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This Week

On Wednesday's Chaikin Powerfeed:

"Stocks recently finished one of their most impressive three-month rallies in history. The S&P 500 
Index was up 26% in the three months after its April low. Pushing the index back to all-time highs.

A massive short-term jump like this is a perfect breeding ground for regrets and paralysis. But 
according to history, you haven't missed it. There are still big gains to come.

We've only seen five other unique instances of a 26%-plus three-month rally since 1950. And in 
every case, stocks continued to soar. Take a look... 

Similar three-month rallies led to 8.1% gains in three months... 11.5% gains in six months... and 
23.4% gains over a year. That's massive out-performance versus the typical buy-and-hold strategy. 
Plus, stocks were higher a year later 100% of the time. "

           –              –              –              –              –              –              –              –              –

But JC Parets reminds us that the Presidential Cycle chart shows we are likely approaching a 
2-month decline. (And the the Presidential Cycle coincides with long-term annual seasonality data 
which tells us August and September are the two worst months for the market every year). This 
chart is from JC's highly credible free newsletter "Everybody's Wrong" from TrendLabs.com.

https://trendlabs.com/products/


Market Barometers 

 All 5 index MTAs remain up.

 Week-over-week:    DIA: 1.4%, SPX: 2.4%, VTI: 2.4%, COMPQ: 3.9%, IWM: 2.5%

 Month-over-month:  DIA: -0.4%, SPX: 2.1%, VTI: 2.0%, COMPQ: 4.2%, IWM: -0.6% 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

 The SPX was up Monday, Wednesday, and Friday. Meanwhile, the BPSPX continued down. The NYAD 
largely confirmed price.  The SPXA50 and the SPXA200 rose slightly. The SPX has kind of stuck in the 
$6200-$6400 range for a little over 5 weeks. This is not surprising after rallying for some 4 months.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/SKYVjcgI


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

Sector Universe ← Use this link to get to the live summary table

 MoM price changes for the top 5 sectors:  SMH: 2.1%, ITA: 3.5%, IGM: 4.7%, PAVE: 1.8%, XLI: 0.4%

 MoM price changes for the Big 7 are:  AAPL: 8.6%, AMZN: -1.0%, GOOGL: 11.8%, META: 7.2%, MSFT: 
3.7%, NFLX: -2.7%, TSLA: 5.1%

https://trendlinedynamics.com/spx_sector_charts/
https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Relative-Strength History

13 weeks of slope history for 21 sector ETFs and the SPX.

 The top 8 sectors are the same this week.  

ITB, the Home Builders, moved up again from #19 to #16. Its MTA is still off but ARI and SSlope both 
turned green and the basic charts look good. It just made a 24-week high and it moved easily up through 
major resistance at $100 on Monday

https://trendlinedynamics.com/spx_sector_charts/ITB.html?F=1


This Week's Selections

 My sector choices last week were: GLD 10%, IGM 10%, ITA 10%, PAVE 10%, SMH 10%, URA 10%, XLI
10%, XLU 10%, and BIL 20%.

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position

SMH UP Up 5.57% $272.56 $293.53 Hold 10%

ITA UP Up 5.42% $182.75 $196.45 Hold 10%

IGM UP Up 3.96% $108.26 $117.67 Hold 10%

PAVE UP Up 3.22% $43.11 $45.75 Hold 10%

XLI UP Up 2.79% $142.59 $150.83 Hold 10%

SPX UP Up 2.27% $5878.59 $6389.45 INDEX

XRT DN Up 2.18% $76.27 $80.77 No

XLC UP Up 2.07% $99.94 $107.63 No

XLU UP Up 1.77% $80.33 $86.18 Hold 10%

GLD UP Up 1.75% $290.99 $313.05 Watch $300

URA UP Up 10.11% $37.89 $39.95 Hold 10%
Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis

 SMH has been moving sideways between $285 and $296 since July 9th.     ITA has been flat, running 
between $190 and $199 since July 14th.    IGM is in a gradually rising 5-week, converging channel. The 
high trendline is currently at $119.58 and the low trendline is currently at $114.15.    PAVE found support 
at $45 and climbed a little way above it this week.   

 XLI jumped back above $150 on Monday and remained there all week.    SPX got back up near the top 
of the $6200-$6400 range it has been in for 5 weeks.     XRT got above $80 on Wednesday and then ran 
out of steam, ending the week near $81.     XLC closed at $108 on Monday then hovered around $107 for
the rest of the week.

 XLU made another all-time high on Monday, then wavered and ended the week near $86.    GLD has 
largely remained between $300 and $313 since the middle of April.    URA continues to ride along $40 
since mid-July.

            –            –            –            –            –            –            –            –            –            –            –

Thoughts and Decisions

 My sector positions for this week are still: GLD 10%, IGM 10%, ITA 10%, PAVE 10%, SMH 10%, URA 
10%, XLI 10%, XLU 10%, and BIL 20%.
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https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
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New Highs and New Lows

 There are 16 all-time highs this week.


