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This Week

In his May 1* “Thoughts From the Frontline”, John Mauldin said:

US government debt to GDP ratio is now 122%. Total US national debt will go over
$40 trillion this year. Interest on the debt is slightly over $1 trillion. My friend Niall
Ferguson points out that empires do not last when their interest costs are higher
than their defense spending. We are there.

Chairman Warsh is committed to reducing the balance sheet and wants to
streamline the bureaucracy at the Fed. Both are excellent goals. I believe he
understands that inflation is job humber one. I would expect that sometime this
year he will begin to talk about the need for containing the growth in debt and
more fiscal responsibility. My simplistic analysis is that we are entering a period
where monetary policy will no longer work as it has in the past. Just as we are
seeing long-term rates rise around the world because of fiscal profligacy, the same
will happen in the US. The real limiting factor on US growth is not Federal Reserve
policy but out-of-control spending and the bipartisan congressional commitment to
spending growth.

At some point the bond market will simply indicate to Congress that they have to
make changes in the way they do business. Otherwise long-term rates are going to
continue to go up no matter what happens with short-term rates. We squandered a
generational opportunity to sell 30-year bonds at 2% five years ago, and I doubt
that will ever happen again. But that would have just delayed the inevitable, as the
long-term debt will be $50 trillion plus in 2030. Interest-rate expense will be in the
$1.5 trillion plus range. It will get interesting.

This is also from John:



https://www.mauldineconomics.com/frontlinethoughts/wwwd?_sc=OTQzMjQwNSMxOTIxOTg%3D

Market Barometers

The DIJIA closed within 1% of $50,000, while SPX, VTI, COMPQ, and IWM made all-time
highs. Naturally, all MTAs remain green.
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Month-over-month:



https://trendlinedynamics.com/market_barometer_charts/

A Closer Look

The SPX advanced enough to make an all-time high but the BPSPX ended lower than last

week. The NYAD lagged price a little. The SPXA50R and SPXA200R also tracked price, with
both of them ending at similar levels.
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https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/dSePPzzQ

Bullish Universe <— Use this link to get to the live summary table

Bearish Universe <— Use this link to get to the live summary table
Inflation Universe <— Use this link to get to the live summary table
Auxiliary Universe <€— Use this link to get to the live summary table
Dividend Universe <— Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with the
lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the current
week.
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The top 3 sectors are the same. INFRA and NUCLR moved up a notch. TECHS jumped from
11" to 7™, rising from 19" to 7™ in just 4 weeks.


https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/

Sector Universe <« Use this link to get to the live summary table

The order of the sector ETFs and their synonyms in this SPX Sector Universe Summary table should
match the order of the synonyms in the rightmost column of the Relative Strength History Table above.
This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the
number of weeks since price made a New High and New Low, and the MACD Histogram score.

SPX Sector Universe Summary for 01-May-2026
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MoM irice chanies for the top 5 sectors: SMH: 30.0, XLE: -0.7%, XBI: 1.1%, PAVE:

MoM price changes for the Big 8 (the Mag 7 plus AVGO) are:

AAPL: 9.5%, AMZN: 27.9%,
, NFLX: -6.7%, TSLA: 8.4%


https://trendlinedynamics.com/spx_sector_charts/

This Week's Selections
Last week my sector choices were: SMH (10%), XBI (10%), and PTY (80%).
Top Sector ETFs By Slope

Symbol |[MTA|ARI| SSlope | 8% Stop | Close Position
SMH UP | Up |6.6119% | $469.03 |$509.82| HOLD 10%
XLE UP | Up |4.3234% | $54.88 | $58.85 no
XBI UP | Up |3.3170% | $127.58 |$130.42| HOLD 10%
PAVE UP | Up | 2.4459% | $52.25 | $56.69 BUY
URA UP | Up | 2.2232% | $53.11 | $55.84 no
XLB UP | Up | 2.0675% | $48.05 | $51.35 no
IGM UP | Up | 2.0508% | $133.36 |$144.96 BUY
IYT UP [ Up |1.5301% | $75.82 | $80.80 no
XLI UP | Up |1.3821% | $160.61 |[$172.96 no
XLRE UP [ Up |1.0322% | $41.07 | $44.32 no

Analysis

SMH dropped below $500, then got back above it to make another all-time high. XLE
tested $60 but didn't get above it yet. XBI made one close below $130 but rose and found
support there. PAVE — I went back and checked this week’s 8.86-year high. It's actually
an all-time high. My software doesn’t have a way to say it looked back but it ran out of data
before it got to 999. I need to fix that. PAVE’'s 12-week MACD just turned green. URA has
psychological and historical resistance at $60.

