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This Week 

What happened this week is simple enough. Price fluctuated. I outline what happened on 

page 3. What drove these changes is literally complex. 

Complexity Theory deals with events or processes that involve the confluence of numerous, 

semi-independent systems or processes. As these forces flow together and adapt to each 

other, complexity produces a series of events which cannot be predicted by analyzing the 

inputs. So complexity results in the appearance of randomness, even though the 

contributing forces may be predictable when analyzed separately. 

Confused? Welcome to the stock market. Financial markets are textbook examples of a 

branch of Complexity Theory called Complex Adaptive Systems. 

Steve Blumenthal identifies the elements and explains it in his clear and direct style in this 

week's On My Radar. This week's letter is kind of long because we are approaching a 

maelström. There are lots of forces coming together now. You may find it easier to read it in 

sections rather than all at once, but it's all important information. 

         –          –          –          –          –          –          –          –          –          –          – 

This week I reorganized our investing universes and removed any duplications. For example, 

GLD used to appear in both the bear market universe and the inflation universe. Now it only 

appears in the bear market universe. Since it can be difficult to remember which security is in 

which universe, I created a new page where you can look things up by symbol instead of by 

universe. Here's what the new All Charts page looks like: 

 

This page is dynamic. The table is generated at the moment you go to the URL, so it's always up 

to date. This page does not include the Market Barometer charts since they are pretty consistent 

and they don't move around. 

https://en.wikipedia.org/wiki/Complex_adaptive_system
https://www.cmgwealth.com/ri/on-my-radar-three-sigma-three-events-in-the-last-100-years-until-now/
https://www.google.com/search?q=maelstrom+definition&sxsrf=APq-WBu_1ZtMYLaXrH1CxFtS-FWRG1Hw1Q:1643563275631&ei=C8n2YZuBJqXQwbkPwPGouAo&start=10&sa=N&ved=2ahUKEwjbstap_tn1AhUlaDABHcA4CqcQ8NMDegQIAhBK&biw=1242&bih=618
https://trendlinedynamics.com/all_charts/


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

The only major index that has not switched to full red is the SPX. In case you're wondering why the VTI is 

doing more than the SPX, it's because the VTI includes the small-cap stocks of the Russell 2000, which 

peaked clear back in November. It's the decline in the R2K that's pulling the VTI down faster than the 

SPX. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

In heavy volume, the SPX found support around $4350 and rose about $95 on Friday to end the week at 

$4432, still below the critical $4500 level. The NYAD lost another 2600 to end the week at -9918. The 

SPXA50R ended up at 36.5%. meaning that 63% of all SPX stocks are now below their 50-dat averages. 

The low point of the week was Thursday, when the SPX was 10% off its Jan 3
rd

 high. The rally on Friday 

took it up to being "only" 8% off the high.  

There is a good chance that the SPX will rally up to about $4561.50 — the orange line half way between 

the recent high and the recent low — before declining to even lower lows. Lots of people will interpret the 

50% retracement as an "all clear" signal and buy. But there is a high probability that this is a sucker bet. 

 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

Last week's choices were: DBB 15%, DBC 15%, KRBN 15%, USMV 15%, and SHV 40%. 

Top 10 ETFs By Slope 

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

KRBN ↑ 5.2 ↓ yes $45.79 $49.83 $51.70 —  

DBB ↑ 3.2 ↑↑ yes $20.32 $22.12 $23.02 —  

DBC ↑ 2.4 ↑↑ yes $18.76 $20.41 $22.34 —  

COPX ↑ 2.3 ↑ no $32.55 $35.42 $36.96 1.3%  

DBA ↑ 0.7 — no $17.26 $18.78 $20.18 —  

KBWB ↑ 0.7 ↑ no $58.65 $63.83 $69.07 1.9%  

IVE ↑ 0.6 ↑ no $129.62 $141.06 $152.49 1.9%  

GLD ↑ 0.6 — no $164.81 $179.38 $167.10 — caution < $179.38 

XME ↑ 0.4 ↑ no $36.29 $39.49 $41.37 0.7%  

SHV — — yes $93.94 $102.23 $110.37 0.1%  

Legend: Up: ↑, Down: ↓, Flat/Stable: —

USMV is not shown this week because its slope went negative. Also, its MTA turned red so it is time to 

close that position. 

 

https://trendlinedynamics.com/core_universe_charts/
https://trendlinedynamics.com/commodities/USMV.html?1


KRBN is doing well. DBB inched higher. DBC keeps climbing. COPX has good slope but I won't buy it 

until it's above $40. DBA closed a few cents higher. 

KBWB is in a 37-week rising channel. A close above $70 would make it a good candidate. IVE found 

support at $150 and looks like it may turn up next week. GLD remains inscrutable, suddenly 

dropping below $167.50 this week. XME is riding support at $40. SHV dropped another 4 

cents. <yawn> 

          –          –          –          –          –          –          –          –          –          – 

Since there aren't any real buys out there, I'm going to take the money from USMV and add 

it to the cash equivalent fund, SHV. 

Never feel compelled to buy something just to be buying something. If there's nothing 

out there worth buying right now, keep your money in cash and wait until there is 

something worth buying. 

          –          –          –          –          –          –          –          –          –          – 

So this week's picks are: DBB 15%, DBC 15%, KRBN 15%, and SHV 55%. 

https://trendlinedynamics.com/commodities/KRBN.html?1
https://trendlinedynamics.com/commodities/DBB.html?1
https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/inflation_charts/COPX.html?1
https://trendlinedynamics.com/commodities/DBA.html?1
https://trendlinedynamics.com/inflation_charts/KBWB.html?1
https://trendlinedynamics.com/inflation_charts/IVE.html?1
https://trendlinedynamics.com/commodities/GLD.html?1
https://trendlinedynamics.com/inflation_charts/XME.html?1


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

GLD has a slope better than VTI.     

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

Inflation Universe ETFs with positive: 

1 KRBN 5.2 

2 DBB 3.2 

3 DBC 2.4 

4 COPX 2.3 

5 DBA 0.9 

6 KBWB 0.7 

7 IVE 0.6 

8 CPER 0.6 

 

CPER looks like it's building a base but it's not done yet. COPX needs to get above $40 

before it starts to become interesting. 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Top Sectors by slope: 

     1  XLE 5.7 

     2  XLP 2.1 

     3  XLU 0.7 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes above zero: XME 
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https://trendlinedynamics.com/auxiliary_sector_charts/

