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This Week

On Wednesday Ethan Goldman at Chaikin Analytics wrote:

 AI at Work Isn't What You'd Expect Right Now

I'm talking about an MIT report called "The GenAI Divide: State of AI in Business 2025." It 
covers the results of interviews, surveys, and analysis of more than 300 publicly disclosed AI 
initiatives. And a big takeaway from the report might sound surprising... Ninety-five percent of 
organizations that invested in GenAI ["generative AI"] tools made no returns on the investments.

...Overall, the report states that organizations have higher rates of successful use with LLMs 
than with GenAI tools. Users were enthusiastic about using GenAI programs for themselves at 
first. But these programs failed to deliver reliable, usable results. According to the report, these 
GenAI tools also had poor user experiences. And users often couldn't trust the product it spat 
out. Users were also unwilling to change their routines to add GenAI into their workflow.

...as investors, we need to be wary of every tech startup with a flashy AI product...There's a 
difference between rolling out an AI product that promises big results... and the product actually 
achieving those results. As we've said many times here at the Chaikin PowerFeed, it's a similar 
case with other booms in game-changing technology. Amid the big winners, there will also be 
plenty of losers.

We must pick our AI investments carefully. It's not as simple as expecting "easy money" from AI
stocks.

–            –            –            –            –            –            –            –            –            –            –

Ethan Goldman also mentioned, "The report also stated that every prompt also needed large amounts of 
context to create usable results."

My reaction to this statement is that an LLM is a tool, not a mind reader. Anyone who can't be bothered to
write carefully worded prompts – complete with context – is cordially invited to go back to the using the 
2022 version of Google (and let the grown-ups use the power tools). 

–            –            –            –            –            –            –            –            –            –            –

And Joel Litman from Altimetry cautioned:

AI is following the same dangerous pattern we've seen before...  From the steam engine to 
semiconductors, almost every tech revolution follows a similar arc.

First comes the "installation phase." This is where massive investment floods into a new 
technology. Investors are giddy. They throw their cash at everything having to do with the latest 
tech. There's euphoria, overconfidence, and lots of speculative capital.

But most of these early bets are based on hype, not utility. And in the end, the market always 
crashes.  We saw this during the dot-com boom. In 1999, Internet stocks were minting 
millionaires.  Investors poured billions into anything with a ".com" in the name. The Nasdaq 
Composite Index doubled in a year. Just months later, most were wiped out. More than $5 
trillion in market value vanished.

A telecom company called Global Crossing climbed to a $47 billion valuation by 2000... then it 
went bankrupt less than two years later.  Another one called Chemdex.com reached a $7 billion 
valuation... although it never booked more than $3.5 million in annual revenue.

But this wasn't the end of the Internet... it was just the end of the mania. Thousands of so-called
Internet companies went bust. But the Internet didn't die. Instead, it entered the next phase... 
the "deployment phase." It matured. And the winners – companies like Amazon (AMZN) and 
Cisco Systems (CSCO) – emerged stronger than ever.

Today, we're seeing the same signs with the next hot thing... AI.



Market Barometers 

 Four indexes made all-time highs this week. IWM got close to making an all-time high on Monday but 
missed it by about 50 cents..

 Week-over-week:    DIA: -0.1%, SPX: -0.3%, VTI: -0.4%, COMPQ: -0.7%, IWM: -0.7% 

 Month-over-month:  DIA: 1.2%, SPX: 2.2%, VTI: 2.2%, COMPQ: 3.6%, IWM: 2.2%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

 The SPX made an all-time high on Monday, lost ground for three days, then rose a little on Friday. The 
BPSPX and NYAD did worse than price. The SPXA50 fell to 50 on Thursday, but both the SPXA50 and 
the SPXA200 were more or less flat for the week. 

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/SKYVjcgI


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows the sector with the highest slope at the top and the sector with 
the lowest slope at the bottom. The lower table shows the corresponding ETFs and their slopes for the 
current week.

 Semiconductors remained in first place. When two sectors switch places by one moving up one rank and 
the other moving down one rank, I usually count that as a minor change. By that standard, only 
Semiconductors remained the same this week, since Home Builders dropped from 2nd to 4th. 

However, if we count paired moves of either one or two ranks as "switching places" then last week and 
this week are essentially the same, since no sectors moved more than two places this week. (In other 
words, there weren't any really big changes in sector ranks this week.)

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

 The order of the sector ETF's and their synonyms in this SPX Sector Universe Summary table should 
always match the order of the synonyms in the rightmost column of the Relative Strength History Table 
above. This table provides a quick look at sector MTA status, Relative-Strength, Chaikin Money Flow, the 
number of weeks since price made a New High and New Low, and the MACD Histogram score.

 Only 4 sectors made all-time highs this week.

 MoM price changes for the top 5 sectors:  SMH: 7.7%, IGM: 5.5%, ITA: 2.8%, ITB: -3.4%, XRT: 1.5%

 MoM price changes for the Big 7 are:  AAPL: 9.8%, AMZN: -5.1%, GOOGL: 16.5%, META: -1.0%, 
MSFT: 0.4%, NFLX: -1.7%, TSLA: 27.3%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were: ITA, IGM, PAVE, SMH, URA, XLC, XLY, and XRT.

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position

SMH UP Up 4.84% $296.40 $321.82 Hold 10%

IGM UP Up 4.06% $117.46 $125.43 Hold 10%

ITA UP Up 3.64% $189.67 $205.70 Hold 10%

ITB UP Up 3.59% $98.47 $106.93 SOLD

XRT UP Up 3.48% $81.41 $86.56 Hold 10%

XLC UP Up 3.43% $109.86 $118.17 Hold 10%

XBI UP Up 3.37% $90.11 $97.95 No

GLD UP Up 3.30% $319.00 $346.74 BUY

XLY UP Up 2.81% $222.81 $239.71 Hold 10%

KBE UP Up 2.51% $57.03 $60.35 No

PAVE UP Up 2.42% $43.37 $47.07 SELL

SPX UP Up 2.37% $6158.25 $6643.70 INDEX

URA UP Up 9.14% $46.37 $48.41 Hold 10%

Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis

 SMH made another all-time high and is reaching for $325.    IGM made an all-time high Monday, then 
declined but found support near $125.    ITA made an all-time high on Tuesday and ended the week just 
above $205.    ITB gapped down at the open and was down an hour after the open on Monday so I sold it.

 XRT lost ground but found support near $85 and ended just above the Keltner Band's 21-day average.    
XLC bounced back down from $120 last week then bounced up off the KB 21-day average this week.    
XBI made a 39-week high but the conservative strategy says wait until it gets above $100 to buy.    GLD 
made a new all-time high and is knocking at the door of $350.   XLY fell, found support near $235, and 
ended the week just below $240.   

 KBE is struggling to stay above $60.    PAVE is edging its way upward but the basic charts are more flat 
than up.    SPX made an all-time high on Monday but ended the week near last week's close.    URA 
made an all-time high above $50 on Monday but dropped back below $50 on Wednesday and stayed 
there.   

            –            –            –            –            –            –            –            –            –            –            –

Thoughts and Decisions

 ITB was not up during the first hour on Monday so I sold it. This week GLD has pushed PAVE out 

 My sector choices this week are: GLD, ITA, IGM, SMH, URA, XLC, XLY, XRT, BIL (20%). 
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New Highs and New Lows

60 all-time highs again, but this time we've gone from 5 all-time lows to 8.


