I will definitely sell it. XLF’s SSlope has 
caught up with the SPX SSlope. If it opens up on Monday I will buy it.

My sector choices for this week are still: IYT (10%), PAVE (10%), XBI (10%), and 
PTY (70%). Although XBI and PAVE may be going away while XLF, KBE, and maybe 
KIE could be coming on board this week.

https://trendlinedynamics.com/spx_sector_charts/XLF.html?1
https://trendlinedynamics.com/core_universe_charts/SPX.html?refresh=20260612
https://trendlinedynamics.com/spx_sector_charts/XLV.html?1
https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/KIE.html?1
https://trendlinedynamics.com/core_universe_charts/SPX.html?refresh=20260612
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/KBE.html?1
https://trendlinedynamics.com/spx_sector_charts/IYT.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1


New Highs and Lows

Only 6 all-time highs this week and no all-time lows. 
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