XLB still needs to clear $52, and maybe then some. IGM made an all-time high and all
basic charts are up. IYT — After the gap fell closed on the 22", IYT hasn’t been able to
escape the gravity near the $80 level. XLI is still chopping sideways between $170 and
$175. XLRE has been trapped between $40 and $45 since the middle of 2024.

Thoughts and Decisions

IGM is a strong buy. For PAVE, all the pure price indicators are up. I'm a little concerned
that for the last 3 weeks the volume on the down days is higher than the volume on the up
days. I think it's because it has been chewing its way through the overhead supply from
February. Now that it's above that, it should continue its advance. I think the trailing stop
near $52 is well-positioned.

My sector choices this week are: IGM (10%), PAVE (10%), SMH (10%), XBI (10%), and PTY
(60%).


https://trendlinedynamics.com/spx_sector_charts/XLRE.html?1
https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/IYT.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/XLB.html?1
https://trendlinedynamics.com/spx_sector_charts/URA.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1
https://trendlinedynamics.com/spx_sector_charts/XLE.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1

New Highs and Lows

14 all-time highs and no all time lows.

SECURITIES MAKING MNEW HIGHS DURING THE WEEK OF 01-May-2026
SYMBEOL COMPANY INSTR |MTA | SLOFE |(WEEKS
AMEMN AMAZON . COM STOCK | U#P 3.17395 530
COMPO HASDAD COMPOSITE INDEX ue 1.33522 530
EEM EMERGING MARKETS ETF ue 2.51005 530
GO GABELL] DIVIDEND & INCOME CEF P D.9E771 530
GOOGL ALPHABET IMC STOCK | U#P 353288 530
I=M EXPANDED TECH SECTOR ETF ue 2.05081 530
WM SMALL-CAP OWERWIEW ETF ue 2.0&5498 530
MWD MWIDTA STOCK | U#P 1.53169 530
QOO NASDAD 100 ETF ue 142661 530
SMH SEMICONDUCTORS ETF ue G.61191 530
SO PHLYX SEMICONDUCTORS ETF ue 8.42347 530
SPX CAP-WTD S&F 500 INDEX INDEX ue D.87698 530
SPY S&P 300 [(LARGE-CAF) ETF ue BE452 530
WTI TOTAL STOCK MARKET ETF ue D.85363 530
DBC DE COMMODITY INDEX ETF ue &.1B966 ¥35
IEMIG EMERGING MARKETS ETF ue 2. 44460 &E0
Utz REAVES UTILITY INCOME FUND CEF P 2.05591 4F0
IWE SEP Z00 WALUE ETF ue D.F1243 469
IN'MW SMALL-CAP WALUE ETF ue 2. 43805 466
PANE INFRASTRUCTURE ETF ue 244589 461
EMXC EMERGING MARKETS x CHIMM ETF ue 4.BB71 441
MO ALTRIA GROUP (D) HLD ue 1.53960 4368
BMS BaNMK OF MOWA SCOTIA (DS 1B33) STOCK | U#P 1.53357 4Zd4
uso UNITED STATES OIL FUTURES ETF U |16.83307 415
ST SELIGMAN PFREMIUM TECHMOLOGY CEF P 5.45298 405
AMD ADVARMCED MICRO DEVICES STOCK | UP |1ODO.G1833 311
INTC INTEL STOCK | Us |20.0577F35 311
TSM TAIW AN SEMICONDUCTOR STOCK | U#P 4. 753216 30
M CANADIAN IMPERLAL BANMK (DS 186B) | STOCK | UP 4.45910 325
MEE MEXTERA ENERGY {D] STOCK | U#P 2. 72917 324
SECURITIES MAKING NEW LOWS DURING THE WEEK OF 01-May-2026
PETE MURE STORAGE STOCK | DN | -3.73524 532
UG UNITED STATES NATURAL GAS ETF DN | -4 88086 AFd4
CLx CLORD { D) STOCK | DN | -3.61525 325
Chs CONAGRA FOODS STOCK | DN | -5.20520 320
GIs GENERAL MILLS STOCK | DN | -5.90361 320
L[MFY INFO5YS STOCK | DN | -5.72774 30
ALY RUMWAY GROWTH FINANCE CEF DN | -7.875368 226
MOT MEDTROMNIC {D#} STOCK | DN | -3.20E01 a8
THMUS T-MOEILE Us STOCK | DN | -2.577B2 a7
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