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This Week 

This week the U.S. dollar made a new 2-year high as the market responded to the minutes from the Fed's 

March policy meeting. The Fed Governors decided to start reducing their $9 trillion balance sheet by a 

trillion dollars a year. The plan is to sell about $95 billion in assets to the market each month and keep 

raising interest rates to fight the work domestic inflation rates since the 1970s. 

Of course, there was no mention of how the Fed was the prime mover behind this bout of inflation. Oops. 

Steve Blumenthal said, "In an economy dependent on ultra-low interest rates, inflation is the kryptonite to 

the Fed's zero interest rate policy. If Powell fights inflation, the economy will move quickly toward 

recession. He risks economic collapse and recession-like declines in stocks (the average is 36%). On the 

other hand, if he lets inflation continue to run rampant, he risks social and political chaos. Facing an 

inflation challenge not seen since the 1970s—with fists clenched—Powell appears determined to fight." 

Bill Dudley (Former President Federal Reserve Bank of New York) wrote, "It’s hard to know how much the 

U.S. Federal Reserve will need to do to get inflation under control. But one thing is certain: To be 

effective, it’ll have to inflict more losses on stock and bond investors than it has so far." 

For us, as individual investors, this means we are going to have to keep Art Cashin's advice in mind, 

"Stay wary, alert, and very, very nimble." 

          –          –          –          –          –          –          –          –          –          –          –          – 

During one of the market's longest, biggest bull markets, an acquaintance asked me why we go through 

the time and effort to actively manage our money. I replied that In 1929 stocks went down and stayed 

down. . .for 17 years. You would have had to wait until 1946 to reach the break-even point. This was noy 

a unique event. 1972 marked the start of a grinding bear market, and you would have had to wait 16 

years to break even on an inflation-adjusted basis. And then there was the Dot-Com bear market, where 

it took 13 years before price really surpassed the high in 2000. 

That means that in the last 90 years or so, you would have spent 46 of those years waiting for the stock 

market to get back up its previous high. In other words, about 50% of the time the market is playing catch 

up, and only half the time is it truly getting ahead. Of course, dividends would have bolstered returns, and 

dollar-cost-averaging would have softened the blows, sort of. 

But what if you had to retire after a bear market just cut your retirement assets by 30 or 40 or 50 percent? 

Active management of your money is the only way to mitigate the ravages of a major market decline. 

Academics are fond of saying you can't time the market because market price movements are normally 

distributed, random events. Their argument is moot because both premises are false. Market price 

movements or not normally distributed (they are Cauchy), and they are noisy but not random. Market 

price movements trend (they display momentum). 

When someone states "you cannot time the market" what they are really saying is that they haven't 

figured out a way to time the market so there must not be one. This is the kind of logic one might expect 

from a 10-year old. 



Market Barometers       ← Use this link to see all the market barometer charts 

IWM just turned red again. COMPQ never quite made it to green. SPX is green. VTI is also green, but 

with price right in the middle of the 3 averages, it's right on the edge. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX came up and touched historical resistance at $4589, then it spent most of its time below $4500 for 

the rest of the week. NYAD was slightly more bearish than price. And SPXA50R is in essentially neutral 

territory, ending the week at 56%. 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

USMV inched into positive slope territory at 0.6%. VNQ is up but pretty anemic at 0.4% per month. 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

GLD and SLV are still up. VTV is slightly positive 0.7 slope. 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

The best Inflation Universe ETFs are: 

1 UNG 12.5 

2 GDX 8.7 

3 DBC 7.6 

4 COPX 6.9 

5 URA 5.3 

6 DBB 5.0 

7 INFL 3.6 

8 DBA 3.1 

9 REMX 2.4 

10 CPER 2.4 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

1 XLE 8.0 

2 XLU 3.7 

3 XAR 3.7 

4 XLV 1.6 

5 XLB 1.0 

6 XLRE 0.8 

7 XLP 0.4 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

XME's slope declined a little to 13.2. VDE eased back to 8.4 but ended the week at a 5-year 

new high. KIE is up to 1.5. SRVR is mildly up to 0.7 and trying to break away from the $40 

level. 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: COPX 15%, DBA 15%, DBB 15%, DBC 15%, GDX 15%, XME 

15%, and SHV 10%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

XME ↑ 13.2 ↓ yes $53.56 $58.28 $61.37 0.7%  

UNG ↑ 12.5 ↑↑ no $18.80 $20.46 $22.09 —  

GDX ↑ 8.7 — yes $33.31 $36.25 $39.67 0.6%  

VDE ↑ 8.4 ↓ no $93.16 $101.38 $111.40 3.3%  

DBC ↑ 7.6 ↓↓ yes $23.07 $25.11 $26.72 —  

COPX ↑ 6.9 — yes $39.81 $43.32 $45.44 1.3%  

URA ↑ 5.3 ↑↑ no $23.31 $25.36 $27.50 0.6%  

DBB ↑ 5.0 ↓↓ yes $22.23 $24.19 $25.83 —  

INFL ↑ 3.6 ↑↑ no $28.88 $31.43 $34.03 —  

DBA ↑ 3.1 ↓↓ yes $18.89 $20.56 $22.35 —  

Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis 

XME is still consolidating above $60 as money flow remains good. UNG got above $20.50 and then made 

a new 2-year high. GDX right up against the $40 level now.   VDE just broke above $110 and made a 5-

year new high. In a highly unusual move, DBC has extended its wedge rather than breaking out of it. 

 

 

COPX made an almost-2-year new-high before falling back to the $45 level. If we zoom out to a 10-year 

chart, URA is doing well. It had a good week that ended at $27.50. DBB is forming a horizontal wedge like 

DBC. INFL made a 1-year new high just above $34 and jumped into the top 10. DBA gapped up out of its 

6-week wedge and made a new 5-year high as volume and money flow both turned up. 

My Decisions 

When I saw DBA pushed to the bottom of the Top 10, I thought it was time to sell it. Then 

as I did the analysis, I saw the 5-year new high. It's pretty hard to dump anything that just 

made a 5-year high. But the slope of DBA is so far below the others. . . 

https://trendlinedynamics.com/auxiliary_sector_charts/XME.html?1
https://trendlinedynamics.com/commodities/UNG.html?1
https://trendlinedynamics.com/inflation_charts/GDX.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/VDE.html?1
https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/inflation_charts/COPX.html?1
https://trendlinedynamics.com/commodities/URA.html?1
https://trendlinedynamics.com/commodities/DBB.html?1
https://trendlinedynamics.com/commodities/INFL.html?1
https://trendlinedynamics.com/commodities/DBA.html?1


Hold XME. UNG is way above $20.50 but I'm still reticent to buy a full position because the 

seasonal demand for natural gas almost always drops off in spring and summer. Hold GDX. 

VDE is now above $110.  

I'm going to sell DBA but I'm going to hedge my new position. I'm going to replace DBA 

with two half-sized positions in UNG and VDE. 

Hold DBC. Hold COPX.  

Pass on URA until it breaks $30. Aggressive investors might want to buy URA now. I believe 

that renewed interest in nuclear power is going to drive the uranium market higher in the 

long run. (Of course, my opinion and $2 will get you a cup of coffee in a cheap restaurant.)  

Hold DBB unless it closes below $25.40.  

So my picks for this week are: COPX 15%, DBB 15%, DBC 15%, GDX 15%, UNG 7.5%, 

VDE 7.5%, XME 15%, and SHV 10%. 
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