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This Week

Some weeks I don't find any useful bits of information to pass along. This week there were
a lot of them.

George Friedman is an expert at geopolitical analysis. This week he said:

For an uncertain amount of time, the culture of abundance will be gone, and with it
the foundations of most modern, industrialized cultures. It will not be illness or
death caused by COVID-19 that creates social and political bitterness but the
unavailability of once plentiful goods and the loss of economic promise that that
denotes. Fairly or not, governments will be blamed, and governments will be
charged with making things right. Quick, efficient solutions will be difficult if not
impossible to come by.

Jared Dillian observed:

We had a period of above-trend consumption, and now we are going to have a
period of below-trend consumption. Which means lower GDP growth. Which means
that the Fed is tightening into a slowdown. One thing I always said in here was
that by the time the Fed got around to tightening, it would already be time to ease.
That is what is happening. Mind you, I don't think we're going to get a recession in
2022, but we will have a significant slowdown.

Klaus Wobbe in Germany sent me a link to an interesting article, "Why Investors should
consider a simple Approach to Complex Markets" by Joe Wiggins.

ETF.COM provided some useful advice. Alan Roth writes about, "Market Headlines Can Be
Hazardous To Your Wealth".

Vitaliy Katsenelson is one of the best value investors I know, and he has a gift for explaining
complex ideas in terms that almost anyone can understand. I never liked the notion of value
investing because I just couldn't understand it. Vitaliy is the first person to explain value
investing in terms that made me think, "Oh, yeah, that makes sense".

I've always been a technician at heart, whether it's for long-term investing or shorter-term
swing trading, but I have great respect for Vitaliy. If you have an interest in value investing,
you should read this week's article: "How to Build a Portfolio for Today’s Crazy Markets".
And sign up for his free weekly letter, too.



https://www.linkedin.com/pulse/why-investors-should-consider-simple-approach-complex-klaus-a-wobbe
https://www.linkedin.com/pulse/why-investors-should-consider-simple-approach-complex-klaus-a-wobbe
https://www.etf.com/sections/index-investor-corner/market-headlines-can-be-hazardous-your-wealth
https://www.etf.com/sections/index-investor-corner/market-headlines-can-be-hazardous-your-wealth
https://contrarianedge.com/how-to-build-a-portfolio-for-todays-crazy-markets

Market Barometers <— Use this link to see all the market barometer charts

I will be first to admit that charts do NOT forecast price - they show the path of
least resistance and provide an excellent risk management tool. — Peter Brandt

Three of the major indexes are solid red and SPX remains down even though price has gotten high
enough to turn its slow MTA average up for now.
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https://trendlinedynamics.com/market_barometer_charts/

A Closer Look

The SPX again rallied up to a little more than 50% of the previous high—low range (the orange line), and
again fell back below it. But this time the decline was more emphatic. The NYAD confirmed price action.
Stocks below their 50-day averages also confirmed the movements of the SPX, and ended the week just

below 40.
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Bullish Universe <— Use this link to get to the live summary table

These are ETFs that are likely to do well during bull markets.

Bullish Universe Analysis for 11-Feb-2022
Symbaol Description Instr | MTA 3 | RelStr | CMF | MNH/NL | MCHist

EEM EMERGING MARKETS ETF |---
IBB BIO-TECH & PHARMA ETF

IEFA EUROPE/AUSTRALIA/FAR-EAST ETF
IEMG EMERGING MARKETS ETF

IGV SOFTWARE ETF

IQLT GLOBAL QUALITY ETF

WM RUSSELL 2000 SMALL-CAP ETF

I¥T DOW JONMES TRANSPORTS ETF

D00 MNASDAQ 100 ETF

RSP UNWEIGHTED S&P 500 ETF
usmMv UsSA MIMN VOLATILITY ETF

VGK FTSE EUROPE ETF

VNG U.5. REIT INDEX ETF

VTI TOTAL STOCK MARKET ETF

The RSP was the only ETF with a rising MTA, and none of them had positive slope. IBB, IGV, IWM, and
QQQ had outstandingly bad slopes.


https://trendlinedynamics.com/core_universe_charts/

Bearish Universe <— Use this link to get to the live summary table

These are ETFs that are likely to do well during bear markets.

