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This Week

Here’s a chart from veteran technical analyst, Tom Bowley. He gauged support at $6538 and then 
$6144. Last week I mentioned $6550, which is within 0.2% of Tom’s higher support number. This 
week the SPX finished at $6506, below historical support but very close to psychological support 
level $6500.

The critical question, is will it bounce up off $6500 or continue going down. No one really knows, but 
all 6 of my basic charts for the SPX are negative. The BPSPX, SPXA50R, and SPXA200R are all 
below 50, and the NYAD is more than half way to zero from its late February high of 14,000.

All these things say risk is increasing and the probability of a turn up is low. Here’s the link to Tom 
Boley’s article.

–                –                –                –                –                –                –                –

This week’s Thoughts from the Frontline is titled, “The Glass Is Half…?” In it, John talk about the 
economy from two different perspectives. Lots of good thoughts there.

Steve Blumenthal writes about “The Strait of Hormuz” and
other subjects in his On My Radar essay.

https://www.cmgprivatewealth.com/omr/mar202026
https://www.mauldineconomics.com/frontlinethoughts/the-glass-is-half%E2%80%A6%3F?_sc=OTQzMjQwNSMxOTIxOTg%3D
https://articles.stockcharts.com/article/selling-will-likely-escalate-if-s-p-500-loses-this-support-level/
https://articles.stockcharts.com/article/selling-will-likely-escalate-if-s-p-500-loses-this-support-level/


Market Barometers 

The prices of all 5 indexes are well below their respective averages. Now we’re just waiting 
for the slowest MTA moving average to roll over to switch the MTAs from green to red. The 
MTA is designed to be slow and deliberate in order to avoid reacting to short-term market 
gyrations. For a faster response, look at the SSlope (Smoothed Slope) indicator. According 
to the SSlope, the SPX and COMPQ are already slightly below zero, VTI is at zero, while 
DJIA and IWM are slightly above it.

 
 Month-over-month:  DJIA: -8.2%, SPX: -5.8%, VTI: -5.9%, COMPQ: -5.4%, IWM: -8.5%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look
 This week the SPX opened slightly higher, then declined rapidly. BPSPX confirmed price, the NYAD 
wasn’t quite as negative. The SPXA50R is down to 22, which is sort of good news because when the 
SPXA50R gets below 20, it is considered oversold.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/gezjPXRg
https://schrts.co/bZZaWsmC
https://schrts.co/JPJcfWBg
https://schrts.co/dSePPzzQ


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with the 
lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the current 
week.

 The top 7 sectors are essentially the same except for some minor shuffling. Utilities rose again relative to 
the other sectors, but Energy is the only one that’s actually going up in price.

 

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

 The order of the sector ETFs and their synonyms in this SPX Sector Universe Summary table should match the 
order of the synonyms in the rightmost column of the Relative Strength History Table above. This table provides a 
quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the number of weeks since price made a 
New High and New Low, and the MACD Histogram score.

MoM price changes for the top 5 sectors: XLE: 8.1%, GLD: -11.8%, SMH: -7.3%, ITA: -8.7%, XLB: -11.3%

MoM price changes for the Big 8 (the Mag 7 plus AVGO): AAPL: -6.3%, AMZN: -2.3%, AVGO: -6.7%, 
GOOGL: -4.4%, META: -9.5%, MSFT: -3.9%, NFLX: 16.7%, TSLA: -10.7%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were: XBI, XLE, XLI, XLP and PTY (60%).

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position    
XLE UP Up 6.91% $54.61 $59.31 Hold 10%
GLD UP Up 4.81% Off $413.38 no
SMH UP Up 3.30% $368.95 $384.74 no
ITA UP Up 2.76% $230.53 $222.56 no
XLB UP Up 2.74% Off $46.98 no
XBI UP Up 2.67% $121.04 $120.31 SELL
XLI UP Up 2.26% $164.59 $161.67 SELL
XLU UP Up 2.11% $43.91 $44.65 no
PAVE UP Up 2.09% $46.63 $49.02 no
XLP UP Up 2.01% $82.81 $81.29 SELL
URA UP Up 1.72% $47.25 $46.44 SELL
IYT UP Up 1.17% $69.09 $73.08 no

Analysis

 XLE made a sixth all-tme high. Most basic charts are up, but don’t get complacent about this. Its CMF 
has been negative for two weeks.    GLD dropped 10% in 3 days. On March 12th, it opened at $475 and 
closed at $467 on heavy volume. Then on the 13th it opened at $469 and closed at $460 on even heavier 
volume, at which point it was basically yelling “sell me”.    SMH is bouncing between $380 and $400.    
ITA has been declining for 14 days.    XLB flirted with $50 for several days, and this week fell away, 
breaking its 8% stop.    XBI is still between $120 and $130, but it broke its 8% stop and CMF just went 
below zero.

 XLI declined for 14 days and is below its 8% stop.     XLU – Despite a 4% decline on Friday, XLU 
remains above its 8% stop.    PAVE continues to decline since early February and is now a little below 
$50.    XLP made a low within a few cents of its support at $82.81 on Wednesday, but then moved down 
under market pressure.    URA is now below $50 after a close above $60 in late January.     IYT – The 
Transports also declined under market pressure.

Thoughts and Decisions

When price crosses below its 8% trailing stop, it tells us that the probability of profit is declining and the 
probability of further declines (risk) is increasing. When used as an exit signal, it lets us exit with about a 
10% decrease from the last high. If we lost money on the trade, a 10% loss is relatively easy to recover 
from. (A 10% loss can be offset by an 11% gain, while a 20% loss requires a 25% gain to offset it.)

Our breaking stops are warning us of growing risk in the market, as is the shrinking list of stocks making 
new highs, the BPSPX, and the $100 drop in the SPX on Friday. These are all saying it’s time to move our 
capital out of all but the best stocks and into cash. The only sector that’s still climbing is Energy. So it’s 
time to sell URA, XBI, XLI, and XLF and wait until the market gets its feet under it again.

This week my sector choices are:  XLE and PTY (~90%). 

https://www.marketinout.com/chart/market.php?breadth=new-highs-new-lows
https://www.marketinout.com/chart/market.php?breadth=new-highs-new-lows
https://trendlinedynamics.com/spx_sector_charts/IYT.html?1
https://trendlinedynamics.com/spx_sector_charts/URA.html?1
https://trendlinedynamics.com/spx_sector_charts/XLP.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/XLU.html?1
https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1
https://trendlinedynamics.com/spx_sector_charts/XLB.html?1
https://trendlinedynamics.com/spx_sector_charts/ITA.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1
https://trendlinedynamics.com/spx_sector_charts/GLD.html?F=3
https://trendlinedynamics.com/spx_sector_charts/XLE.html?1


New Highs and Lows

Only 1 security made an all-time high, and 1 made an all-time low. New lows outnumbered new highs 
again. 
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