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This Week

A lot of people seem pleased with this week's jobs report. I see some good things in it, but I also see 
some not-so-good things. Peter Boockvar is an acknowledged expert on analyzing employment reports. 
His 6-minute video "The Confusing Jobs Report" can be seen here. He commented that foreign investors 
are rethinking how much they want to put into US assets.

–            –            –            –            –            –            –            –            –            –            –

Keith Fitz-Gerald said:

Avoid legacy office REITs still stuck in 2019, office space specifically. Instead, focus on those tied to:

• Industrial logistics and power

• Urban mixed-use conversions

• Residential retrofits in major metros

• Medical rehab, post operative care & longevity

–            –            –            –            –            –            –            –            –            –            –

The Big Strange Budget Bill

Buried about half way through the 1,116 page bill is a single paragraph under the heading of "SEC. 
70302. RESTRICTION ON ENFORCEMENT." This section has nothing to do with government spending 
nor the US budget. It states:

No court of the United States may enforce a contempt citation for failure to comply with an 
injunction or temporary restraining order if no security was given when the injunction or order 
was issued pursuant to Federal Rule of Civil Procedure 65(c), whether issued prior to, on, or 
subsequent to the date of enactment of this section.

I learned of Section 70302 from David Kotok at Cumberland Advisors, a very knowledgeable and reliable 
source. You can read his analysis here.

The gist of 70302 is:

This provision effectively means that the courts may not be able to hold a government official for
contempt since government officials are not required to post security when an injunction or 
order is issued. The result is that the executive branch would no longer be constrained by the 
courts.

Several lawyers have commented that 70302 is an attempt to circumvent the checks and balances set 
forth in the Constitution by undermining the ability of the courts to enforce their rulings.

https://www.cnbc.com/video/2025/06/06/stocks-are-jumping-on-confusing-jobs-report-says-top-investor-peter-boockvar.html
https://kotokreport.com/section-70302-a-poison-pill-in-the-big-beautiful-bill/


Market Barometers 

 COMPQ is still the only index to have its MTA turn up. The other major indexes are still down, although 
VTI and SPX are starting to show signs of turning up.

 Week-over-week: DIA: 1.3%, SPX: 1.5%, VTI: 1.8%, COMPQ: 2.2%, IWM: 3.3%

 Month-over-month: DIA: 3.5%, SPX: 5.9%, VTI: 6.1%, COMPQ: 8.9%, IWM: 5.3%

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look

 The SPX continues to edge higher. It's above its May high and ended the week a hair above $6000. The 
BPSPX rose with price, but remains below its May high. The NYAD is above zero, but below it's May 
high. And the SPXA50 and the SPXA200 look more like the NYAD than the SPX itself.

S&P Price   Bullish Percent   Advance-Decline Line   Stocks Above Averages 

https://schrts.co/bZZaWsmC
https://schrts.co/gezjPXRg
https://schrts.co/JPJcfWBg
https://schrts.co/SKYVjcgI


Bullish Universe ← Use this link to get to the live summary table

Bearish Universe ← Use this link to get to the live summary table

Inflation Universe ← Use this link to get to the live summary table

Auxiliary Universe ← Use this link to get to the live summary table

Dividend Universe       ← Use this link to get to the live summary table

Sector Universe ← Use this link to get to the live summary table

 MoM price changes for the top 5 sectors: ITA: 11.3%, GLD: 0.2%, XLI: 6.6%, IGM: 10.5%, SMH: 13.9%

 MoM price changes for the Big 7 are: AAPL: 3.3%, AMZN: 11.2%, GOOGL: 12.6%, META: 16.7%, 
MSFT: 7.4%, NFLX: 8.5%, TSLA: 3.6%

https://trendlinedynamics.com/spx_sector_charts/
https://trendlinedynamics.com/stock_universe_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/inflation_universe_charts/
https://trendlinedynamics.com/bonds_and_dividends_charts/
https://trendlinedynamics.com/core_universe_charts/


Sector Relative-Strength History

13 weeks of slope history for 20 sector ETFs and the SPX. 

