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This Week

Volatility has been growing rapidly in the last few weeks. On Friday the 18™, COMPQ closed
the day at $13548. Three days later it opened at $12587, 7% lower. The day after that it
closed at $13694, almost 9% higher. And this is not some thinly-traded security. This is a
huge fund that trades an average of 4.8 billion shares per day.

The large-cap SPX dropped 5.3% from the 18" to this week's low, then it rose 6.6% by
Friday's close. These price changes happened during a 4-day week and on a total of 10.54
billion shares. The SPX trades an average 3.5 billion shares per day. So these big price
swings actually took place on lower-than-average volume.

Some will be quick to blame the volatility on what's going on in the Ukraine. But if this were
panic trading, it should have been on above-average volume.

Part of the cause is inflation. Part is Russia's attack on the Ukraine. Part of the cause is
uncertainty about which way the Fed is going to jump. Unfortunately, we won't really
understand the true causes until several months from now.

The role of the Fed may be bigger than you think. As Jared Dillian observed, "When the Fed
adds liquidity to the system, it suppresses volatility. When it withdraws liquidity, volatility
rises." Right now the Fed is just talking about how to reduce liquidity, and volatility is
rising. This is a good time for investors to start thinking about what to do when the Fed
actually starts reducing liquidity. There is no doubt that it is coming this year.

The important thing to keep in mind is that now is the time to be more deliberate than ever.
Snap judgments and sudden moves will cost you money. Ned Davis told us, "Listen to the
cold, bloodless verdict of the market...that is what price-based indicators accomplish."

Above all, tune out the noise. Turn off the TV. Don't read the financial section in the daily
newspaper. Ignore CNBC. The primary business goal of broadcast news is to maximize the
number of viewers. The "news" sources that get the most viewers can garner the most
advertising dollars from commercial sponsors.

The media's raw materials are the thousands of stories that come from wire services and
other sources. From this river of information they pick the ones that will attract the most
viewers. In other words, their goal is not to tell the public about things that are important.
Their goal is to guess which things the public will most want to hear about.

In order to remain competitive, news organizations have to dedicate enormous resources to
keeping their fingers on the pulse of the viewing public. Their analysis of what the public
wants dictates what the public gets to hear about.

Listen to what the market is telling you.

And ignore the noise that runs rampant on blogs and the internet. Any idiot can publish
their opinion on the internet, and many do.



Market Barometers <— Use this link to see all the market barometer charts

I will be first to admit that charts do NOT forecast price - they show the path of
least resistance and provide an excellent risk management tool. — Peter Brandt

All four major stock MTAs are solidly red and their indexes are clearly below their slowest MTA averages.
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I noticed that on a couple of the charts it is getting hard to tell if the fast average is still
above the slow average. Which average is on top is not part of the MTA analysis, but I
thought it might be of interest to some readers. So I added a note in the lower left corner of
each chart to clarify whether the fast average or the slow average is on top.


https://trendlinedynamics.com/market_barometer_charts/

A Closer Look

For anyone thinking this Friday marked the start of a recovery from the $4150 open on Thursday,
consider this: In January the SPX made a high near $4800 and a low near $4330. The following rally took
price up to $4589, just above the midpoint of the January high-low range (the orange line). That was
followed by a $433 drop in February. In February, the high was $4589 and the low was $4156.
Yesterday's rally brought the SPX up to $4384, only $12 away from the high-low midpoint of $4372 (the
dashed violet line).

The NYAD ended the week significantly short of the midpoint between the February high of —4200 and
the February low of —13000, so it's not really confirming the 2-day jump in price. The stocks above their
50-day averages did better, but the SPXA50R is still in negative territory at 41%.
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Bullish Universe <— Use this link to get to the live summary table

These are ETFs that are likely to do well during bull markets.

All Bullish Universe ETFs have negative MTAs, and they all have negative slopes.

