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This Week 

This week the yield curve inverted, again. It also inverted — a little — a couple of years ago, as 

I reported here. The expected recession never arrived because the Fed kept pumping money 

into the economy and the government joined the fray as COVID-19 swept across the world. 

This time really is different, because now the Fed is raising interest rates and has stopped trying 

to artificially support the stock market. They changed course because of their unexpected 

"success" in increasing the US inflation rate. Some months ago, they decided they should push 

inflation up to 2%. So they went to work with their monetary tools to get inflation moving up. 

Unfortunately, nobody at the Fed seems to have noticed that the economy is a non-linear, 

dynamical system. If you push a little on a non-linear dynamical system, sometimes nothing 

seems to happen. When you push a little harder, still nothing noticeable happens. But when you 

push hard enough on the system, it suddenly and unpredictably shifts far away from its previous 

equilibrium point to an entirely new state. 

This is not unlike the astrophysics problem called, "the five-body problem". The starting 

point of this problem is that you have 5 astronomical bodies (e.g., planets) orbiting 

around each other in what appears to be a stable system. At some point, one or more of 

the five bodies will fly away at a very high velocity and never return. Even physicists 

generally dislike talking about the five-body problem because there is no way to solve it 

and there is no way to predict when the system will abruptly alter itself. 

This week John Mauldin said, "Evidence continues to mount that a recession is coming soon. 

The latest was this week’s 'inverted yield curve' with the 2-year Treasury yield briefly exceeding 

the 10-year Treasury yield. That’s the opposite of normal. Then again, a bunch of things have 

been the opposite of normal lately." 

The recent inversion was so tiny as to be almost unnoticeable; however, because of the other 

small inversion in late 2019, we shouldn't become complacent like many investors are now. 

 



Market Barometers       ← Use this link to see all the market barometer charts 

VTI and SPX turned green, while COMPQ and IWM remain red. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

SPX edged above historical resistance at $4589, then fell back below it on Thursday and Friday.  All told, 

the SPX moved up a whole $3 over last week's close. NYAD weakly confirmed price action. After a lot of 

jumping around, SPXA50R netted a 1.8% advance this week. 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

Half a dozen more ETFs saw their MTAs turn green this week, but none of them managed to garner a 

positive slope. 

 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

GLD and SLV are still up. VTV managed to get a positive MTA rating and a marginally 

positive 0.4 slope. 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

The best Inflation Universe ETFs are: 

1 UNG 9.1 

2 GDX 9.1 

3 DBC 8.2 

4 COPX 6.9 

5 DBB 5.2 

6 URA 4.6 

7 DBA 3.5 

8 INFL 3.2 

9 CPER 2.3 

10 PAVE 1.1 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

1 XLE 8.6 

2 XAR 3.5 

3 XLU 2.5 

4 XLV 0.6 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

XME's slope rose a little more. It's now at 13.6 while VDE is still at 8.8. KIE is now at 0.9. 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: COPX 15%, DBA 15%, DBB 15%, DBC 15%, GDX 15%, XME 

15%, and SHV 10%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

XME ↑ 13.6 ↑↑ yes $53.56 $58.28 $62.42 0.7%  

UNG ↑ 9.1 ↑↑ no $16.80 $18.28 $19.92 —  

GDX ↑ 9.1 — yes $32.90 $35.80 $39.49 0.6%  

VDE ↑ 8.8 — no $92.20 $100.34 $108.37 3.3%  

DBC ↑ 8.2 ↓ yes $23.65 $25.73 $26.23 —  

COPX ↑ 6.9 ↑↑ yes $39.69 $43.19 $46.70 1.3%  

DBB ↑ 5.2 — yes $22.81 $24.82 $26.23 —  

URA ↑ 4.6 ↑↑ no $22.69 $24.69 $26.07   

SLV ↑ 3.7 ↓ no $20.60 $22.42 $22.74 —  

DBA ↑ 3.5 ↓ yes $18.89 $20.56 $21.74 —  

Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis 

XME is consolidating but holding above $60 on strong money flow. UNG is still advancing toward $20 

with strong OBV. GDX advanced closer to the $40 level on good money flow.   VDE is consolidating 

below $110. It's CMF is good, although OBV has gone flat. For the last four weeks DBC has been forming 

a wedge. The rise of cd is slightly steeper than the fall of ab, which implies a wedge with some upward 

bias. 

 

COPX made another new-high at $46.70. DBB is consolidating above $25. If we zoom out to a 10-year 

chart, URA has a pretty nice smile (although I don't think I will buy it until it gets above $30).. 

 

SLV is now down to $22.74 and its money flow is slightly negative. For DBA, volume and money flow both 

turned down while price seems stuck between $21.50 and $22.50 for a 5
th
 week.  

 

https://trendlinedynamics.com/auxiliary_sector_charts/XME.html?1
https://trendlinedynamics.com/commodities/UNG.html?1
https://trendlinedynamics.com/inflation_charts/GDX.html?1
https://trendlinedynamics.com/auxiliary_sector_charts/VDE.html?1
https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/inflation_charts/COPX.html?1
https://trendlinedynamics.com/commodities/DBB.html?1
https://trendlinedynamics.com/commodities/URA.html?1
https://trendlinedynamics.com/commodities/SLV.html?1
https://trendlinedynamics.com/commodities/DBA.html?1


My Decisions 

Hold XME. I still want to see UNG above $20.50 before I'll buy it. Hold GDX. VDE won't 

become interesting until it's solidly above $110. Hold DBC unless it closes below $25.50.  

Hold COPX. Hold DBB unless it closes below $25.60. Pass on URA for now. Pass on SLV. 

Hold DBA unless it closes below the low 71-week trendline (currently at $20.52).  

My picks for this week are again: COPX 15%, DBA 15%, DBB 15%, DBC 15%, GDX 15%, 

XME 15%, and SHV 10%. 
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