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This Week

In today's speech, Jerome Powell expressed increased confidence that recent price rises — especially in
goods — may be temporary, although tariffs continue to push costs higher. The Fed is watching whether
inflation resumes its downward trend. But he also expressed concern that the current slowdown in both
labor supply and demand are significant. While employment remains high, the pace of job creation has
slowed and unemployment has ticked up

He introduced a new five-year monetary policy framework, aiming for greater flexibility in targeting
inflation and employment. This updates the previous regime adopted in 2020, reflecting lessons learned
from persistent inflation and economic shocks. And he opened the door to a potential interest rate cut as
soon as next month if labor market softness persists. Investors interpreted this as a dovish signal, and it
boosted equities and lowered Treasury yields.

Despite heightened political pressure, especially from the Trump administration, Powell reaffirmed the
Fed’s mandate and its independence in setting policy. He underscored the importance of sticking to
long-term strategies and not being swayed by short-term political demands.

Overall, his speech marked a notably dovish shift, suggesting upcoming policy easing if labor market
deterioration continues, and signaling a greater willingness to flex policy in response to evolving economic
risk.

In this week's "On My Radar" Steve Blumenthal reminds us:

We’re in a rough patch, and the numbers don't lie: inflation is creeping back, bankruptcies
are surging, and unemployment, especially among youth and small-business workers, is
starting to rise. These aren’t isolated blips. They're threading together into what feels a lot
like stagflation: slowing growth, rising prices, and a struggling labor market. It’s
uncomfortable, it's stubborn, and it's not going away overnight.

IWM follows the Russell 2000 small cap index. It's the ETF that everybody loves to hate. But there
could be a surprise brewing here. The long term average of short interest in IWM is about 21%. At
this point, the short interest is 31.64%, which is 50% above average.

On April 8" IWM closed at a low of $174.82. Friday it closed at a 34-week high of $234.83, up 34%.
If this 472 month rising trend continues (and IWM's money flow is pretty strong right now), there is
going to be a major short squeeze. In a short squeeze the people who have sold IWM short are
forced to cover their short positions by buying IWM shares.

Short squeezes tend to gain momentum very rapidly. As price rises, at some point the traders who
are deeply short will be forced to buy shares to cover their positions or face margin calls. Their
buying raises the share price, then traders who were less short are forced buy shares to cover their
positions or face margin calls. That raises the price, and away we go. We're talking about a little over
90 million short shares — essentially a third of the entire float for IWM.

Sector Stirrings

In 6 weeks, the Home Builders sector has gone from row 22 (dead last) to row 6 on the Sector
Relative-Strength History table. The only reason | can think of is that people are bidding up shares of
ITB in anticipation of the Fed lowering interest rates. A drop in mortgage interest rates will lead to a
surge in real estate purchases as more people will suddenly be able to afford to buy homes.



Market Barometers
The narrowest index, DJIA, and the broadest, VTI, both made new all-time highs. All 5 index MTAs
remain up.
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Week-over-week: DIA: 1.6%, SPX: 0.3%, VTI: 0.5%, COMPQ: -0.6%, IWM: 3.4%

Month-over-month:



https://trendlinedynamics.com/market_barometer_charts/

A Closer Look

From last Friday to this Thursday, the SPX declined every day. Then this Friday, it rose 1.5%. The
BPSPX did a little better than the SPX. The NYAD, the SPXA50, and the SPXA200 all did better than
price. This indicates the market as a whole did better than the price of the SPX.
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Bullish Universe <— Use this link to get to the live summary table

Bearish Universe <— Use this link to get to the live summary table
Inflation Universe <— Use this link to get to the live summary table
Auxiliary Universe <— Use this link to get to the live summary table
Dividend Universe <— Use this link to get to the live summary table

SPX Sector Universe Summary for 22-Aug-2025

Symbol Description Instr | MTA 3 | RelStr | CMF NH/NL | MCHist
SMH SEMICONDUCTORS 0/1
ITA SPACE & DEFENSE --
IGM EXPANDED TECH SECTOR 0/2
PAVE INFRASTRUCTURE
XRT RETAIL
ITB HOME CONSTRUCTION
XLI | INDUSTRIALS |

|m
]
E

XLC COMMUNICATION SRVCS

XLu UTILITIES

XLY CONSUMER DISCR

KBE S&P BANK SECTOR

GLD SPDR GOLD SHARES

IYT TRANSPORT NDX

XBI BIOTECHNOLOGY

XLF FINANCIALS

XLB MATERIALS

XLP CONSUMER STAPLES

XLRE REAL ESTATE

XLE ENERGY

KIE INSURANCE SECTOR

XLV HEALTH CARE
Sector Universe <— Use this link to get to the live summary table

MoM price changes for the top 5 sectors: SMH: 2.1%, ITA: -1.3%, IGM: 1.3%, PAVE: 0.1%, XRT: 4.3%

MoM price changes for the Big 7 are: AAPL: 6.5%, AMZN: -1.1%, GOOGL: 6.7%, META: 5.9%, MSFT:
-1.3%, NFLX: 2.0%, TSLA: 7.6%
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Sector Relative-Strength History

13 weeks of slope history for 21 sector ETFs and the SPX.
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The top 4 sectors are the same this week. Home builders jumped again, and are now at #6.

The bottom 6 sectors are unchanged, and the bottom 12 are the same except for minor switches.



