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This Week

On Friday morning, JC Parets wrote:

After four months of grinding sideways, gold is resolving higher against every major fiat 
currency — USD, EUR, GBP, JPY, CHF, CAD.

This isn’t just strength against the dollar. This is strength against money itself.  It’s breaking out 
everywhere.  Unlike most currency breakouts, this isn’t being driven by weakness in the 
Greenback. This rally is all about strength in gold. It’s structural. It’s global. 

And it is spreading to other precious metals, such as silver, which hit its highest level since 2011
today.

–            –            –            –            –            –            –            –            –            –            –

August's jobs report showed stalled labor market conditions with only 22,000 new jobs added. The 
two prior months had combined downward revisions of 21,000, and unemployment rose to 4.3%.

–            –            –            –            –            –            –            –            –            –            –

VanEck notes:

"Nuclear energy is emerging as a critical power source for AI and global growth." and they have 
produced a detailed video about it.

–            –            –            –            –            –            –            –            –            –            –

Last Week Steve Blumenthal provided links to some important articles:

Howard Marks Latest Memo - The Calculus of Value 

The Price of Time: Interest, Capitalism, and the Curse of Easy Money, by Edward Chancellor – Find 
a Condensed Summary by the CFA Institute Here  

–            –            –            –            –            –            –            –            –            –            –

Tuan Nguyen wrote "Manufacturing Sector Contracts for Sixth Month in a Row".  The article includes
this graph from the Bureau of Labor Statistics and the author examines the causes.

https://click.vaneck.com/dc/krSeCAJ7wGbHbEPjL1ONF343uy0QNKPO1HAE0ZxBEbiZV0cGxxZG1alGA9wjGQ3fA2hFyCZmZoOWUxpnqfHC_p7rdwfpcO49DXIkvL9C6B0rUtrbU8wr-yaKnfYeXGEpx5C6X04kdEGsgsi8z9fitfpkaBMGSWTmhnVyBMSwJv_vquoJ7zpbWuULuWj68URnP1FAvO93Nmw_Kf9Wqyi7Oq8iVk82ydWiQjkVAUbV3cF8-oPUoFSqqA3ZUKzAikwwj03v-DjIfI0o2j27j17Y9YxSTfCyHhZD4SBCAhJHd74=/NDEwLVhPUi02NzMAAAGcucy2LauAz8vk5wXR6VNwq_P8XUncuqeMzDmukZ5jfsez4u8UPvMZ1z3IGZk9ouINEQVtYMA=
https://realeconomy.rsmus.com/manufacturing-sector-contracts-for-sixth-month-in-a-row/
https://blogs.cfainstitute.org/investor/2022/06/23/book-review-the-price-of-time/
https://blogs.cfainstitute.org/investor/2022/06/23/book-review-the-price-of-time/
https://www.oaktreecapital.com/insights/memo/the-calculus-of-value


Market Barometers 

 The DJIA, SPX, and VTI, made new all-time highs again this week. IWM made a 36-week high. All 5 
MTAs remain green.

 Week-over-week:    DIA: -0.2%, SPX: 0.3%, VTI: 0.4%, COMPQ: 1.1%, IWM: 1.1%

 Month-over-month:  DIA: 3.5%, SPX: 2.2%, VTI: 2.7%, COMPQ: 2.2%, IWM: 8.2%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

 This 4-day week started on Tuesday. The SPX opened at $6401, peaked just above the $6500 level on 
Thursday, opened higher on Friday but quickly fell, and ended the week up slightly at $6481. The BPSPX 
lagged price this week. The NYAD did better, and the SPXA50, and the SPXA200 also lagged price. 
These disjointed movements implies that there are conflicting forces at work.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/SKYVjcgI


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

The Relative Strength History table shows all the sectors and their relationships to each other through 
time. Each column represents one week, and this table shows 13-weeks of sector history. The sectors are
sorted by slope with the sector with the highest slope at the top and the sector with the lowest slope at the
bottom. The lower table shows the corresponding ETFs and their slopes for the current week.

https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Universe ← Use this link to get to the live summary table

 The order of the synonyms in this SPX Sector Universe Summary table should always match the order of the 
synonyms in the rightmost column of the Relative Strength History Table above. The rows in the table on this page 
provide a quick look at MTA status, Relative-Strength, Chaikin Money Flow, weeks since price made a New High and
New Low, and the MACD Histogram score.

