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This Week 

CPI came in Friday a percent higher than last month at 8.6%. Food costs climbed another 

1.2% in May, bringing the year-over-year gain to 10.1%. These escalating prices mean 

workers took another pay cut during the month. The BLS said real average hourly earnings 

were down 3% compared to a year ago. Airfares are up 12.6% this month, used cars and 

trucks 1.8%, and dairy products up 2.9%. Used vehicle prices — often considered a 

bellwether of  inflation — are now up 16.1% over last year. 

Friday’s numbers dimmed hopes that inflation has peaked and added to fears that the U.S. 

economy is nearing a recession. The CPI report came out an hour before the stock market 

opened, and SPX futures dropped from $4020 to near $3970 in just one minute. As a result, 

the SPX stock index gapped down to open Friday at $3974 and ended the session at $3901. 

        –          –          –          –          –          –          –          –          –          – 

One of the big ETF providers just launched a new ETF that invests in breakfast commodities 

like lean hogs (where bacon comes from), wheat, coffee and orange juice. I could be wrong, 

but this seems like one of the goofball fund ideas that start appearing at the very top of a 

bull market when there are people who will invest in almost anything with a ticker symbol. 

        –          –          –          –          –          –          –          –          –          – 

What's Wrong with this Picture? 

I read the following in an article this week, "Consider the three-month average price of a 

barrel of West Texas Intermediate crude. Through the end of May, it was $106.52.  Given 

that there are 42 gallons in a barrel of oil, that implies a price of $2.53 a gallon. But the 

average price per gallon of regular unleaded gasoline was $4.26 at the time." 

On the surface of it, it sounds quite reasonable. $106.52 / 42 does get you $2.53 (or $2.54 

depending on how you do the arithmetic). But without missing a beat, the author compares 

$2.54 to the price of a gallon of gas. 

There are a number of problems with comparing the numbers this way. First, it overlooks 

the costs of getting crude oil to the refinery, the costs of refining, and then the costs of 

transporting and retailing the gasoline. But the really big blunder in the calculation is the 

tacit assumption that refining 42 gallons of crude yields 42 gallons of gas. That's off by a 

factor of about 2, because 42 gallons of crude oil only provides about 21 gallons of gas. 

Writers make mistakes like this all the time. Sometimes it is simply an oversight, sometimes 

it is to intentionally mislead or persuade the reader. But the point here is that you have to 

be thinking all the time and not just take someone's word for things. In his book The Demon 

Haunted World, Carl Sagan presented his Baloney Detection Kit. It is a short set of 

guidelines for evaluating almost any theory or assertion to see if it is at least plausible. 

If you have children, you have to teach them critical thinking skills. The probability of them 

learning it in school is just about zero. 

http://www.noah.org/science/reason.html


Market Barometers       ← Use this link to see all the market barometer charts 

All four gapped down on Friday, and all but IWM are approaching their recent lows. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX moved sideways for 8 days in a row. Then on Thursday it fell out of its trading range, falling $90 

from $4107 to $4017. On Friday it gapped down from Thursday's close to open at $3974 on Friday. Then 

it dropped another $73 to close near local support at $3901. NYAD followed the same path, and 

SPXA50R dropped to a 2-year new low of 12.2%. This decline in the SPX erases all its gains since the 

end of March, 2021. 

 

 

 

Here are permanent links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages  

for those of you who would like to examine these charts in greater detail, or on longer time scales. 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

1 UNG 19.1 — Made 3-year high and was flat on Friday near $29.70. 

2 DBC 5.4 — Made 11-year new high and was overall flat on Friday around $30.18 

3 DBA 0.7 — Slope continues to decline from the April slope high near 4% 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors: 

1 XLE reached a slope of 7.4 although its price lost ground on Wed, Thu, & Fri. 

2 XLU slope advanced another 0.1%, but all 6 swing indicators are down. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

VDE advanced again to 7.3 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe by Slope on June 10th  

1 OXY 11.3 

2 XOM 7.8 

3 ALB 7.5 

4 CVX 4.9 

5 FANG 4.7 

6 EPD 4.0 

7 BP 3.6 

8 BAYRY 2.9 

9 IBM 2.6 

10 PM 2.5 

11 FRFHF 1.9 

12 LMT 0.8 

13 CAT 0.6 

14 KMB 0.5 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: DBC 15%, VDE 15%, VICI 15%, and SHV 70%. 

Top 10 ETFs By Slope  

Sym MTA Slope Long High-15% High-7.5% Last Div 1 Wk Chg 

UNG ↑ 19.1 ↓↓ no $26.80 $29.16 $29.72 — 2.6% 

VDE ↑ 7.3 ↑↑ yes $109.50 $119.16 $123.86 3.3% –0.8% 

DBC ↑ 5.4 ↑ yes $25.82 $28.09 $30.23 — 1.2% 

VICI ↑ 3.4 ↑↑ yes $27.87 $30.33 $29.94 4.9% –4.6% 

DBA ↑ 0.7 — no $19.37 $21.08 $22.01 — 0.6% 

SHV — 0.0 — yes $93.73 $102.00 $110.10 0.6% –0.1% 

KRBN ↑ 0.0 – no      

LIT ↓ –0.6 ↑ no      

INFL ↓ –1.0 ↑ no      

MUB ↓ –1.2 ↑ no      

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

79% of the 138 securities we follow on the All TLD Charts page have a negative MTA. 

Analysis 

UNG continues to swirl around $30. While the SPX dropped 6.2% since Tuesday, UNG declined 6.3%. 

VDE made another 5-year high, then declined with the rest of the market on Wed-Thu-Fri. But VDE only 

fell 3.9% compared to the SPX's 6.2% slide.  

DBC made yet another new 10-year high and remained above $30.00.  

VICI gapped up to a new 1-year high on Monday and then lost ground every day after that. However, it 

found some support at $30 and ended the week at $29.94, somewhat below its 7.5% stop of $30.33. 

DBA  is showing support at $22, ending the week at $22.01. Right now all the swing trading indicators are 

somewhat negative but the MTA has been positive since August 2020. 

My Decisions 

I'm going to continue holding VICI and see what it does in the coming week. 

My picks for this week remain: DBC 15%, VDE 15%, VICI 15%, and SHV 55%. 
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