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This Week 

The big picture is that SPX has gone from the March 2020 low near $2200 to the January 

2022 high near $4800. That puts the 50% level right at $3500. This halfway point between 

the $2200 and $4800 is also a major psychological support/resistance level because it is a 

multiple of $500. 

 

For about 16 months, the SPX was in an orderly, rising channel, then in mid-January it 

broke down through the lower boundary.  We'll look at 2022 in detail on page 3. 

       —          —          —          —          —          —          —          —          —          — 

Citigroup economists see the chance of global recession nearing 50% as central banks 

tighten monetary policy and demand for goods weakens. Goldman Sachs raised its estimate  

of the U.S. economy tipping into recession over the next year to 30%, up from its previous 

forecast of 15%. 

       —          —          —          —          —          —          —          —          —          — 

30-year fixed-rate mortgages rapidly rose from 3.2% to 5.8% in the past couple of weeks. 

To some people, it feels like the end of the world. Of course, mortgage rates have been 

much higher than this. My first mortgage back in 1976 was about 7%, and everybody was 

asking me how I got such a great rate because the average then 9% or more. 

       —          —          —          —          —          —          —          —          —          — 

Jared Dillian repeated, "…the Fed won’t stop until it is obvious to everyone but them that we 

are in recession. By the time they get around to cutting, it will be time to hike again. This is 

what you get out of a bunch of career bureaucrats." 

       —          —          —          —          —          —          —          —          —          — 

Several years ago John Mauldin (commenting on the Fed's attempts to control the 

economy) said: "We should be grateful that a group of 12 people don't get to sit around a 

big conference table and vote on what the weather should be like and then try to adjust it." 



Market Barometers       ← Use this link to see all the market barometer charts 

All 4 indexes turned up but COMPQ was the only one that rallied enough to touch its descending 

trendline. (The break in the data on the right side of the chart was due to my software not accounting for 

the Juneteenth holiday. The new holiday caught me by surprise and caused trouble in my database this 

week.) 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX gapped up to the open on Tuesday, retreated a little on Wednesday and rallied on Thursday. It had 

a big up day on Friday on strong volume. The blue line shows the Q1 decline. In Q2 the decline speeded 

up. The dotted line marks the center of the Q2 decline. $3920 is the midpoint of the June range, which 

price came very close to touching on Friday. 

This week NYAD and SPXA50R confirmed price action. 

 

 

 

Here are permanent links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages  

for those of you who would like to examine these charts in greater detail, or other time periods. 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 (Or at least that was the theory based on previous market  

behavior.  This year's bear is a very different beast.) 

 

 

 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

1 UNG 8.3 — all swing trading indicators down. 

2 DBC 4.1 — most swing trading indicators down, money flow lower but still positive 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors: 

1 XLE slope now at 3.0 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

VDE slope down to 3.0 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe Sorted by Slope on June 24th  

1 OXY 4.9 

2 XOM 4.8 

3 ALB 3.1 

4 GTX 2.3 

5 IBM 2.2 

6 FANG 1.9 

7 BAYRY 1.0 

8 PM 0.8 

9 CVX 0.8 

All others have flat or falling slopes. 

https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/ats_trader_charts/


This Week's Selections 

Last week's choices were: DBC 15% and SHV 85%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div 1 Wk Chg 

UNG ↑ 8.3 ↓↓ no $26.80 $29.16 $21.29 — –10.1% 

KWEB ↓ 5.6 ↑↑ no $28.23 $30.72 $33.41 0.44% +7.0% 

DBC ↑ 4.1 ↓↓ yes $25.82 $28.09 $27.70 — –3.3% 

VDE ↑ 3.0 ↓↓ no $109.50 $119.16 $99.60 3.3% –2.7% 

VICI ↑   2.0 — no $27.87 $30.33 $30.32 4.9% +5.2% 

LIT ↓   0.6 ↑ no $64.78 $70.49 $75.80 0.1% +4.8% 

SHV — –0.1 ↓ yes $93.73 $102.00 $110.06 0.6% 0.0% 

DBA ↑ –0.4 ↓↓ no     –4.9% 

KRBN ↑ –1.0 ↓ no     +0.5% 

MUB ↓ –1.1 – no     +0.5% 

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

85% of the 142 securities we follow on the All TLD Charts page have a negative MTA. 

Analysis 

UNG is down about 33% in 3 weeks and all swing-trading/short-term indicators are down. KWEB (newly 

added) is in a 13-week gradually rising channel. MTA is down but improving, and all 6 short-term 

indicators are rising. DBC is down more than 9%. All short-term indicators are down. VDE is now below 

psychological support at $100 and all 6 short-term indicators are rising. VICI fell another 5% and is just 

below its 7.5% stop of $30.33. Its OBV is up, RSI is flat. CMF and MACD are negative.  

LIT is showing signs of life but its MTA is still down. SHV rebounded a bit and is back above $110.00 

DBA's MTA is still positive but all its short-term indicators are negative.  

My Decisions 

DBC closed at $27.70 on Wednesday and stayed below $27.85, so it looks like commodities 

have run their course for now. 

SHV came within a hair's breadth of $109.90 but didn't close below it, so I'll continue to 

hold it for now. 

My pick for this week is: SHV 100%. 
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