Aerospace and Defense overtook Gold this week. Utilities dropped from 4th to 8th. Financials fell to 9th, but 
Industrials held steady. Semiconductors (SMH) jumped from 13th to 5th and Technology (IGM) jumped 
from 7th to 4th.

Notes

In case you're wondering what the difference is between SMH and IGM, SMH is a concentrated, 
semiconductor-focused ETF that significantly overlaps with IGM's semiconductor holdings, but IGM is 
broader and more diversified across the tech sector as a whole. While SMH is purely semiconductors and
related equipment, IGM invests in Information technology, software, hardware, internet.

SMH (VanEck Semiconductor ETF) holds 25 semiconductor-focused stocks, but IGM (iShares Expanded 
Tech Sector ETF) holds around 280 technology stocks across various sub-sectors. Of SMH's 25 holdings,
22 are also found in IGM. 



This Week's Selections

 My sector choices last week were: GLD 10%, ITA 10%, XLI 10%, and BIL 70%.

Top Sector ETFs By Slope

Symbol MTA ARI SSlope 8% Stop Close Position

ITA UP Up 4.18% $167.37 $181.92 Hold 10%

GLD UP Up 3.62% $290.34 $305.18 Hold 10%

XLI UP Up 1.85% $133.34 $144.93 Hold 10%

IGM UP Up 1.50% $97.81 $106.32 No

SMH DN Up 1.23% $232.51 $252.73 No

XLC UP Dn 1.21% $95.41 $103.71 No

PAVE DN Up 1.17% $39.22 $42.63 No

XLU UP Up 1.09% $76.15 $81.19 No

XLF UP Dn 1.02% $47.49 $51.28 No

SPX DN Dn 0.61% $5,520.33 $6,000.36 INDEX
Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis

 ITA has been on a tear since its April 7th low. This week saw another all-time high.    GLD continues its 
consolidation, holding above $300 for a 3rd week.    XLI is still between $140 and $145, but it made an all-
time high closing at $144.93 on Friday.   IGM  broke above $100 and it's SSlope is now clearly positive. 
However, there are 13 days of overhead      supply from the highs in Dec-Feb, so I'd like to see it get 
above $107.50 before buying it.    

 SMH 's MTA is still down and it's making lower highs and lower lows since July of 2024.     XLC is turning
up but it needs to get above $105 high before I'll consider it.    PAVE's MTA is down and it's making lower
highs and lower lows since November of 2024.     On the 3rd, XLU tried to make a high and a low above 
$82.50 but closed at $82.40.   

 XLF is above $50 but still needs to get above its February high close near $52.50 to become interesting. 
SPX got above $6000 twice on Friday, then ended the day a few pennies above it.   

            –            –            –            –            –            –            –            –            –            –            –

Thoughts and Decisions

My positions for this week remain the same: GLD 10%, ITA 10%, XLI 10%, and BIL 70%.

https://trendlinedynamics.com/core_universe_charts/SPX.html?F=3
https://trendlinedynamics.com/spx_sector_charts/XLF.html?1
https://trendlinedynamics.com/spx_sector_charts/XLU.html?1
https://trendlinedynamics.com/spx_sector_charts/PAVE.html?1
https://trendlinedynamics.com/spx_sector_charts/XLC.html?1
https://trendlinedynamics.com/spx_sector_charts/SMH.html?1
https://trendlinedynamics.com/spx_sector_charts/IGM.html?1
https://trendlinedynamics.com/spx_sector_charts/XLI.html?1
https://trendlinedynamics.com/spx_sector_charts/GLD.html?1
https://trendlinedynamics.com/spx_sector_charts/ITA.html?1


New Highs And New Lows

 There were 17 new all-time highs this week and 2 all-time lows. 

Notations in parentheses after the company name indicate their dividend status:

"(DK)" means "Dividend King" — a company or fund which has increased its dividend every year for 50 or
more years.

"(DS <year>)" means "Dividend Since" — a company or fund which has paid a dividend since the year 
shown. For example, the Toronto-Dominion Bank has paid a dividend since 1857.
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