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This Week 

One of the things that I have been watching for is another sudden turn up like the one we 

had in 2020. If it happens, I'll be ready to move back into the market more quickly. 

However, I don't see any signs of that developing yet. 

          –          –          –          –          –          –          –          –          –          – 

Michael Winter at Leatherback Asset Management  said, "If you’re of the opinion that the 

market over the last decade has been driven by artificially low interest rates and Fed-fueled 

liquidity, well, it's turning the other way. The Fed's hand is forced by inflation. They have to 

do something. And that means the central bank is raising interest rates to tame th surge in 

the cost of living, which generally hurts valuation in the equities and bond markets." 

          –          –          –          –          –          –          –          –          –          – 

Cass Information Systems' May report says, "North American freight volumes went negative 

in April. And with spot rates falling and contract rates expected to follow suit, pricing power 

is shifting from fleets to shippers. In short, the freight cycle has downshifted with a thud, 

and the prospect of a freight recession is now considerable." 

          –          –          –          –          –          –          –          –          –          – 

"...everything is about liquidity. And that is the problem with this chart — in 2011, we were 

adding lots of liquidity, and in 2022 we are withdrawing it." — Jared Dillian 

          –          –          –          –          –          –          –          –          –          – 

At John Maudin's Strategic Investment Conference, David Rosenberg said the Fed will 

destroy demand to beat down inflation, and recession will arrive this year. The best asset 

classes, he added, are bonds, gold, cash, high and growing dividend stocks, and trading 

volatility. 

          –          –          –          –          –          –          –          –          –          – 

John Mauldin also passed along this recommendation from Charles Gave: "...In this 

inflationary environment, investors should keep 50% of their portfolio “in anti-fragile assets” 

like energy and gold." 



Market Barometers       ← Use this link to see all the market barometer charts 

From their previous highs, VTI and SPX are down about 17%. COMPQ is down about 26% and IWM is 

down about 25%. 

 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

One of the charts I watch during the week is the 10-day SPX chart. It shows 2 weeks of price action using 

15-minute bars. This week that chart shows 6 declining days in a row followed by a 1-day bounce that got 

the SPX back above the $4000 level. The daily bars in this week's SPX chart aren't very easy to read but 

the 10-day/15-minute chart is unusually clear. 

The NYAD and SPXA50R confirmed price action, although it's worth noting that this week SPXA50R got 

all the way down to 15, meaning that on Wednesday, 85% of all SPX stocks were below their respective 

50-day averages. 

 

 

https://bigcharts.marketwatch.com/quickchart/quickchart.asp?symb=spx&insttype=&freq=7&show=&time=18


Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

Nothing to look at here. Move along. 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

Nothing interesting here, either. 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

Even the Inflation Universe has little to offer: 

1 UNG 22.5 

2 DBC 5.4 

3 DBA 1.5 

 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

1 XLE 4.6 

2 XLU 1.3 

3 XLP 1.3 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

I added a number of securities to the Auxiliary Universe. I did  this to cause my charting system to 

make detailed chart sets for securities that normally wouldn't get them. The appearance of these new 

symbols here does not mean they are interesting at the present time. 

Top Auxiliary ETFs 

1 OXY 10.5 

2 XOM 4.8 

3 VDE 4.5 

4 CVX 4.5 

5 PXD 3.3 

6 XME 1.4 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: DBC 15%, GDX 15%, VDE 10%, and SHV 60%. 

Top 10 ETFs By Slope  

Sym MTA Slope Long High-15% High-7.5% Last Div 1 Wk Chg 

UNG ↑ 22.5 ↓ no $24.79 $26.98 $26.27 — –5.1% 

DBC ↑ 5.4 ↓↓ yes $24.11 $26.24 $28.03 — –1.0% 

VDE ↑ 4.5 ↓↓ yes $96.90 $105.45 $111.45 3.3% –3.2% 

VICI ↓ 1.5 ↓ no $25.69 $27.96 $28.73 4.8% –0.7% 

DBA ↑ 1.5 ↓↓ no $19.32 $21.02 $22.18 — +1.6% 

XME ↑ 1.4 ↓↓ no $55.90 $60.83 $50.27 0.7% –7.2% 

KRBN ↑ 0.1 ↑ no      

SHV — 0.0 — yes $93.68 $101.95 $110.22 0.6% 0.0% 

GLD ↓ –0.5 ↓ no      

INFL ↓ –0.5 ↓ no      

Legend: Up: ↑, Down: ↓, Flat/Stable: —

During the Week 

GDX, URA, and SRVR all dropped completely out of the top 10 this week. 

Analysis 

UNG touched $30 last Thursday, then declined sharply last Friday and again this Monday, then it 

recovered some during the week. Last week DBC made a 3
rd

 attempt to best the $28 level. Even though it 

keeps falling back, there's a positive sign here — the lows (Mar 16, Mar 29, Apr 25) are getting higher. 

Flat highs and rising lows indicate upward pressure on price. Gradually rising OBV confirms this. VDE has 

mostly been flat for 2 months; however, the 5-month trend is up, and money flow (CMF and OBV) is also 

up. VICI has fallen back to $27 area. I won't touch this one until it gets back above $30. DBA has come 

back up through $22 and looks like it may be at the beginning of an advance. 

XME may have found support at $50, but ATS and MACD are both down and money flow is negative. 

KRBN has been mostly flat since mid March. GLD continues down since early March. INFL is now down 

around $30.  

My Decisions 

I just spent the better part of an hour deciding whether or not to add DBA to my current 

holdings. Ultimately, I decided not to because a) I'm not sure this turn up is going to hold 

together; and b) DBA is a subset of DBC so it introduces some redundancy. 

So my picks for this week are the same as last week: DBC 15%, VDE 15%, and SHV 70%. 
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