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This Week — A Lesson in Humility 

The two most basic rules of technical analysis are:  

 1. Pay attention to what is happening. 

 2. Don't worry about why it's happening 

Why should we avoid paying much attention to why we think things are happening in the 

market? Any knowledgeable historian will tell you that history can only be understood from 

a distance. Events can seldom be accurately understood by the participants because they 

are too close to the action. In addition, events can't be fully understood by external 

observers because they seldom have all the facts. Real understanding only comes in time. 

In financial markets, price is the final arbiter, the ultimate judge of what something is worth 

at any given instant. For traders and investors, they have to resign themselves to the notion 

that the market is never wrong because that's the arena they have chosen to work in. 

A few months ago, I made a classic beginners mistake. I'm telling all of you about it so you 

understand that even when you're a veteran trader, it's remarkably easy to let your ego 

lead you down the garden path. 

I used to work in the oil industry. I know the business from drilling to production. I know 

about refining, shipping, pricing, and dormant reserves. And how those dormant reserves 

can be brought back on line if the price of oil gets high enough to warrant the cost of 

reactivating capped wells. 

I've seen a couple of petroleum business cycles where price gets up to about 25% above 

production costs, and the big oil companies start gradually bringing dormant oil wells back 

on line. When price gets up to about double production costs, there's too much supply and 

oil prices slowly subside again. 

In late 2020, oil prices started to move up. The MTA turned green but slope wasn't high 

enough to push any oil ETFs into the top 10. In Oct 2021, price of WTI (West Texas 

Intermediate Crude) got into the $80 range. Then it suddenly dropped 20% by the start of 

December. The MTA switched to red.  

Then in January WTI started up again, and its MTA went back to green. On Jan 18th, price 

was at $85 and slope had climbed to 1%. Two days later it was at 2%. By the 25th slope 

was 3%, then 4% on the 28th. By Feb 3rd, price was at $90 and slope was at 5.7%. 

Then I made the beginners mistake. I "understood" the petroleum market. I was sure it 

couldn't go any higher than $95. I missed the run up to $125 because I fell into the trap of 

thinking I knew better than the market. For a few days, I thought I could predict the future. 

 1. Pay attention to what is happening. 

 2. Don't worry about why it's happening. 

Listen to what the market is telling you. Stick to calculating the probabilities, and don't 

make the beginner's mistake of thinking you know better than the market. 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

Since the high of Nov 8th 2021, VTI is down 12.7%, SPX is down 10.6%, COMPQ is down 

19.6%, and IWM is down 18.9%. For now, the path of least resistance is down. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

One of the simplest technical measures of a down trend is price making lower highs and lower lows. 

Since January, the SPX is making lower highs (a, b, c) and lower lows (d, e, f). Advancing stocks minus 

declining stocks is making lower highs (a–g) and lower lows(h–m). The number of stocks above their    

50-day averages is making lower highs (a–e) and lower lows (f & g). There is a minor rise in the 

SPXA50R this month, but it's hard to tell if it's a turn up or just statistical distribution pressure to get back 

to the 50% midpoint (i.e., it's very unusual for SPXA50R to get below 25% and stay there for long). 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

All Bullish Universe ETFs still have negative MTAs, and negative slopes. 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

GLD and SLV are up. VTV has been declining since Jan 12th, so there's not much promise 

there. All the other bearish ETFs are down. 

 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

The best Inflation Universe ETFs are: 

1 DBC 8.0 

2 GDX 7.0 

3 COPX 5.9 

4 DBB 5.6 

5 UNG 4.5 

6 DBA 3.7 

7 CPER 2.0 

8 INFL 1.5 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

1 XLE 9.4 

2 XAR 0.9 

Interestingly, XLU is showing signs of life. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

XME's slope has risen to 9.9 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: COPX 15%, DBA 15%, DBB 15%, DBC 15%, GDX 15%, XME 

15%, and SHV 10%. 

Top 10 ETFs By Slope  

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

XME ↑ 9.9 ↑↑ yes $45.24 $49.23 $58.31 0.7%  

DBC ↑ 8.0 ↑↑ yes $21.17 $23.04 $25.97 —  

GDX ↑ 7.0 ↑↑ yes $30.14 $32.79 $38.29 —  

COPX ↑ 5.9 ↑↑ yes $35.79 $38.95 $42.92 1.3%  

DBB ↑ 5.6 ↑↑ yes $20.09 $22.95 $25.09 —  

UNG ↑ 4.5 ↑↑ no $13.62 $14.82 $16.79 —  

SLV ↑ 3.8 ↑↑ no $19.50 $21.21 23.87 —  

DBA ↑ 3.7 ↑↑ yes $18.21 $19.82 $21.84 —  

GLD ↑ 3.4 ↑↑ no $153.02 $166.52 $185.68 —  

CPER ↑ 2.0 ↑↑ no $23.84 $25.94 $28.00 —  

Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis 

XME made another 10-year high this week and money flow is strong. DBC dropped about 7% this week 

on declining volume but money flow is still positive. GDX took a run at resistance near $40 and fell back. 

COPX pulled back a little from $45 and its money flow is slowing. DBB pulled back but found support at 

the $25 level as its money flow remains strong.  

UNG is in a horizontal, converging channel centered around $16 and CMF has been declining since 

January. SLV bumped up against $25 and fell back again but its money flow remains strongly positive. 

DBA pulled back, ending the week essentially flat since last week's close. GLD jumped up to an 18-month 

high, then fell back to last week's closing price. CPER jumped up to $30 last week and this week 

retreated to $28. 

Decisions 

Aside from some jockeying among the front-runners, nothing much happened in the Top 10 

this week. I'm going to monitor the commodities this week to see if they start back up or 

start losing ground. 

This week's picks remain: COPX 15%, DBA 15%, DBB 15%, DBC 15%, GDX 15%, XME 

15%, and SHV 10%. 
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