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This Week

Steve Blumenthal's "On My Radar" this week is long but well worth the time. Among other things, Steve 
said that the SPX P/E Ratio was 26.9 as of November 28th. Then he mentioned the following from Howard
Marks: “When you buy the S&P 500 at a 23x P/E, your 10-year annualized return has always fallen 
between +2% and –2%, IN EVERY CASE, EVERY CASE.”

Howard Marks is not given to exaggeration and I can't even remember the last time he got emphatic 
about anything, so I believe what he says. 

            –            –            –            –            –            –            –            –            –            –            –

I keep reading about "The K-Shaped Economy". Maybe my DQ (Density Quotient) is higher than normal 
this month, but I've been having trouble getting a firm grasp on what it is and why is it important. So I did 
some research, and this is what I found out.

What is a "K-Shaped Economy"?

A “K-shaped economy” (or K-shaped recovery) describes a situation where, after a downturn, different 
groups or sectors diverge significantly. Some improve and move up, while others stagnate or get worse, 
so the data traces something that looks like the two arms of the letter "K".

In a K-shaped recovery, the economy as a whole can look all right (or even strong), but aggregate views 
can mask internal divisions. For example, high-income households and large firms can be doing well 
while lower-income households or small businesses fall behind. 

Unlike an aggregate view, which describes one overall theme (like GDP or employment), the K-shaped 
perspective reveals relative paths of different groups (e.g., high/low income, different regions, unrelated 
asset types, different generations).

Common K-shape patterns include:

• Wealthy consumers and asset owners seeing rising income, jobs, and stock/real-estate wealth, 
while poorer households face stagnant wages, higher debt burdens, and more job or housing 
stress.

• Tech, finance, and AI/data-center–related sectors booming while manufacturing, certain services,
or small brick-and-mortar firms struggle.

Drivers of K-shape divergence can be technological change (Schumpeter-style “creative destruction”), 
policy choices that disproportionately aid certain sectors or asset owners, and pre-existing inequality that 
magnifies who benefits from economic forces or policies.

Why it matters

A K-shaped economy tends to widen inequality, because the gap between the “upper arm” (doing well) 
and “lower arm” (lagging or declining) grows over time. For policymakers and investors, it implies that:

• Macro aggregates like GDP or retail sales can mislead unless broken dowb by income, sector, or 
region.

• Targeted fiscal/monetary or structural policies may be needed to avoid entrenched dual-track 
outcomes. 

https://www.cmgprivatewealth.com/omr/dec52025


Market Barometers 

 All 5 major indexes still have a positive MTAs, and all 5 look like their fast moving average (blue line) is 
starting to turn up. The DJIA index has turned up far enough to have its top row of dots turn green after 
being red for a short time.

 Week-over-week:    DJIA: 0.5%, SPX: 0.3%, VTI: 0.4%, COMPQ: 0.9%, IWM: 0.8%

 Month-over-month:  DJIA: 2.2%, SPX: 2.2%, VTI: 2.5%, COMPQ: 2.3%, IWM: 4.3%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

 The SPX sort of fizzled on Monday but rose 4 days in a row after that. Friday it closed at $6870, close to 
the October high of 6890. BPSPX did better than price, ending the week at a good 59.4%. NYAD was out 
of sync with price. SPXA50R and SPXA200R mirrored the NYAD and both ended the week above 50%.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/SKYVjcgI


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with 
the lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the 
current week.

 The top 5 sectors remained the same. Infrastructure rose from row 9 to row 7, while Utilities declined 
from 8 to 14. Aerospace and Defense moved down 2 rows to #8. Energy had a 2-for-1 stock split but held 
steady at 10.

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

 The order of the sector ETF's and their synonyms in this SPX Sector Universe Summary table should 
match the order of the synonyms in the rightmost column of the Relative Strength History Table above. 
This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the 
number of weeks since price made a New High and New Low, and the MACD Histogram score.

 MoM price changes for the top 5 sectors: XBI: 12.9%, SMH: 3.8%, GLD: 5.6%, XLV: 5.0%, IGM: 2.6%

 MoM price changes for the Mag 7 plus AVGO (8 stocks which currently over 30% of the SPX) are: 
 AAPL: 3.3%, AMZN: -5.6%, AVGO: 9.7%, GOOGL: 12.8%, META: 8.8%, MSFT: -2.8%, NFLX: -8.6%, 
TSLA: 2.0%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were:  GLD, XBI, XLV, BIL (70%).

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position

XBI UP Up 7.54% $113.54 $123.41 Hold 10%

SMH UP Up 4.87% $335.27 $364.42 no

GLD UP Up 4.10% $361.75 $386.44 Hold 10%

XLV UP Up 3.22% $146.07 $153.26 Hold 10%

IGM UP Up 2.73% $122.15 $132.77 no

SPX UP Up 1.65% $6339.62 $6870.40 INDEX

PAVE UP Up 1.40% $44.84 $48.47 no

ITA UP Up 1.38% $188.69 $202.41 no

URA UP Up 2.74% $45.26 $47.92 no
Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis

 XBI made a 204-week high and all basic charts are up.    SMH is very close to it's October high of 
$368.61. If it surpasses that I'll buy it.    GLD continues to climb gradually. It's ARI has been up since 
autumn of 2023 and seems to be tracking gold's trend well.    XLV has backed down to its 21-day 
average. Its money flow is declining so a break below $150 would signal an exit.   

 IGM made an open and a close above $130 and its money flow is strong. If it breaks $135 then I will buy 
it.   SPX is rising by all measures and is close to an all-time high.      PAVE made a 441-week high, but 
still hasn't has managed to close above $49.     ITA is doing its best to remain above $200.    x URA 
touched $60 in October, then fell to $40 in November. Now it's approaching $50.   

            –            –            –            –            –            –            –            –            –            –            –

Thoughts and Decisions

When you make a mistake like I did with SMH, own it, take responsibility for it. Don't try to make up for it 
or, worse, "try to get even". Remember your mistakes so you don't repeat them, but don't let a mistake 
bias your analysis.

 My sector choices this week are still: GLD, XBI, XLV, BIL (70%). 
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https://trendlinedynamics.com/inflation_universe_charts/URA.html?F=3
https://trendlinedynamics.com/spx_sector_charts/ITA.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/core_universe_charts/SPX.html?F=3
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/XLV.html?1
https://trendlinedynamics.com/spx_sector_charts/GLD.html?F=3
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1
https://trendlinedynamics.com/spx_sector_charts/XBI.html?1


New Highs and New Lows

 There were 5 all-time highs this week and an almost 19-year high, SLV.


