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This Week 

From ~1954 to ~2010, major market declines were generally characterized by a broad, 

somewhat flat top, then a gradual drop in price, and finally a full-blown bear market. In the 

last decade, these declines have developed more rapidly, and sometimes they are followed 

by a rapid rebound. 

In the decline of 2018, the SPX peaked at $2914 on Aug 29th, then fell to $2351 in just 4 

months. By April 23 of 2019 price had recovered, so the decline and the recovery took the 

same amount of time. In the decline of 2020, the market lost 34% in a single month, then it 

took 5 months to recover. 

This year, the market fell from $4797 to $4398, more than 8%...in 3 weeks. Is this the start of a 

bear market, or is it just a price shock that will be a memory in just a few months. No one can 

say with any certainty. 

This week's decline from Tuesday's open at $4632 to Fridays close at $4398 — 5% in 4 days — 

certainly got everyone's attention. More than one person has forwarded the theory that this was 

driven by fears about the upcoming FOMC meeting on January 26th. You may have noticed that 

people with nothing better to do have been spreading rumors that the Fed is going to raise rates 

4 times this year. This seems farfetched. 

The Fed may be populated by people who are preoccupied with tenuous economic theories, but 

they have to know they have painted themselves into a corner. Too much increase in interest 

rates will crash the stock market. Too much increase in inflation will crash the economy. 

A seldom-asked question is, do they really want to reduce inflation to 2%? With QE after QE, 

they have built a mountain of debt, and one way to erode that mountain of debt is inflation. So 

they may talk tough about raising interest rates, but it's not really in their best interests move 

aggressively against inflation. 

         –          –          –          –          –          –          –          –          –          –          – 

There are many indicators that say the stock market is significantly overpriced. Steve 

Blumenthal presents an array of them in this week's On My Radar. Ed Easterling presents others 

on his carefully-researched Crestmont Research website. Market distortions invariably correct 

themselves, and those who do not recognize the signs can experience large losses when the 

financial tides ebb and then go out. 

In case this week was the harbinger of an approaching bear market, we need to be ready to shift 

our money to safer investments. If the market turns back up, we need to respond to those 

opportunities as well. Since none of us have the gift of foresight, all we can do is listen to what 

the market is telling us and respond accordingly. 

Epictetus said, "It is not what happens to us, but how we react to it that counts." 

If this is the start of a bear market, those who react calmly and rationally will protect their nest 

eggs and may even profit, while others will see their investment capital washed away. 

https://www.cmgwealth.com/ri/on-my-radar-current-valuations-and-possible-future-returns/
https://www.crestmontresearch.com/


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

All four indexes are below all their MTA averages. COMPQ and IWM are both solid red, which says that 

money is moving out of tech stocks and small caps. The fast MTA average for SPX has turned down. For 

VTI, both its fast and medium averages have turned down. The VTI says the market, as a whole, has 

given back all the gains it made since last June. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Okay, it's time for serious concern. In a short,  4-day market week, the SPX lost ground every day, and 

every day's open-close range was bigger than the previous day. In heavy trading, the SPX is not only 

below the $4500 level, it is also below its 200-day moving average. The NYAD and the SPXA50R both 

confirmed price action, which is now down more than 8% from its all-time high 3 weeks ago. 

 

 

 

 

In case you're new to all this, "heavy trading" means "high volume". In this case, lots of people wanting to 

sell. 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

Last week's choices were: DBC 17%, IYT 17%, QQQ 17%, VNQ 17%, USMV 16%, and SHV 

16% 

This week's analysis provided some special challenges. Last week the Bullish Universe 

looked a little soft but otherwise all right. This week 3 out of 4 ETFs have negative slope and 

the three with positive slopes (IYT, USMV, and VNQ) are barely worth keeping money in. 

         –          –          –          –          –          –          –          –          –          –          – 

When I started choosing funds for the weekly analysis, about 7 years ago, there was only 

one ETF universe. It had about 2 dozen funds, some bullish and some bearish. As more 

ETFs came to my attention, the original universe started to get too large to fit on one 

screen. So I split it into a bullish universe and a bearish universe. A year or two later I 

added the sector universe. 

As I gained more readers, some of them requested I start tracking other ETFs. Since some 

of these didn't quite fit into either the bullish or bearish universes, I created the auxiliary 

universe. And last year I added the inflation universe. 