Bearish Universe Analysis for 11-Feb-2022
Symbaol Description Instr | MTA 3 Relstr CMF || MNH/NL || MCHist
ANGL FALLEN AMGEL HIGH YIELD BOND ETF
BND TOTAL BOND MARKET ETF
GLD SPDR GOLD SHARES ETF
GOVT U.5. TREASURY BOND ETF
HYG HIGH-YIELD CORP BOND (HD) ETF
IWN RUSSELL 2000 VALUE ETF
MUB MUNICIPAL BONDS ETF
PCY EMERGING MARKET BONDS ETF
PFFE S&P PREFERRED ETF
SHV CASH EQUIVALENT ETF
SLYV SILVER TRUST ETF
SPYV S&P 500 (VALUE) ETF
TIP TIPS BOND ETF
TLT U.s. 20+ YEAR T-BOND ETF
UsSIG | USD INVESTMENT GRADE CORPORATE BOND || ETF
VICI VICI PROPERTIES ETF
NTV US LARGE CAP VALUE ETF

Bearish Universe ETFs with slope above zero and well above the VTI slope:

1. VTV 0.7
2. GLD 0.5
3. SPYV 0.3

GLD broke up through a year-long descending trendline.


https://trendlinedynamics.com/bonds_and_dividends/

Inflation Universe

These are ETFs that are likely to do well during strong inflation.

Inflation Universe Analysis for 11-Feb-2022
Symbol Description Instr | MTA 3 | RelStr CMF || NH/ML | MCHist
COPX GLOBAL X COPPER MINERS ETF |-----
CPER US COPPER INDEX ETF |----

DBA DB AGRICULTURE INDEX ETF |-----
oos onsewerns | eve |Lop [Seaal up |[asais
DBC DE COMMODITY INDEX ETF
GDX MARKET VECTORS GOLD MIMNERS | ETF
INFL INFLATION BENEFICIARIES ETF |--

IVE S&P 500 VALUE ETF |-- -
KBWB BIG BANKS ETF |-- -
KREBEN GLOBAL CARBON ETF |-- -

LIT LITHIUM & BATTERY TECH ETF |-- -
PAVE INFRASTRUCTURE ETF |-- -

PHO PURE WATER PRODUCTS ETF |-- -
REMX RARE EARTH METALS ETF |-- -
SMH SEMICONDUCTORS ETF |-- -
UNG UNITED STATES MATURAL GAS ETF |-- -

s o o [(on [eaz (25

VIig DIVIDEND APPRECIATION ETF |-- -

The Inflation Universe has 10 ETFs with positive MTAs and 8 with positive slopes. The best
are:

Nou b~ wWNH

KRBN 5.6
DBC 3.7
DBB 3.6
COPX 2.9
DBA 1.9
KBWB 1.2
CPER 0.9


https://trendlinedynamics.com/commodities/

Sector Universe <— Use this link to get to the live summary table

SPX Sector Universe Analysis for 11-Feb-2022
Symbaol Description Instr | MTA 3 RelStr | CMF || NH/MNL | MCHist

XHB HOMEBUILDERS ETF

XLB MATERIALS ETF

XLC COMMUNICATION SRVCS ETF

XLE ENERGY ETF

XLF FINANCIALS ETF

XLI INDUSTRIALS ETF

XLK TECHMNOLOGY ETF |

XLP COMNSUMER STAPLES ETF
XLRE REAL ESTATE ETF |

XLUu UTILITIES ETF

XLV HEALTH CARE ETF

XLY CONSUMER DISCRETIOMARY | ETF |

XRT RETAIL ETF

SPX Top Sectors by slope:

1 XLE 8.5
2 XLP 1.5
3 XLFO0.4

XLF looks like it's at the end of its current 3-week upswing. It's only 14 cents above its low
ATS (trailing stop).


https://trendlinedynamics.com/spx_sector_charts/

Auxiliary Universe

<— Use this link to get to the live summary table

Auxiliary Universe Analysis for 11-Feb-2022

Symbol Description Instr | MTA 3 RelStr MH/NL | MCHist
ARKG GEMOMIC REVOLUTION ETF ---
ARKK DISRUPTIVE INNOVATION ETF

