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This Week 

The market for Electric Vehicles continues to expand. It takes four times as much copper to 

build an EV than a gas-powered car, but copper production has not been able to keep up 

with on-going increases in demand. This year copper has declined to a 10-year support 

area. If, or maybe when, copper bounces up off support near $3.30-$3.35, it is likely to 

continue upward for quite some time. 

 

       –          –          –          –          –          –          –          –          –          –          – 

Stocks rallied on Wednesday after the Fed delivered a +75bps hike, in-line with most 

people's expectations. Apparently the size of the Fed increase eased investors’ concerns 

that the Fed is no longer behind the curve. In my opinion, the Fed is still playing catch-up, 

and Wednesday's advance was just a relief rally. 

Interviewing Jerome Powell on Wednesday, journalists asked questions to find out 

something about the "new" forward guidance. Powell bobbed and weaved like a skilled 

boxer. 

Powell's reactions to questions about the future seemed echoic. To one question he said, 

"It's hard to predict rates six months from now. We will be fully data-dependent." and to 

another he replied, "The appropriate level of financial conditions will be reflected in the 

economy with a lag, and it’s hard to predict. We will be fully data dependent." 

In other words, he refused to provide any forward guidance. 

       –          –          –          –          –          –          –          –          –          –          – 

I cleaned up the color problems (blue text on red backgrounds) on the all_charts page by 

forcing all the text to be black. I also got the stock charts page integrated into the linked 

series of summary table that goes from core charts to bearish charts and so on, so now you 

flip through them in sequence. 

 

https://trendlinedynamics.com/all_charts/


Market Barometers       ← Use this link to see all the market barometer charts 

All 4 indexes climbed well. COMPQ actually closed above its June 2
nd

 close, making a 12-week high. 

COMPQ and IWM are both showing a tiny hint of green in their MTAs. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX rose to $4130, making a 7-week new high but ending the week just short of its June highs. NYAD 

made a 14-week high. SPXA50R got within one percent of its January 5
th
 high of 78. (If I had my wits 

about me, I would have noticed something interesting going on last week, but I was distracted by a bug in 

my software and missed it. (See the Detailed Analysis on page 10). 

  

 

 

 

       Chart links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

MOAT, QQQ, VGT, VUG, and COMPQ all made 12-week new highs. USL is the only ETF with a positive 

MTA. 

 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

VICI has a positive MTA, positive slope, and a 4-year new high. 

 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

 

UNG fell this week but it has a positive MTA and a rising slope. LIT is in a 3-week advance but closed at 

$74.39, slightly below psychological resistance at $75. 

 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

XHB, XLK, and XLY made 12-week new highs. XLP made a 10-week new high, and XLV's MTA just 

turned positive. 

 

 

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

XBI, ARKG, and KWEB have positive slopes, although none of them is advancing. FIW rose 

for 2 weeks and just close above $80. ITB made a 12-week new high and close above $60. 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe Sorted by Slope on July 29th  

1. FDP     8.10 

2. SBUX   2.30 

3. NVO    1.50 

4. GTX     0.90 

5. PEP      0.80 

6. KMB     0.80 

7. V         0.70 

8. ODFL    0.50 

All others have flat or falling slopes. 

https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/ats_trader_charts/


This Week's Selections 

Last week's choices were: VICI 10%, XBI 10%, and SHV 80%. 

Top 10 ETFs By Slope  

Sym MTA Slope Long High-15% High-7.5% Last Div 

XBI ↓ 5.6 ↑↑ yes $71.48 $77.78 $81.13 0.23% 

VICI ↑  4.9 ↑↑ yes $28.79 $31.33 $34.19 4.69% 

ARKG ↓ 4.4 ↑↑ no $32.76 $35.65 $36.61 — 

KWEB ↓ 4.0 ↓↓ no $28.14 $30.63 $28.35 0.44% 

UNG ↑ 0.9 ↑ no $25.92 $28.20 $28.62 — 

LIT ↓   0.5 ↑ no $63.20 $68.78 $74.39 0.05% 

RTL ↓ 0.3 ↑ no $6.61 $7.19 $7.79 11.0% 

MUB ↓ –0.2 — no $92.25 $100.39 $108.57 2.79% 

IEI ↓ 0.0 ↑ no $102.99 $112.07 $121.26 2.74% 

SHV — –0.1 — yes $93.59 $101.85 $110.12 0.98% 

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

10% of the 160 securities on the All TLD Charts page have a negative MTA. 