MCHist

Bullish Universe Analysis for 25-Feb-2022
Symbol Description Instr | MTA 3 | Relstr CMF || NH/NL
EEM EMERGING MARKETS
IBE BIO-TECH & PHARMA
IEFA EUROPE/AUSTRALIA/FAR-EAST
IEMG EMERGING MARKETS
IGYW SOFTWARE ETF
IQLT GLOBAL QUALITY ETF
WM RUSSELL 2000 SMALL-CAP
INT DOW JOMES TRANSPORTS
Q00 NASDAG 100
RSP UNWEIGHTED S&P 500
UsMw USA MIN VOLATILITY
VGK FTSE EUROPE
VNG U.S. REIT INDEX
VTI TOTAL STOCK MARKET
COMPQ
DIA
SPX



https://trendlinedynamics.com/core_universe_charts/

Bearish Universe

<— Use this link to get to the live summary table

These are ETFs that are likely to do well during bear markets.

Instr | MTA 3 || RelStr CMF || NH/NL | MCHist

u

Bearish Universe Analysis for 25-Feb-2022
Symbol Description
AMNGL FALLEN AMGEL HIGH YIELD BOND ETF |
BND TOTAL BOND MARKET
GLD SPDR GOLD SHARES ETF
GOVT U.5. TREASURY BOND ETF
HYG HIGH-YIELD CORP BOND (HD) ETF
IWN RUSSELL 2000 VALUE ETF
MUB MUNICIPAL BONDS ETF
PCY EMERGING MARKET BONDS ETF
PFFE S&P PREFERRED ETF
SHV CASH EQUIVALENT ETF
SLV SILVER TRUST ETF
SPYV S&P 500 (VALUE) ETF
TIP TIPS BOND ETF
TLT U.5. 20+ YEAR T-BOND ETF
UsIG USD INVESTMENT GRADE CORPORATE BOND | ETF
VICI VICI PROPERTIES ETF
VTV US LARGE CAP VALUE ETF

GLD, SLV, SPYV, and VTV have positive MTAs. Of those, only GLD and SLV have positive

slopes.


https://trendlinedynamics.com/bonds_and_dividends/

Inflation Universe

These are ETFs that are likely to do well during strong inflation.

Inflation Universe Analysis for 25-Feb-2022

Instr | MTA 3 RelStr CMF || NH/NL | MCHist

Symbol Description
COPX GLOBAL X COPPER MINERS ETF
CPER Us COPPER INDEX ETF
DBA DB AGRICULTURE INDEX ETF
DBEB BASE METALS ETF
DBC DB COMMODITY INDEX ETF
GDX MARKET VECTORS GOLD MIMNERS || ETF
IMFL INFLATION BENEFICIARIES ETF
IVE S&P 500 VALUE ETF
KBWB BIG BANKS ETF
KRBM GLOBAL CARBON ETF
LIT LITHIUM & BATTERY TECH ETF
PAVE INFRASTRUCTURE ETF
PHO PURE WATER PRODUCTS ETF
REMX RARE EARTH METALS ETF
SMH SEMICONDUCTORS ETF
UNG UNITED STATES NATURAL GAS ETF
URA URANIUM ETF
VIiG DIVIDEND APPRECIATION ETF

The best Inflation Universe ETFs are:

O oONOOTU D~ WNH

DBC 4.5
COPX 3.9
DBB 3.8
KRBN 3.7
DBA 2.7
UNG 2.3
GDX 2.2
KBWB 1.3
CPER 0.9



https://trendlinedynamics.com/commodities/

Sector Universe <— Use this link to get to the live summary table

SPX Sector Universe Analysis for 25-Feb-2022
Symbaol Description Instr | MTA 3 | RelStr | CMF || NH/NL | MCHist

HAR SPACE & DEFENMNSE ETF | ---
XHB HOMEEBUILDERS ETF --

XLB MATERIALS ETF

XLC COMMUNICATION SRVCS ETF

XLE ENERGY ETF

XLF FINAMNCIALS ETF

XLI INDUSTRIALS ETF

XLK TECHNOLOGY ETF

XLP COMNSUMER STAPLES ETF
XLRE REAL ESTATE ETF

XLu UTILITIES ETF

XLV HEALTH CARE ETF

XLY CONSUMER DISCRETIOMARY | ETF

XRT RETAIL ETF

SPX Top Sectors by slope:

