
Weekly Market Analysis #406 — 20 May 2022 

Richard "Doc" Ahrens  
© All Rights Reserved 

This Week 

If you are interested in value investing, I strongly recommend you read the essays of Vitaliy 

Katsenelson. I'm strictly a technical analyst and investor but I read Vitaliy, anyway. He is a 

careful thinker and a good writer. He writes to inform rather than to impress, and explains 

things in simple terms that almost anyone can understand. Although we have never met, I 

feel as if I know him from his writing. 

Vitaliy's May 19th essay is "Why Is Inflation So High Right Now? 6 Reasons" 

        –           –           –           –           –           –           –           –           –           – 

Market Trivia: The Dow Jones Industrial Average has been down every week for 8 weeks in 

a row. That hasn't happened since the early 1920s.  

        –           –           –           –           –           –           –           –           –           – 

What kind of market is this? John Deere (DE) was founded in 1837. It has a PE of 16. It 

pays a dividend of 1.34%. Deere reported better-than-expected Q1 earnings Friday morning 

and told investors that it expected rising profits well into the future. And Deere stock went 

down 14%, anyway. 

        –           –           –           –           –           –           –           –           –           – 

Cass Information Systems' May report says, "North American freight volumes went negative 

in April. And with spot rates falling and contract rates expected to follow suit, pricing power 

is shifting from fleets to shippers. In short, the freight cycle has downshifted with a thud, 

and the prospect of a freight recession is now considerable." 

        –           –           –           –           –           –           –           –           –           – 

The L.A. Times said that massive food distributor, Sysco, says it's going to have trouble 

stocking grocery store shelves. We're already seeing empty sections in retailer's shelves and 

a few big box retailers are putting purchase limits on some products. Some stores are 

running low on staples and even produce. 

        –           –           –           –           –           –           –           –           –           – 

Predictably, at least one analyst said the economy is in better shape right now than the 

stock market is telling you. Between bear markets, people seem to forget that the stock 

market is a leading indicator of the economy.  <sigh> 

        –           –           –           –           –           –           –           –           –           – 

There was a scare in retail during the week. Walmart and Target both reported worse-than-

expected earnings due to surprising increases in operating costs. Many other retail stocks 

followed as a result. 

 

 

https://contrarianedge.com/why-is-inflation-so-high-right-now-6-reasons/


Market Barometers       ← Use this link to see all the market barometer charts 

VTI is down ~20%. SPX is down ~19%. COMPQ is down ~29%, IWM is down ~28%. On the charts, VTI, 

SPX, and COMPQ may be forming double bottoms near ~$184, ~$3900, and ~$11,200, respectively. And 

IWM may be building an ABC reversal. 

 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX got hit hard on Wednesday with all the stocks in the SPX 100 closing down except for Gilead, 

which eked out a 6 cent advance (i.e., it was up 1/10 of one percent). On Friday the SPX fell to $3810 

near midday, then climbed back up to $3901 by the close. The NYAD confirmed price action. Meanwhile, 

SPXA50R ended the week near 14%, hitting a one-year low. 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

IGV, COMPQ, and QQQ are leading the decline. 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 
 

The bond funds PCY and TLT are the worst two this week. 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

There is still some light in the Inflation Universe: 

1 UNG 21.8 

2 DBC 4.9 

3 DBA 1.5 

 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors: 

1 XLE 4.6 

2 XLU 0.5 

3 XLP 0.2 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

Top Auxiliary ETFs — Lots of petroleum companies in the lead lately. 

1 OXY 10.5 

2 XOM 4.8 

3 VDE 4.3 

4 CVX 4.1 

5 PXD 4.1 

6 BP 0.7 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: DBC 15%, VDE 15%, and SHV 70%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div 1 Wk Chg 

UNG ↑ 21.8 ↓↓ no $24.79 $26.98 $27.73 — –5.1% 

DBC ↑ 4.9 ↓↓ yes $24.11 $26.24 $27.96 — –1.0% 

VDE ↑ 4.3 ↓↓ yes $98.14 $106.80 $113.04 3.3% –3.2% 

DBA ↑ 1.5 — no $19.37 $21.08 $22.24 — +1.6% 

VICI ↓ 1.3 ↓↓ no $25.69 $27.96 $28.95 4.8% –0.7% 

SHV — 0.0 — yes $93.68 $101.95 $110.23 0.6% 0.0% 

KRBN ↑ –0.3 ↑ no      

GLD ↓ –1.2 ↓↓ no      

XME ↓ –1.5 no      

VTV ↓ –1.9 no      

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

Of the securities listed on the All TLD Charts page, 13 have a positive MTA and 79 have a negative MTA. 

Analysis 

UNG may be forming a head-and-shoulders pattern (peaks on Apr 18, May 5, and May 17). DBC is still 

waltzing around the $28 level; however, the lows (Mar 16, Mar 29, Apr 25, May 10, and May 18) are still 

getting higher. VDE is bumping up against $115 but it, too, is showing rising lows.  DBA got knocked back 

down by this week's market action but I will be waiting for it to break above $23. VICI has fallen back to 

$27 area. I will be waiting until it gets back above $30.  

My Decisions 

So my picks for this week are unchanged: DBC 15%, VDE 15%, and SHV 70%. 
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