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This Week 

Despite a big 2-day rally on the 28th and 31st, January ended with the S&P 500 down 5.25% and 

the NASDAQ down almost 9%.  Monday's big advance got the S&P back above its 200-day 

average, but this was still its worst January drop since 2009 and the NASDAQ had the biggest 

January decline since 2008. 

Some people think we will have a brief correction. It may be deep, but it will be quickly followed 

by another leg upward. They argument that there has never been a long decline just because of 

a Fed interest hike. I think this is wishful thinking because there has never been a Fed interest 

hike after a decade of the Fed artificially inflating the market and tacitly facilitating stock 

buybacks by keeping interest rates so low that corporations could borrow money for almost 

nothing. The buybacks helped push the current market bubble to record heights.. 

          –          –          –          –          –          –          –          –          –          –          – 

This week I added several value-oriented ETFs to our TLD universes, VTV is the value-oriented 

counterpart to VTI, the whole market ETF.  SPYV corresponds to the SPY (S&P 500), and IWN is 

the value stock portion of IWM, the Russell 2000 small-cap index. 

A number of credible analysts have been suggesting investment in good quality, emerging 

markets, so I also brought in IEFA, which is the bigger (and lower expense ratio) version of EFA 

(Europe, Far East, and Australia).  IEMG is an emerging markets value ETF. IQLT invests in high 

quality,  international, large-cap and mid-cap stocks. In addition, I added PCY, an emerging 

markets sovereign-debt ETF 

          –          –          –          –          –          –          –          –          –          –          – 

Growth stocks have dominated the market for the last decade or so. But from this chart, you can 

see that value stocks have been doing better than the market as a whole for the last 12 months. 

Notice that during the last decline, the whole-market VTI dropped considerably farther than the 

value-oriented VTV. 

 

 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

All four major indexes are now solid red according to their MTAs. Even the DJIA (not shown here) has 

turned down. This is clearly the start of a broad-spectrum decline. We won't know the duration of that 

decline for some time to come, but it's clear that the current direction of the market is down. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Volume continues above average. The SPX rallied up to a little more than 50% of the previous high–low 

range (the orange line) and then immediately fell back below it.  The SPXA50R ended the week at close 

to -8900, meaning there were still more declining stocks than advancing ones. The number of stocks 

below their 50-day averages rose to 41.4%, but that is still far south of the break-even 50% level. 

 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

Bullish Universe ETFs with slope above zero and better than VTI: 

None 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

Bearish Universe ETFs with slope above zero and better than VTI: 

1. VTV 0.7 

2. GLD 0.4 

3. SPYV 0.4 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

Inflation Universe ETFs with slope above zero and better than VTI: 

1 KRBN 5.3 

2 DBC 3.2 

3 DBB 3.2 

4 COPX 2.2 

5 DBA 1.2 

6 KBWB 0.7 

7 CPER 0.6 

8 IVE 0.5 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

1 XLE 7.4 

2 XLP 1.8 

3 XLU 0.4 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

 

Auxiliary Universe ETFs with slope above zero and better than VTI: 

1 KIE 0.1 

https://trendlinedynamics.com/auxiliary_sector_charts/


This Week's Selections 

Last week's choices were: DBB 15%, DBC 15%, KRBN 15%, and SHV 55% 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

KRBN ↑ 5.3 — yes $47.59 $51.79 $55.99 —  

DBC ↑ 3.2 ↑↑ yes $19.41 $21.12 $22.83 —  

DBB ↑ 3.2 — yes $20.32 $22.12 $23.35 —  

COPX ↑ 2.2 — no $32.55 $35.42 $38.27 1.3%  

DBA ↑ 1.2 ↑ no $17.50 $19.04 $20.59 —  

VTV ↑ 0.7 ↑ no $124.41 $135.39 $146.37 2.2%  

KBWB ↑ 0.7 — no $61.21 $66.62 $72.02 2.0%  

CPER ↑ 0.6 ↑ no $23.33 $25.39 $27.45 —  

IVE ↑ 0.5 — no $131.11 $142.68 $154.25 1.9%  

GLD ↑ 0.4 ↓ no $164.81 $179.38 $168.86 — caution < $179.38 

Legend: Up: ↑, Down: ↓, Flat/Stable: —

The Analysis 

KRBN just made a 76-week new high. DBC made a 7-year new high. DBB rose this week on very strong 

CMF. COPX slope is up and short-term price is turning up, but I'd still to see like it above $40. DBA made 

a 250-week new high. 

VTV is in a 38-week, rising channel, but at $146, it's also close to strong psychological resistance at 

$150, so it's not very interesting right now. KBWB is in the center of a 38-week rising channel. It just 

closed above the $70 level I mentioned last week so it's worth consideration. CPER has been in a gentle 

decline since making a new high last May. IVE has been in a gentle advance since last May but it's slope 

has mostly been below 0.5 since last August. GLD has been largely flat since last July.  

          –          –          –          –          –          –          –          –          –          – 

I'm keeping KRBN, DBC, and DBB. I don't particularly like adding a yet-another commodity, 

but DBA just made a 5-year new high. It's hard to ignore securities that are making new 

multi-year highs. From the other end of the spectrum, KBWB (which invests in large 

national money centers, regional banks and thrift institutions that are traded in the US) 

easily broke up through $70 as it turned up this week. 

This week falls under the heading of: You don't get to trade the market you want. You trade 

the market you get. 

          –          –          –          –          –          –          –          –          –          – 

This week's picks are: DBA 15%, DBB 15%, DBC 15%, KBWB 15%, KRBN 15%, and SHV 

25%. So I will sell shares of SHV to buy DBA and KBWB. 
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