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This Week 

David Kotok is a deeply experienced and objective analyst. In this week's article, "This Isn't 

Kansas!" he describes some aspects of the Russian situation that I didn't fully grasp before. 

His short article is definitely worth your time. 

            –          –          –          –          –          –          –          –          –          – 

This week an article in Barron's mentioned that the US stock market was now in a 

correction. It also talked about how war is now threatening to disrupt Europe, and how 

some investors might be inclined to sell their holdings and wait for the "volatility" to go 

away. (For those of you who don't read financial news reports, the term "volatility" is now 

often used as a code word for "decline", which makes it hard to know what any given writer 

means when they use that word.) 

Barron's went on to say there were a number of quality companies still doing business 

primarily in the U.S., including American Water Works (AWK), CarMax (KMX), Evoqua Water 

(AQUA), and John Deere (DE).  

            –          –          –          –          –          –          –          –          –          – 

Perspective 

Ed Easterling is the analytical force behind Crestmont Research. He is also the author of two 

excellent books: Unexpected Returns and Probable Outcomes. Both of these books are 

currently available at deep discounts so if you haven't read them, this is a great time to 

save a bundle on them. 

Ed is famed for his deep chronological and mathematical analysis of financial markets. Here 

are two conclusions revealed by his decades of study. 

The first of these is quite simple, although there are many people (especially those who 

think the Earth is flat) who still argue against the bear-market part. 

1. During secular bull markets, the investment strategy of "sailing" by buying and 

holding stocks and bonds can be very effective; during secular bear markets, the 

investment strategy of "rowing" with absolute return strategies can be very effective.  

 

2. Many "rowing" strategies (active, diversified, risk-managed, reduced or no market 

correlation, etc.) are criticized for not getting much return during market declines 

and then not being able to beat the stock market on the upside. The answer: if an 

investor can avoid the losses, it takes only 26% of the positive gains to match the 

market. 

The second point means that if you are avoiding losses during the bear markets, and if 

you're "only" making half as much as the market as a whole during the bull markets, then 

you are beating the heck out of the market in the long run. 

https://mailchi.mp/cumber.com/cumberland-advisors-market-commentary-this-isnt-kansas?e=7131e86ef1
https://mailchi.mp/cumber.com/cumberland-advisors-market-commentary-this-isnt-kansas?e=7131e86ef1
https://www.crestmontresearch.com/
https://www.amazon.com/Unexpected-Returns-Understanding-Secular-Market/dp/1879384620/ref=sr_1_3?crid=20X1E196UF6F&keywords=ed+easterling&qid=1646585823&s=books&sprefix=ed+easterling%2Cstripbooks%2C123&sr=1-3
https://www.amazon.com/Probable-Outcomes-Ed-Easterling/dp/1879384825/ref=sr_1_4?crid=20X1E196UF6F&keywords=ed+easterling&qid=1646585823&s=books&sprefix=ed+easterling%2Cstripbooks%2C123&sr=1-4


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

All four major stock MTAs are solidly red. Moreover, all four major indexes have been essentially flat 

since the last week in January. There have been lots of gyrations, but the net result has been zero in 

every case. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

In February, the high was $4589 and the low was $4156. The high-low midpoint is still at $4372. The 

close on Friday was about $2 away from the close on January 27
th
. What's happened between 27-Jan 

and 4-Mar has essentially been volatility-driven price moves while the advance-decline line slid from  

-9000 to -11244. Meanwhile the SPXA50R remained below 50 every day except for Feb 9
th
. 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

All Bullish Universe ETFs still have negative MTAs, and negative slopes. 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

GLD and SLV are up. All the other bearish ETFs are down. 

 

How can both the bullish and bearish universes both be down? Because the market trend is 

horizontal. 

You will run into lots of people who divide market phases into trending up, trending down, 

and "trendless". This method of classification arose from the fact that when the market is 

flat, you can't make money by simply buying shares or selling them short. But there are 

three trends, up, down, and horizontal. The mathematics of the market don't change just 

because price is going sideways. The market displays horizontal momentum just as much as 

it does rising or falling momentum. 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

The best Inflation Universe ETFs are: 

1 DBC 6.1 

2 COPX 5.1 

3 DBB 4.9 

4 GDX 4.1 

5 UNG 3.2 

6 DBA 3.2 

7 CPER 1.6 

8 INFL 0.6 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

1 XLE 8.2 

2 XLP 0.3 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

XME's slope has risen to 6.3 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: COPX 15%, DBA 15%, DBB 15%, DBC 15%, KBWB 15%, KRBN 

15%, and SHV 10%. 

Top 10 ETFs By Slope  

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

XME ↑ 6.3 ↑↑ no $42.81 $46.59 $59.11 0.7%  

DBC ↑ 6.1 ↑↑ yes $20.27 $22.06 $27.01 —  

COPX ↑ 5.1 ↑ yes $35.17 $38.27 $44.50 1.3%  

DBB ↑ 4.9 ↑ yes $20.71 $22.54 $26.97 —  

GDX ↑ 4.1 ↑↑ no $28.73 $31.27 $37.40 —  

UNG ↑ 3.2 ↑↑ no $13.41 $14.59 $17.34 —  

DBA ↑ 3.2 ↑↑ yes $17.93 $19.51 $21.84 —  

SLV ↑ 2.4 ↑ no $18.98 $20.65 23.64 —  

GLD ↑ 2.3 ↑↑ no $149.73 $162.94 $183.68 —  

CPER ↑ 1.6 ↑ no $23.65 $25.73 $29.90 —  

Legend: Up: ↑, Down: ↓, Flat/Stable: —

Analysis 

Very large inflows of money have driven XME up from the mid $40s to the high $50s, causing the ETF to 

make a new 10-year high this week. DBC made an 8-year new high on 4 times its normal volume this 

week. COPX continues to rise and came within 12 cents of its May 2021 high. DBB broke through the $25 

level this week and made another 5-year new high. GDX is following XME upward but it is still below 

psychological and historical resistance near $40. 

UNG is approaching the end of its secondary, early spring rally. Its primary rally comes in the fall as 

natural gas futures rise just before the approach of winter drives up demand for natural gas and heating 

oil. DBA bounced back from last week's drop, making a new 5-year high. GLD broke out to a 17-month 

high on above-average volume. CPER exceeded its May 2021 high and made a new 5-year high. 

Decisions 

KBWB's MTA is now red. KRBN dropped 18% between last Friday's close and Tuesday's close. Then it 

closed lower Wednesday, and Thursday, and Friday this week. So KBWB and KRBN are out. Selling 

them would shift the holdings to: COPX 15%, DBA 15%, DBB 15%, DBC 15%, and SHV 40%. 

With 40% in cash I could take two new positions. XME looks strong and so does GDX. There 

is a small amount of overlap between these two, but XME is primarily steel and aluminum, 

while GDX is primarily gold and silver. 

This week's picks are: COPX 15%, DBA 15%, DBB 15%, DBC 15%, GDX 15%, XME 15%, 

and SHV 10%. 
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