 MoM price changes for the top 5 sectors:  SMH: 0.7%, ITA: 0.6%, ITB: 13.0%, IGM: 2.5%, XRT: 7.5%

 MoM price changes for the Big 7 are:  AAPL: 8.9%, AMZN: 4.1%, GOOGL: 19.6%, META: -1.2%, MSFT: 
-5.0%, NFLX: 5.4%, TSLA: 8.9%

https://trendlinedynamics.com/spx_sector_charts/


This Week's Selections

 Last week my sector choices were: ITA, ITB, IGM, PAVE, SMH, URA, XLC, XLU, XLY, and XRT.

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position

SMH UP Up 4.37% $277.77 $293.28 Hold 10%

ITA UP Up 4.11% $184.11 $198.13 Hold 10%

ITB UP Up 3.84% $107.36 $116.70 Hold 10%

IGM UP Up 3.42% $109.90 $119.46 Hold 10%

XRT UP Up 3.06% $80.36 $87.35 Hold 10%

PAVE UP Up 2.90% $43.34 $46.64 Hold 10%

XLC UP Up 2.43% $105.51 $114.69 Hold 10%

KBE UP Up 2.24% $56.70 $61.16 No

XLY UP Up 2.23% $216.35 $235.11 Hold 10%

SPX UP Up 2.20% $5981.91 $6481.50 INDEX

XLI UP Up 2.03% $142.59 $150.93 No

XLU UP Up 1.54% $80.33 $83.47 SELL

URA UP Up 6.80% $38.03 $40.73 Hold 10%
Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis

 SMH bounced down off $300 on 28-Aug but this week it ended slightly higher than last week did, and 
money flow remains strong.    ITA has made several runs at $200 and it looks like it's going to try again.   
ITB closed above $115, and 5 out of 6 basic charts are up.     IGM is taking another run at $120. It made it
above $120 for a little while Friday morning.    XRT made a 3.54–year high on Thursday and another on 
Friday.   

 PAVE continues to run between $45 and $47, while most measures are slowly rising.    XLC made an all-
time high on Wednesday, and Thursday, and Friday.    KBE — I might consider KBE if it closes above 
$62.50, but not yet.    XLY's ARI and SSlope are rising. So is its money flow and the 21-day moving 
average in the Keltner Band chart     SPX made an all-time high (by 22 cents) on Thursday but declined to
$6481 on Friday.    

 XLI is riding along support at $150.     XLU is below a descending ARI ($84.57) and now it's below the 
KB lower green line ($83.59).    URA has closed above $40 for the last 6 days this week. It doubled from 
April to July. There was some profit taking in August but that was met with buying near $35. So far the 
last 7 weeks look like a normal consolidation.   

            –            –            –            –            –            –            –            –            –            –            –

Thoughts and Decisions

 I'm going to sell XLU on Monday. Other than that, things are pretty stable, so my sector choices this 
week are: ITA, ITB, IGM, PAVE, SMH, URA, XLC, XLY, XRT, BIL (10%). 
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https://trendlinedynamics.com/inflation_universe_charts/URA.html?F=3
https://trendlinedynamics.com/spx_sector_charts/XLU.html?F=3
https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/core_universe_charts/SPX.html?F=3
https://trendlinedynamics.com/spx_sector_charts/XLY.html?F=3
https://trendlinedynamics.com/spx_sector_charts/KBE.html?F=3
https://trendlinedynamics.com/spx_sector_charts/XLC.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/XRT.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/ITB.html?F=3
https://trendlinedynamics.com/spx_sector_charts/ITA.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1


New Highs and New Lows

 There were 22 all-time highs this week, including the DJIA, SPX, VTI.


