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This Week 

Here's a higher-altitude view of advancing and declining stocks than I show on page 3 each 

week. 

 

        –          –          –          –          –          –          –          –          –          – 

Stocks had a broad sell-off Wednesday after JPMorgan CEO Jamie Dimon was quoted as 

saying “Brace yourself for an economic hurricane caused by the Fed and Ukraine war”. 

Jamie Dimon worried about quantitative tightening and the war in the Ukraine, and their 

impact on commodities. Oil could hit $150 or $175 a barrel. 

Jerome Powell said that inflation is not the Fed’s fault. One can try to blame it on Covid and 

supply chain issues but printing 50% of all dollars ever created, in just the last two years, is 

the big elephant in the room. Too much money chasing too few goods. Thanks, Jerry! 

        –          –          –          –          –          –          –          –          –          – 

Tesla CEO Elon Musk has a “super bad feeling” about the economy and said the company 

needs to cut about 10% of its jobs. The email sent to Tesla executives on Thursday was 

titled “pause all hiring worldwide”. It came two days after the billionaire told all staff 

members to return to the workplace or leave. 

        –          –          –          –          –          –          –          –          –          – 

Jared Dillian said the Fed, "will continue the hawkish rhetoric until it has become absolutely 

clear (in hindsight) that the economy is cratering and they’ve hiked too far." Past behavior 

tells us this is very likely. 

        –          –          –          –          –          –          –          –          –          – 

For the month of May, the S&P 500 rose 0.01%, the Dow rose 0.04% and the Nasdaq fell 

2.05%. Treasury yields ended May 31st sharply higher but still posted monthly declines, 

driven by softening economic reports and indications U.S. inflation may have peaked. The 

U.S. 2-year yield dropped 18.4 bps in May (largest monthly decline since March 2020). 

Meanwhile, the 10-year yield hit highs above 3.2% earlier in the month, but finished down 

9.3 bps, its first monthly decline since November 2021. 



Market Barometers       ← Use this link to see all the market barometer charts 

All four MTAs still down this week. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX lost $50, moving sideways and slightly down. It ended the week at $4108. The NYAD confirmed 

the story price told, and the SPXA50R did, too, ending up at 37%. 

 

 

 

Here are permanent links:  SPX Price, Advances Minus Declines, Stocks Above Their 50-day Averages  

for those of you who would like to examine these charts in greater detail, or on longer time scales. 

https://schrts.co/SKYVjcgI
https://schrts.co/UYUWYdfx
https://schrts.co/ZmRurDHN


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

No good news here. 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

VICI stands alone. 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

Four up this week, except KRBN's slope is still in the horizontal range between +0.5 and –0.5. 

 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors: 

1 XLE rose again to 6.0 

2 XLU improved a little to 0.6 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

VDE advanced to 5.7 

       =        =        =        =        =        =        =        =        =        =        =        = 

Stock Universe 

This week I added a few more stocks. Now we have 57. 

 BAYRY — Bayer, a German stock, dividend 2.96% 

 BBY — Best Buy, dividend 4.38% 

 CAT — Caterpillar, dividend 1.99% 

 FDP — Fresh Del Monte, dividend 2.41% 

 FRFHF — Fairfax Financial Holdings in Canada, dividend 1.87% 

BBY is interesting because it got beaten down 50% from $140 to $70, and then there was massive buying 

at $70 (see Volume chart last week). I'm not ready to buy it yet, but somebody snapped up 25 million 

shares of BBY at around $70 in just 2 days (May 24 & 25). 

CAT is interesting because while the rest of the market is down ~20%, it's only down ~10%. Stocks that 

hold up well in bad times tend to do really well in good times. 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: DBC 15%, VDE 15%, and SHV 70%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div 1 Wk Chg 

UNG ↑ 19.6 ↓↓ no $26.05 $28.35 $28.96 — –2.1% 

VDE ↑ 5.7 ↑↑ yes $105.33 $114.62 $124.86 3.3% 1.3% 

DBC ↑ 4.6 – yes $25.14 $27.36 $29.88 — 3.0% 

VICI ↑ 2.1 ↑↑ no $26.59 $28.94 $31.39 4.9% 1.7% 

DBA ↑ 0.8 ↓↓ no $19.37 $21.08 $21.87 — –2.5% 

SHV — 0.0 — yes $93.73 $102.00 $110.19 0.6% –0.1% 

KRBN ↑ –0.1 ↑ no      

MUB ↓ –1.6 ↑ no      

GLD ↓ –1.6 – no      

VTV ↓ –1.7 ↑ no      

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

Of the 138 securities on the All TLD Charts page, 24 have a positive MTA and 114 have a negative MTA. 

In other words, 82.6% have declining MTAs.  

Analysis 

In 12 weeks UNG doubled in price from $15 to $30.10 on May 5
th
. Since then it has essentially gone flat, 

closing above $30 only 3 times, and now it's at $28.96. 

VDE is headed toward $125 and it made a 64-month new high.  

DBC makes new 10-year high and is within 12 cents of $30.00.  

VICI broke out of a 50-week and an 18-week channel this week, closing above $31 at a 37-week new 

high. All swing trading indicators are positive. 

DBA  has been flat since late February and its slope has been declining since early March. Money flow is 

flat to negative as it finishes the week just below $22. 

My Decisions 

DBA seems to have stalled out while VDE and VICI have forged ahead. I'm going to add 

VICI to my holdings. 

My picks for this week: DBC 15%, VDE 15%, VICI 15%, and SHV 55%. 
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