This Week's Selections
My sector choices last week were: ITA, ITB, IGM, PAVE, SMH, URA, XLC, XLU, XLY, and XRT.
Top Sector ETFs By Slope

Symbol | MTA | ARI | SSlope 8% Stop Close Position
SMH UpP Up 5.12% $277.77 $293.64 Hold 10%
ITA UP Up 4.68% $182.75 $195.77 Hold 10%
IGM UpP Up 3.75% $109.50 $116.71 Hold 10%
PAVE UP Up 3.10% $43.34 $46.89 Hold 10%
XRT UP Up 2.61% $78.46 $85.28 Hold 10%
ITB DN Up 2.61% $103.89 $112.92 Hold 10%
XLI UP Up 2.37% $142.59 $153.14 No
SPX UpP Up 2.26% $5951.06 $6466.91 INDEX
XLC UP Up 2.22% $102.56 $111.31 Hold 10%
XLU UP Up 1.97% $80.33 $86.04 Hold 10%
XLY DN Up 1.86% $214.45 $233.10 Hold 10%
URA UP Up 7.78% $34.21 $39.44 Hold 10%

Legend: Up: 1, Down: |, Flat/Stable: —
Analysis

SMH seems to be backing away from $300 but money flow remains positive. Its 8% stop looks about
right. ITA backed away from $200 three times. The current level of ARI, $187.49, seems like a better
exit point than the 8% stop, $182.75. IGM retreated from its all-time high last Tuesday but it seems to
have found some support at $115. PAVE has good money flow and support near $45. XRT made a
3.48-year high on Friday and closed above $85 on Friday. ITB closed above $110 three times in the
last 8 days and made a 34-week high on Friday.

XLI has been riding along above $150 for 6 weeks. A close above $155 would make it interesting. SPX
made an all-time high at $6477 on August 14", At $6467 it is very close to that high.  XLC fell below
$110 this week, but Friday pulled it back above $110. XLU has closed above $85 for over 3 weeks but
its money flow has been declining for 5 weeks. XLY made a 27-week high and basic charts are positive.

URA dipped below its previous 8% trailing stop ($37.89) this week. | missed it because | was busy with
other things (i.e., | was not paying attention). If it were still below $37.89, | would sell it immediately, but
now it's at $39.44, so | have to decide what to do next. Price came very close to touching URA's ARI on
Wednesday and ARl is now at $35.43. So for now I'm going to use ARI as my new stop, and this time pay
more attention.

Thoughts and Decisions

Last week | had too many choices and had to shift gears into figuring out which ones not to buy. That
required some serious thought. This week everything is pretty stable, so my sector choices this week are
still: ITA, ITB, IGM, PAVE, SMH, URA, XLC, XLU, XLY, and XRT.
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New Highs and New Lows

There are 16 all-time highs this week.

SECURITIES MAKTNG NEW HIGHS DURING THE WEEK OF 21-Aung-2015

SYMBOL COMPANY INSTR | MTA | SLOFPE | WEEKS
BB5I BARRETT BUSINESS SERVICES ETOCE| UP 286 o5
DIA DOTW JONES INDUSTRIALS ETF DI 1.26 09
IEFA EUROPE/AUSTRALIATFAR-FAST ETF UP 1.9 09
EBWE BIG BANKS ETF UF 255 o9
NVE NOVARTIS ETOCE| UP 136 o5
QLTY GMO US QUALITY ETF DI L.38 09
RSP EQU-WTD 5&F 500 INDEX ETF DI 1.27 %099
R5FD EQU-WTD CONSUMER DISCEET ETF UF 132 o9
EY ROYAL BANK OF CANADA (D5 1870) | STOCE| UP 235 o5
SPY S&P 500 (LARGE-CAF) ETF UP 217 09
TSV USA MIN VOLATILITY ETF UER 19 %099
VGE FTSE EUROFE ETF up 1.74 o9
VIG DIVIDEND APPRECIATION ETF D L.37 o5
VII TOTAL STOCK MARKET ETF up 212 09
VIV US LARGE CAF VALUE ETF DI L.03 095
XLF FINANCIALS ETF P 1.11 o9
GDX MARKET VECTORS GOLD MINERS ETF up 306 &9
MO ALTEIA GROTUP (DK} HLD | UP 313 380
T AT & T (DA) STOCE | UF 140 281
IEMG EMERGING MARKETS ETF UF 2.61 183
EEM EMERGING MARKETS ETF up 238 181
XRT RETAIL ETF UP 1.61 181
ECF GROWTH AND INCOME CEF up 279 173
BNS BANK OF NOVA SCOTIA (DS 1833) ETOCE | UP 243 150
JNT JOHNSON AND JOHNSON (DE) ETOCE| UP 344 131
SPIN SPARTAN STORES ETOCE| UF 812 123
REMX RARE EARTH METALS ETF UP | 11.5% 82
ADM ARCHER DANIELS MIDLAND (DK} |STOCE| UFP i 33

SECURITIES MAKING NEW LOWS DURING THE WEEK OF 221-Aug-2025

CEB-PA |EQUAL-WEIGHT COMMODITY EX-AG| ETF UP | -1131 095

NG UNITED STATES NATURAL GAS ETF DI | 859 o9

AMCE AMCOR FLC (DK) STOCKE| DN | -147 |