1 XLE 8.0
2 XLPO.7


https://trendlinedynamics.com/spx_sector_charts/

Auxiliary Universe <— Use this link to get to the live summary table

Auxiliary Universe Analysis for 25-Feb-2022

Symbol Description Instr | MTA 3 RelStr MH/MNL | MCHist
s | cmom evowmon | |_u_g_u_u_
ARKK DISRUPTIVE INNOVATION ETF |---
ARKQ Al & ROBOTICS ETF
ARKW MEXT GENERATION INTERNET ETF
FIVG FIFTH GENERATION NETWORKS | ETF
HACK CYBER SECURITY ETF
IHT U.5. MEDICAL DEVICES ETF
ITE U.5, HOME CONSTRUCTION ETF
KIE INSURAMNCE SECTOR ETF
SOXX PHLX SEMICONDUCTORS ETF |
SEVR DATA & TRAMSMISSION REIT ETF
XAR SPACE & DEFENSE ETF
XBI BIOTECHNOLOGY ETF
XME METALS AND MINING ETF

The only Auxiliary Universe ETFs with positive slope is XME at 3.3.


https://trendlinedynamics.com/auxiliary_sector_charts/

This Week's Selections

Last week's choices were: COPX 15%, DBA 15%, DBB 15%, DBC 15%, KBWB 15%, KRBN
15%, and SHV 10%.

Top 10 ETFs By Slope

Sym | MTA | Slope | Long | High-15% | High-7.5% | Last Div | Notes
DBC 1 4511 | vyes $19.49 $21.21 $23.47 —_
COPX ) 39— | yes $34.05 $37.06 $41.89 1.3%
DBB | 1 [ 38 | ves [ $20.06 $21.83 2422 | —
KRBN [ 1 [37] [ ves | 54487 $48.83 $51.77 | —
XME 1 3311 no $40.31 $43.83 $51.77 0.7%
DBA ) 2717 | yes $17.71 $19.27 $20.69 —
UNG | 1 [2311] no $13.05 $14.20 $15.82 | —
GDX 1 221 no $27.82 $30.27 $34.39 —
GLD ) 1611 no $147.60 $160.63 $176.55 —
KBWB | 1 | 13— | yes | $61.20 $66.60 $69.92 | 1.9%

Legend: Up: 1, Down: |, Flat/Stable: —
Analysis

DBC made a 7-year new high. COPX is still building a nice smile from May to February. DBB made a 5-
year new high. KRBN was all over the place this week but ended the week essentially unchanged. XME's
price chart is very choppy right now. It jumped from $48.88 to $51.77 (5.9%) on Friday.

DBA was also a mess, dropping 5.4% from Thursday's open to Friday's close. We'll see if it comes back
next week. If not, I'll drop it. UNG ended the week slightly higher at $15.82, but this rally has been short,
erratic, and could be seasonal. Despite a 1-month rally, GDX is in an 18-month decline. GLD has been in
a rising channel for 21-weeks. It made a 37-week new high, but its MTA has only been up for two months.
KBWB has been in a short-term decline for 6 weeks; however, it's also in 3 rising channels, 97 weeks, 40
weeks, and 17 weeks. It ended the week at $69.92.

Decisions

XME broke up through $50, but it did it on raw volatility, which makes me wonder if it's
going to stay above $50. If KBWB doesn't pull up out of its short-term decline, then next
week I will sell it. That may open the door to buy XME, but we'll have to wait and see how
things are going then.

Like I said on page 1, now is the time to be more deliberate than ever, so this week's picks
are still: COPX 15%, DBA 15%, DBB 15%, DBC 15%, KBWB 15%, KRBN 15%, and SHV
10%. But I'll be ready to move if market action warrants it.
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