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This Week 

In this week's "Thoughts from The Frontline", John Mauldin said, "The 2-year/10-year curve 

is inverted a significantly deep 42 basis points. Inverted yield curves are tricky, but the 

deeper they are and the longer they persist, the higher recession odds rise." Later he said, 

"If we get another strong employment report in August, with 8%–9% annual inflation, will 

the Fed have any choice other than to hike 75 points? That won’t make the yield curve any 

less inverted. As I wrote long ago, the Fed has painted itself into a corner it can’t escape. 

Failing to fight inflation will mean That 70s Show all over again. " 

He also included this quote: 

In 1998, MIT economist Rudi Dornbusch observed that "none of the post-war 

expansions died of natural causes, they were all murdered by the Fed." The motive 

for this murder is usually to save the economy from incipient inflation by killing the 

economy.    —    Robert Arnott and Campbell Harvey 

       –          –          –          –          –          –          –          –          –          –          – 

Steve Blumenthal's "On My Radar" mentioned, "Most of the developed world's central banks 

have moved from QE to QT. What does this mean for the direction of interest rates, the 

economy, capital flows, and various asset prices?" 

       –          –          –          –          –          –          –          –          –          –          – 

What do these things mean to us as individual investors? 

Increasing interest rates cause decreases in liquidity by making money more expensive. 

(When you "borrow" money you are essentially buying money today and paying for it over a 

period of time. As the price of money goes up, the number of people willing to buy it goes 

down.) 

The same thing applies to goods and services. As the price of a product goes up, fewer 

people are willing to pay the increased price unless it's something they can't do without. 

When the Fed makes the price of money go up and inflation makes the price of goods and 

services go up, you have a double whammy. People stop borrowing money and they stop 

spending it on those things they can live without. This causes business revenues to 

decrease, which causes cutbacks in production, which — over a period of time — causes 

decreases in the number of jobs. 

These things cause either a recession or a depression, depending on how far liquidity has 

fallen and how long it continues. 

It is important to keep in mind that the stock market is a leading economic indicator and 

unemployment is generally a lagging indicator. 

 



Market Barometers       ← Use this link to see all the market barometer charts 

COMPQ and IWM are above their June highs while VTI and SPX are only close to theirs. All four indexes 

are now showing some green in their MTAs. IWM now has two MTA averages rising. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX came up and touched its June highs, but for the last 6 days it has been stuck in a very tight, 1.7% 

range, opening or closing between about $4087 and $4155. NYAD confirmed price movement, and 

SPXA50R remains very strong above 70%. 

  

 

 

 

       Chart links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

Two thirds of the bullish ETFs made a new high of at least 8 weeks. 

 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

More than half of the bearish ETFs made a new high of at least 8 weeks. 

 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

 

About 1/3 of the inflation ETFs made a new high of at least 8 weeks. 

 

 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

More than half of the SPX Sector ETFs made a new high of at least 8 weeks. 

 

 

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

2/3 of the auxiliary ETFs made a new high of at least 8 weeks. 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe Sorted by Slope on August 5th  

1. FDP 7.90 

2. SBUX 3.90 

3. ODFL 3.00 

4. TSLA 2.00 

5. AAPL 2.00 

6. AMZN 1.60 

7. PEP 1.50 

8. V 1.20 

9. NVO 1.00 

10. KMB 1.00 

11. ALB 0.80 

All others have flat or falling slopes. 

The same techniques I use to analyze ETFs work for analyzing individual stocks. . . 

https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/ats_trader_charts/


This Week's Selections 

Last week's choices were: VICI 10%, XBI 10%, and SHV 80%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div 

XBI ↓ 6.6 — yes $75.47 $82.13 $92.30 0.23% 

ARKG ↓ 6.3 ↑↑ no $33.52 $36.48 $40.39 — 

VICI ↑  5.9 ↑↑ yes $29.09 $31.66 $34.45 4.69% 

UNG ↑ 3.3 ↑↑ no $25.92 $28.20 $27.57 — 

PHO ↑ 1.7 ↑ no $44.53 $48.45 $52.36  

KWEB ↓ 1.6 ↓↓ no $27.75 $30.20 $28.55 0.44% 

ITB ↓ 1.5 ↑ no $51.85 $56.42 $60.46  

FIW ↑ 1.1 ↑ no $69.36 $75.48 $81.42  

RTL ↓ 0.3 ↓ no $6.61 $7.19 $7.76 11.0% 

LIT ↑   1.1 ↑↑ no $64.15 $69.81 $75.93 0.05% 

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

18% of the 160 securities on the All TLD Charts page have a negative MTA. 

Analysis 

XBI is climbing again. ARKG closed above $40 on Friday. If we get an open and a close above $40, I'll 

probably buy it. VICI was down on Tue-Wed-Thu then made another new high on Friday. UNG is in a 

short-term decline. If it closes below $28.23, the MACD+ will turn red, confirming the decline. PHO has 

been climbing since mid-June. Its next technical hurdle is the $54.22 close it reached on March 29. 

KWEB bounced long $25 in Mar-Apr-May, then looked like it was climbing. After getting up to $34, it fell 

back below $30. It won't be interesting unless it gets back above $30 and other indicators look promising. 

ITB has been flirting with psychological resistance at $60 for two weeks. It has to clear this area before I 

will consider buying it. FIW has been climbing since mid-June. Its next technical hurdle is the $85.60 

close it reached on March 29. (Sound familiar? See Detailed Analysis for PHO vs FIW) RTL is showing a 

months-long decline in OBV and neutral CMF. LIT good money flow but historical plus psychological 

resistance at $80 (See Detail Analysis on 10) 

My Decisions 

I'm looking quite hard to find something to add to VICI and XBI, but nothing looks good and 

I won't buy something that looks mediocre just to be buying something. 

My picks for this week are still: VICI 10%, XBI 10%, and SHV 80%. 

 

 

 

https://trendlinedynamics.com/all_charts/
https://trendlinedynamics.com/bonds_and_dividends/XBI.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/ARKG.html?1
https://trendlinedynamics.com/bonds_and_dividends/VICI.html?1
https://trendlinedynamics.com/core_universe_charts/UNG.html?1
https://trendlinedynamics.com/inflation_universe_charts/PHO.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/KWEB.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/ITB.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/FIW.html?1
https://trendlinedynamics.com/commodities/RTL.html?1
https://trendlinedynamics.com/inflation_charts/LIT.html?1


Detailed Analysis 

LIT 

With the obvious shift toward electric cars, one might think that LIT should be in a steady 

advance. It was advancing until November, then it dropped ~30%. 3 months ago it found 

support near $65 and now it seems to be fighting its way back up. Friday LIT came up and 

closed at a 4-month declining trendline. Once it gets through that, there will be some more 

at $80. 

 

 

PHO vs FIW 

I set the chart pages for these two side by side and, flipping back and forth, the only thing 

that seemed to change was the scales on the charts. Their long-term charts look largely the 

same, so I spent about an hour digging into their details. They both launched in the mid-

2000s. FIW has a little lower expense ratio and a little higher dividend. PHO is more 

popular, with $1.5B under management while FIW has $1.1B. But I think FIW has a more 

balanced approach to choosing and managing their holdings. 

A lesser-know feature on ETF.COM is "ETF Battles" where two analysts present their 

preferences between 2 or 3 different ETFs. I found this episode quite informative. 

Based on new information I gathered this morning, (and since PHO and FIW behave so 

similarly) I will be retaining FIW and dropping PHO. 
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