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This Week 

In this week's On My Radar, Steve Blumenthal talks about "Debt, Margin Debt and Fair 

Value". In it, Steve passes along excerpts from Ray Dalio's book, The Changing World 

Order. This week's letter is pretty long, but much of the length is due to the number of 

charts. If you don't have time to read the whole thing, search for the string "Notes on The 

Big Cycle of Money, Credit, Debt and Economic Activity" about half way through Steve's 

letter and read from there to the end. 

One of the most important graphics is this one that shows the 50-70 year cycle that runs 

from one New World Order to the next. Right now we're somewhere on the right side of it. 

 

Alcohol is a drug that is a short-term stimulant and a long-term depressant. So is credit. 

        –           –           –           –           –           –           –           –           –           – 

In the last 18 months, the US dollar has gone from almost horizontal to a steep climb. This 

is what a parabolic advance looks like. In general, the steeper the rise, the steeper the 

ensuing fall. 

 

https://www.cmgwealth.com/ri/on-my-radar-debt-margin-debt-and-fair-value/


Market Barometers       ← Use this link to see all the market barometer charts 

All 4 indexes managed to reach the blue fast average of their MTAs. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX got above its 50-day average and flirted with $4000 before falling back very close to the middle of 

the June best/worst close range, $3956, on Friday. NYAD broke its short-term trendline. The number of 

stocks above their 50-day averages not only broke its descending trendline, it also got above 50%, 

making a 13-week high. 

 

 

 

 

       Chart links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

There's suddenly some life in the New High/New Low column, but only one ETF with positive slope and 

it's not the one with a positive MTA.  

 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

The bearish universe is also showing some signs of improvement but, again, only one ETF 

with positive slope. 

 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

 

Copper and copper miners are down, Gold and gold miners are also down. To express it in scientific 

terms, this market is goofy. 

 

JC Parets commented, "Even with stocks getting off to the worst start to a year in over 50 years, bonds 

having their worst year since the 1840s and inflation readings coming in higher than anything we've seen 

since the 1970s...Gold prices still can't rally." 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

 

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

KWEB slope is up, but it just made a 6-week new low. ITB and XHB both made 5-week new highs. 

That's kind of odd since rising interest rates are dampening new home sales. Maybe some people are 

rushing to buy before the interest rates get even worse... 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe Sorted by Slope on July 22th  

1. FDP     7.60 

2. GTX     3.90 

3. IBM     0.80 

4. KMB     0.70 

5. SBUX    0.50 

6. NVO     0.50 

All others have flat or falling slopes. 

https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/ats_trader_charts/


This Week's Selections 

Last week's choices were: VICI 10%, XBI 10%, and SHV 80%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div 

KWEB ↓ 5.5 ↓↓ no $28.66 $31.18 $29.91 0.44% 

XBI ↓ 3.7 ↑↑ yes $71.48 $77.78 $80.68 0.23% 

VICI ↑   3.1 ↑↑ yes $28.11 $30.59 $33.06 4.69% 

IBB ↓ 1.4 ↑↑ no $106.58 $115.99 $122.62 0.24% 

ARKG ↓ 1.2 ↑ no $32.76 $35.65 $36.80 — 

LIT ↓   0.1 ↓↓ no $64.67 $70.37 $72.33 0.05% 

SHV — –0.1 — yes $93.57 $101.83 $110.06 0.98% 

MUB ↓ –0.2 ↓ no    2.79% 

IEI ↓ –0.5 ↓ no    2.74% 

GOVT ↓ –0.8 ↓ no    +2.80 

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

93% of the 159 securities on the All TLD Charts page have a negative MTA. 

Analysis 

KWEB peaked on June 8
th
, CMF did, also. Volume peaked in early June and OBV has been slowly 

declining since then. MTA is now down. XBI is in a 3-week consolidation. Slope is up and a close above 

$85 may switch the MTA to green. VICI made a 57-week new high. MTA and slope are up. All short-term 

indicators are up.  IBB is in a 3-week consolidation. Slope is up but it will probably take a close above 

$128 to switch the MTA to green. ARKG is turning up but it looks like it will take a close above $47 to turn 

the MTA green. 

LIT's slope remains now flat. SHV is stable.  MUB MTA is down and slope is flat. IEI channels down, MTA 

down, slope down...  Based on what I can see, GOVT made an all time low in June. The fact that it's in 

the top 10 ETFs this week is unsettling. 

My Decisions 

XBI is still in the $80-$85 range. I'm going to set a stop on it at $78.85. VICI still looks 

good. 

So my picks for this week are still: VICI 10%, XBI 10%, and SHV 80%. 

 

 

©2022 Trendline Dynamics (“TLD”) is not a registered investment advisor. The purpose of this educational newsletter is to impart technical analysis and trading skills by showing how 

they are used in real time and on real securities. The contents of this newsletter are only my opinions and descriptions of how I trade. No mention of a particular security, index, 

derivative, or other instrument in the newsletter constitutes a recommendation to buy, sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any 

security, index, or derivative for anyone other than myself. TLD hereby expressly disclaims any and all representations and warranties that: (a) the content of its newsletters is correct, 

accurate, complete, or reliable; (b) any of its newsletters will be available at any particular time or place, or in any particular medium; and (c) that any omission or error in any of its 

newsletters will be corrected. TLD’s newsletter is published and distributed in accordance with applicable United States and foreign copyright and other laws. Without the prior written 

consent of TLD, no person or entity, directly or indirectly, may copy, reproduce, recompile, decompile, disassemble, reverse engineer, distribute, publish, display, perform, modify, 

upload to create derivative works from, transmit, or in any way exploit all or any part of TLD’s website, its newsletter, or any other material belonging to TLD. At any given time TLD’s 

principals may or may not have a financial interest in any or all of the securities, funds, bonds, and/or commodities mentioned. 

https://trendlinedynamics.com/all_charts/
https://trendlinedynamics.com/auxiliary_sector_charts/KWEB.html?1
https://trendlinedynamics.com/bonds_and_dividends/XBI.html?1
https://trendlinedynamics.com/bonds_and_dividends/VICI.html?1
https://trendlinedynamics.com/commodities/IBB.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/ARKG.html?1
https://trendlinedynamics.com/inflation_charts/LIT.html?1
https://trendlinedynamics.com/bonds_and_dividends/SHV.html?1
https://trendlinedynamics.com/bonds_and_dividends/MUB.html?1
https://trendlinedynamics.com/bonds_and_dividends/IEI.html?1
https://trendlinedynamics.com/core_universe_charts/GOVT.html?1