ARKQ Al & ROBOTICS ETF

ARKW NEXT GENERATION INTERMNET ETF

FIVG FIFTH GENERATION NETWORKS || ETF

HACK CYBER SECURITY ETF

IHI U.5. MEDICAL DEVICES ETF

ITB U.S. HOME CONSTRUCTION ETF

KIE INSURAMNCE SECTOR ETF

S50XX PHLX SEMICONDUCTORS ETF

SEVR DATA & TRANSMISSION REIT ETF

XBI BIOTECHNOLOGY ETF

XME METALS AND MINING ETF

Auxiliary Universe ETFs with slope above zero and better than VTI:
1 XME 0.5

2 KIE

0.3

XBI and the four "ARK" ETFs are taking an exceptional drubbing.


https://trendlinedynamics.com/auxiliary_sector_charts/

This Week's Selections

Last week's choices were: DBA 15%, DBB 15%, DBC 15%, KBWB 15%, KRBN 15%, and
SHV 25%.

Top 10 ETFs By Slope

Sym | MTA | Slope | Long | High-15% | High-7.5% | Last Div | Notes
KRBN 1 561 yes $47.59 $51.79 $53.34 T
DBC | 1 [3711 | yes | $19.66 $21.40 $23.13 | 1
DBB ) 361 yes $20.54 $22.35 $23.63 T
COPX 1 297 no $32.02 $38.11 $40.78 1.3%
DBA | 1 | 1911 | yes | $18.00 $19.59 $21.10 | T
KBWB ) 121 yes $64.21 $69.87 $§72.75 1.9%
CPER 1 0911 no $24.02 $26.14 $27.14 T
VTV 1 0.7 — no $127.41 $138.57 $145.48 | 2.2%
XME ) 0517 no $41.14 S44.77 $48.40 0.7%
GLD t los—]| no | $147.74 $160.77 | $17381 | 1

Legend: Up: 1, Down: |, Flat/Stable: —
Analysis

KRBN still looks good. DBC made another 7-year new high. DBB made a 5-year new high. COPX slope
is strong. It's price made a 35-week new high and is now above $40. (I'll show a detailed analysis of
COPX on the next page.) DBA made a 5-year new high.

KBWSB is just above the center of a 39-week rising channel and well-above support at the $70 level. | just
noticed that CPER has really poor continuity (lots of gaps). It seems to be building momentum, but it will
be running into psychological resistance at $30. VTV is in a 39-week, rising channel, but | won't buy it
until it gets above psychological resistance at $150. XME has been advancing for 11 days in a row on
above-average volume and it made a 9.5-year new high. However...the chance of making a 12" up day in
a row are tiny and it's only $1.60 away from psychological resistance at $50. If this rally has substance
then there will be plenty of time to buy XME when it gets above $50 and it's slope gets above 0.5/month.
GLD had a big advance on Friday, rising 1.9% in a single day. If it closes above $175 and
it's slope gets above 0.5%/month, then it will become very interesting.

Decisions on next page


https://trendlinedynamics.com/commodities/KRBN.html?1
https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/commodities/DBB.html?1
https://trendlinedynamics.com/inflation_charts/COPX.html?1
https://trendlinedynamics.com/commodities/DBA.html?1
https://trendlinedynamics.com/inflation_charts/KBWB.html?1
https://trendlinedynamics.com/inflation_charts/CPER.html?1
https://trendlinedynamics.com/inflation_charts/VTV.html?1
https://trendlinedynamics.com/inflation_charts/XME.html?1
https://trendlinedynamics.com/commodities/GLD.html?1

COPX has formed a well-collimated, rising, 9-month channel. It has broken above historical
and psychological resistance near $40. And if you look at the chart from June until now, you
should be able to make out a craggy "smile" formed by the 50-day moving average. (Notice
that price at the beginning of June matches price today.)

That smile is a telltale characteristic of price forming a base. A smile-shaped base is a
platform for an advance. (Whereas a frown-shaped base usually signals a coming decline.)
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COPX is a little different from CPER. CPER is a true commodity, but COPX is the copper
mining companies. I've been reticent to buy CPER since it's a major holding in DBB (the
base metals ETF). But COPX isn't a commodity, per se. Sometimes it moves with CPER, and
it moves differently. (See the comparison chart.)

All things considered, COPX looks like a buy to me, so I will sell some more SHV and buy a
15% COPX position.

This week's picks are: COPX 15%, DBA 15%, DBB 15%, DBC 15%, KBWB 15%, KRBN 15%,
and SHV 10%.
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