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This Week

About a decade ago, I added Granville’s On Balance Volume (OBV) indicator to the volume 
chart. The OBV is basically a running sum of signed volume that shows when money is 
flowing into or out of a security. I rescaled the OBV to match the scale of the volume chart.

Volume data is far beyond noisy. It is antic. Smoothing it is almost impossible, so it took me 
a couple of years of thinking about how to do it. Last month I finally figured out how to 
smooth it enough (without a ton of lag) to turn the OBV into an oscillator. 

The oscillator has about 5 days of lag, but it is significantly smoother. It also provides a zero 
line so you can tell if it’s positive of negative. Now it’s easier to compare it to the CMF.



Market Barometers 

DJIA backed down a little but the other major indexes made all-time highs again, and all 
MTAs remained green.

 
 Month-over-month:  DJIA: 3.5%, SPX: 8.5%, VTI: 8.3%, COMPQ: 14.6%, IWM: 8.8%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

 The SPX ended the week at $7399, an all-time high, but the BPSPX ended slightly lower 
than last week. The NYAD confirmed price. The SPXA50R and SPXA200R peaked on 
Wednesday, then ended the week slightly lower – but still above 50%.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/dSePPzzQ


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with the 
lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the current 
week.

 The top 3 sectors are still the same. INFRA and NUCLR moved down a notch as TECHS 
jumped to 4th.

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

The order of the sector ETFs and their synonyms in this SPX Sector Universe Summary table should 
match the order of the synonyms in the rightmost column of the Relative Strength History Table above. 
This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the 
number of weeks since price made a New High and New Low, and the MACD Histogram score.

 MoM price changes for the top 5 sectors:  SMH: 29.7, XLE: -2.2%, XBI: 4.1%, IGM: 
20.9%, PAVE: 3.9%

 MoM price changes for the Big 8 (the Mag 7 plus AVGO) are: AAPL: 12.6%, AMZN: 14.4%, 
AVGO: 15.7%, GOOGL: 26.3%, META: -3.2%, MSFT: 11.9%, NFLX: -15.1%, TSLA: 22.8%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

Last week my sector choices were: IGM (10%), PAVE (10%), SMH (10%), XBI (10%), and 
PTY (60%).

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position
SMH UP Up 8.4120% $521.22 $566.54 HOLD 10%
XLE UP Up 3.7382% $54.88 $55.70 no
XBI UP Up 3.4057% $127.58 $134.71 HOLD 10%
IGM UP Up 3.3403% $142.03 $154.38 HOLD 10%
PAVE UP Up 2.9439% $53.68 $56.79 HOLD 10%
URA UP Up 2.8023% $53.60 $55.18 no
XLB UP Up 2.0946% $48.22 $51.59 no
IYT UP Up 1.7072% $75.82 $80.78 no
XLI UP Up 1.5665% $162.72 $173.20 no

Analysis

 SMH broke above $550 and made yet another all-time high.   XLE remains between $55 
and $60.   XBI made a lower high this week but is still above its 8% stop.   IGM made 
another all-time high and broke up through its high 8% stop.   PAVE also made another all-
time high as its price continues to move up.

 URA needs to get above psychological and historical resistance at $60 to be interesting.   
XLB still hasn’t cleared $52, and the other basic charts are unimpressive.   IYT has been 
essentially flat since early April.   XLI is having trouble getting above its early March high 
and its money-flow is tepid.

Thoughts and Decisions

x IGM is a strong buy. For PAVE, all the pure price indicators are up. I’m a little concerned 
that for the last 3 weeks the volume on the down days is higher than the volume on the up 
days. I think it’s because it has been chewing its way through the overhead supply from 
February. Now that it’s above that, it should continue its advance. I think the trailing stop 
near $52 is well-positioned.

 My sector choices this week remain: IGM (10%), PAVE (10%), SMH (10%), XBI (10%), 
and PTY (60%). 

https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/IYT.html?1
https://trendlinedynamics.com/spx_sector_charts/XLB.html?1
https://trendlinedynamics.com/spx_sector_charts/URA.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1
https://trendlinedynamics.com/spx_sector_charts/XLE.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1


New Highs and Lows

 13 all-time highs and no all time lows. 
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