Analysis 

XBI is in a 4-week consolidation but money flow is still positive. 

VICI is still going up. 

ARKG is in a consolidation. 

It looks like KWEB is forming a downward ABC pattern. 

UNG formed a full candle above $30 on Tuesday and immediately fell back below $30 the next day. 

LIT is making a run at $75 on really strong CMF and OBV. It's also in a converging, rising channel. (See 

Detailed Analysis on page 10) 

RTL has a negative but rising MTA and a flat but rising slope.  

MUB MTA is down and slope is flat. However… MUB formed a very odd looking double bottom in May 

and June, and this week it closed above the May high.  

IEI has a negative MTA and a flat but rising slope 

SHV is stable.   

My Decisions 

ARKG needs to break $40 to become a buy. If LIT break $75 I'll be looking at it again. MUB 

is interesting but I'm not ready to move on it yet. 

So my picks for this week are still: VICI 10%, XBI 10%, and SHV 80%. 

https://trendlinedynamics.com/all_charts/
https://trendlinedynamics.com/bonds_and_dividends/XBI.html?1
https://trendlinedynamics.com/bonds_and_dividends/VICI.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/ARKG.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/KWEB.html?1
https://trendlinedynamics.com/core_universe_charts/UNG.html?1
https://trendlinedynamics.com/inflation_charts/LIT.html?1
https://trendlinedynamics.com/commodities/RTL.html?1
https://trendlinedynamics.com/bonds_and_dividends/MUB.html?1
https://trendlinedynamics.com/bonds_and_dividends/IEI.html?1
https://trendlinedynamics.com/bonds_and_dividends/SHV.html?1


Detailed Analysis 

ABC (1-2-3) setups are not always nice and tidy. SPX made an ABC on June 16, 24, and 30. 

It came up and tested the B level on July 7 but didn't break it. It fell back and got close to 

the C level on July 14 (C'). Then it broke the B level on July 19. I missed seeing that in last 

week's analysis because I was busy chasing a bug in my charting software. On July 26, 

price came down and touched the B level, then rapidly climbed up away from it. $4177 is 

the next bone to chew. 

 

 

LIT has formed a diverging channel with an obvious upward bias. First it has to get above 

psychological resistance at $75 and then it has to get though a little trendline resistance 

(currently near $76). It's only a two touch-point trendline so it's not very strong. 

 

 

 

©2022 Trendline Dynamics (“TLD”) is not a registered investment advisor. The purpose of this educational newsletter is to impart technical analysis and trading skills by showing how 

they are used in real time and on real securities. The contents of this newsletter are only my opinions and descriptions of how I trade. No mention of a particular security, index, 

derivative, or other instrument in the newsletter constitutes a recommendation to buy, sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any 

security, index, or derivative for anyone other than myself. TLD hereby expressly disclaims any and all representations and warranties that: (a) the content of its newsletters is correct, 

accurate, complete, or reliable; (b) any of its newsletters will be available at any particular time or place, or in any particular medium; and (c) that any omission or error in any of its 

newsletters will be corrected. TLD’s newsletter is published and distributed in accordance with applicable United States and foreign copyright and other laws. Without the prior written 

consent of TLD, no person or entity, directly or indirectly, may copy, reproduce, recompile, decompile, disassemble, reverse engineer, distribute, publish, display, perform, modify, 

upload to create derivative works from, transmit, or in any way exploit all or any part of TLD’s website, its newsletter, or any other material belonging to TLD. At any given time TLD’s 

principals may or may not have a financial interest in any or all of the securities, funds, bonds, and/or commodities mentioned. 


