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This Week 

The following is an excerpt from Friday's "7 AM Consolidated Look by TheoTrade". It pretty 

well sums up what went on this week. Remember, this is a Friday morning report: 

U.S. stocks are edging higher (S&P up +0.8% to 3,700) after a tumultuous week thus 

far, with the S&P and Nasdaq on track for its 10th weekly decline in the last 11-weeks 

and the Dow its 11th drop in last 12-weeks in a week dominated by central banks 

around the world (including the FOMC) raising interest rates to fight inflation. Down 

over 6% this week alone, the Nasdaq is now 34% below its all-time highs of 

16,212.22 on Nov 22, 2021, while the S&P 500 is also down -6% this week and 

over 23% YTD. In a remarkable stat overnight, more than 90% of stocks in the 

S&P 500 declined Thursday – the 5th time in the past 7 days it has done that – 

a feat never recorded since 1928. Stocks tumbled around the globe Thursday as 

recession fears resurfaced with data in the U.S. pointing to a slowdown in growth. 

You can sign up for the free morning and video evening reports at Theotrade.COM. The 

morning report covers the global markets and the overnight domestic futures markets. 

       —          —          —          —          —          —          —          —          —          — 

David R. Kotok at Cumberland Advisors said: Given all the global central bank tightening, 

we’re publicly releasing our newly completed 80-page study pamphlet on yield curve control 

and its effects on global interest rates. If you've been wondering about Yield-Curve Control 

(sometimes abbreviated "YCC"), this is an authoritative look at interest rates, interest 

markets, and central banks. 

       —          —          —          —          —          —          —          —          —          — 

From John Mauldin's Thoughts From the Frontline: 

This time last year, the great debate was whether inflation would be “transitory.” That 

question is now settled (Narrator: “It wasn’t transitory at all.”), we have moved on to 

debating what the Federal Reserve will do about it… and can do about it. 

The experts at the Strategic Investment Conference fell into two camps: The Fed will 

move either a) too fast and spark a deep recession, or b) too slow and let inflation get 

much worse. (There’s a theoretical chance the Fed finds a perfect path in between, but 

I don’t know anyone who seriously expects it.) That means we are heading somewhere 

unpleasant; the only question is what kind of unpleasantry we’ll get. 

My own opinion—admittedly in hindsight—is that inflation was already out of control 

before the debate even started. The Fed should have resumed “normal” policy in late 

2020 or early in 2021 as vaccines eased COVID effects. They could have gone 25 points 

a meeting and backed off $10 billion of QE and normalized which would have given 

them some options. They didn’t and now. . . 

[The link above will take you to the whole article.] 

https://theotrade.com/
https://cumber.us8.list-manage.com/track/click?u=d6f020f3bd6a1e2c4eb254e6c&id=87b0d3ec8d&e=7131e86ef1
https://ggc-mauldin-images.s3.amazonaws.com/uploads/pdf/TFTF_Jun_17_2022.pdf


Market Barometers       ← Use this link to see all the market barometer charts 

VTI made a new 80-week low. SPX made a 76-week low. COMPQ made an 87-week low, and IWM made 

an 81-week low. That means this week's decline took us to a level that erased all gains made for the last 

17½ months (or more) for all 4 indexes (prices during the last few months of 2020). 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX gapped down to the open on Monday and declined on Monday, Tuesday, and Thursday. There was 

a small advance on Wednesday. Then there was a seesaw battle on Friday where price moved up and 

down in a narrow 2% range, ending the day up only 0.3% from where it opened. Friday's tiny price move 

took place on very heavy volume (4.7B shares), almost twice the daily average. This week NYAD moved 

with price, but SPXA50R dropped to just 2% (98% of SPX stocks below their 50-day average), a level not 

seen since March 2020. 

 

 

 

Here are permanent links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages  

for those of you who would like to examine these charts in greater detail, or on longer time scales. 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

1 UNG 13.8 — all swing trading indicators down. 

2 DBC 5.2 — most swing trading indicators down, money flow lower but still positive 

3 DBA 0.2 — MTA green, slope horizontal,  

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors: 

1 XLE slope down to 5.8 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

VDE slope steady at 5.7 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe Sorted by Slope on June 17th  

1 OXY 7.6 

2 XOM 6.7 

3 ALB 5.0 

4 FANG 4.1 

5 CVX 3.2 

6 EPD 2.4 

7 BP 2.3 

8 IBM 2.2 

9 BAYRY 2.1 

10 WMB 1.9 

11 PM 1.3 

https://trendlinedynamics.com/auxiliary_sector_charts/
https://trendlinedynamics.com/ats_trader_charts/


This Week's Selections 

Last week's choices were: DBC 15%, VDE 15%, VICI 15%, and SHV 70%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div 1 Wk Chg 

UNG ↑ 13.8 ↓↓ no $26.80 $29.16 $23.68 — –20.3% 

VDE ↑ 5.7 ↓ yes $109.50 $119.16 $102.35 3.3% –17.4% 

DBC ↑ 5.2 ↓ yes $25.82 $28.09 $28.65 — –5.2% 

VICI ↑ 2.1 ↓ yes $27.87 $30.33 $28.81 4.9% –3.8% 

DBA ↑ 0.2 ↓ no $19.22 $20.92 $21.80 — –1.0% 

SHV — 0.0 — yes $93.73 $102.00 $110.01 0.6% –0.1% 

LIT ↓ 0.0 – no      

KRBN ↑ –0.7 – no      

MUB ↓ –1.2 ↓ no      

GLD ↓ –1.5 – no      

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

82% of the 142 securities we follow on the All TLD Charts page have a negative MTA. 

Analysis 

UNG fell 20% and is now below its 7.5% and 15% stops. VDE is now below its 7.5% and 15% stops. 

Money flow is negative. DBC got caught in the rush for the exit, falling 5%, but it remains above its 7.5% 

at 15% stops. Money flow is up but weakening. VICI fell another 4% and remains below its 7.5% stop of 

$30.33. Money flow is negative. DBA  moved to the lower edge of its support near $22. Slope is flat. Right 

now all the swing trading indicators are somewhat negative. SHV is down about 0.72%, from $110.80 to 

$110.00 in the last 2 years; however, a third of that decline happened in the last 3 weeks, which is 

concerning. 

My Decisions 

I'm going to sell VDE and VICI. The reward/risk ratio doesn't justify holding either one. If 

DBC closes below $27.85, I will sell it, too.  

If SHV closes below $109.90, I will sell it and turn that position into actual cash. Here's my 

thinking on this: I have never seen what SHV would do in a serious bear market. It went up 

in 2020, but that February/March was more of a market shock than a bear market, so at 

this point we're in somewhat uncharted territory. I expect SHV to remain stable, but one 

can never be sure about surprising side-effects with the Fed pushing interest rates around. 

My picks for this week are: DBC 15% and SHV 85%. 
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