For some time, I have been noticing that ETFs in the auxiliary universe and then the 

inflation universe were doing better than the ETFs in the bullish and bearish universes. But I 

wasn't ready to let go of the 2 universe approach. The rapid decline this week got my 

https://trendlinedynamics.com/core_universe_charts/


attention, and I decided to try analyzing ETFs from all four universes together just to see 

what might happen. 

Looking at the top 20 Slopes from all four ETF universes, here are the results. 

Symbol Slope Universe MTA up on 1 Week CMF OBV 

KRBN 5.9 Inflation 13-Nov-20 Up Up Flat 

VDE 3.8 Inflation 23-Sep-21 Down Up Up 

USO 3.5 Inflation 8-Feb-20 Flat Flat Up 

DBB 2.7 Inflation 7-Jul-20 Up Flat Turn Up 

COPX 2.4 Inflation 3-Jan-22 Down Flat Down 

SOXX 1.9 Auxiliary 24-Apr-20 Down Down Flat 

XOP 1.6 Auxiliary 10-Sep-21 Down Down Down 

XME 1.6 Auxiliary 28-Dec-21 Down Down Turn Down 

DBC 1.6 Inflation 10-Nov-20 Up Flat Up 

SMH 1.5 Inflation 22-Apr-20 Down Down Down 

KBWB 1.4 Inflation 9-Nov-20 Down Down Turn Down 

IVE 1.4 Inflation 8-Oct-20 Down Down Turn Down 

ITB 0.9 Auxiliary 22-Oct-21 Down Down Flat 

VIG 0.8 Inflation 1-Jun-20 Down Down Down 

FIVG 0.8 Auxiliary 26-Oct-21 Down Down Down 

DBA 0.7 Inflation 26-Aug-20 Up Up Up 

VNQ 0.6 Bullish 11-Nov-20 Down Down Down 

IYT 0.6 Bullish 15-Oct-21 Down Down Down 

GLD 0.5 Inflation 29-Dec-21 Up Up Flat 

CPER 0.5 Inflation 9-Jun-20 Up Down Flat 
 

There are five ETFs with two or more "Up"s and no "Down"s: KRBN, DBC, DBA, GLD, and 

DBB looks pretty good, too. I included the date the MTA last turned up because I wanted to 

favor ETFs that had been advancing for at least 6 months. VDE had a recent MTA decline, 

but it was quite short.  

GLD and CPER both have slopes that fall into the flat range, so they're not very interesting 

right now. VNQ is out because it has been losing ground ever since Dec 31st (and it was 

almost certain to be dropped this week, anyway). 

So of the 62 ETFs in the Bullish, Bearish, Inflation, and Auxiliary universes, only 4 were 

good enough to even be considered this week: KRBN, DBA, DBB, and DBC. So I will analyze 

those four against the current holdings. 

 

 

 

 

 



 

Top 10 ETFs from the Bullish and Bearish Universes  

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

KRBN ↑ 5.9 ↑ buy $45.79 $49.83 $50.75 —  

DBB ↑ 2.7 ↑↑ buy $20.32 $22.12 $23.13 —  

DBC ↑ 1.6 ↑↑ yes $18.76 $20.41 $22.01 —  

DBA ↑ 0.7 ↑ no $17.26 $18.78 $20.15 —  

VNQ ↑ 0.6 ↓↓ sell $98.61 $107.31 $105.23 2.2% caution < $107.31 

IYT ↑ 0.6 ↓↓ sell $237.89 $258.88 $256.88 0.7% caution < $258.88 

USMV ↑ 0.5 ↓↓ yes $68.88 $74.96 $75.20 1.5% caution < $74.96 

GLD ↑ 0.5 ↑↑ no $164.81 $179.38 $171.09 1.5% caution < $179.38 

SHV — — yes $93.94 $102.23 $110.37 —  

VGK ↑ -0.2 — no $60.01 $65.30 $66.02 2.5%  

VTI ↑ 0.3 — no $206.52 $224.75 $220.91 1.3% caution < $224.75 

PFF ↓ -0.3 — no $33.56 $36.52 $38.06 4.5% Neg slope since Oct 

HYG ↓ -0.4 ? no $74.92 $81.53 $85.44 4.4%  

Legend: Up: ↑, Down: ↓, Flat/Stable: —

KRBN has been above $50 for 4 weeks and has maintained an RSI above 50 despite being in a 

consolidation since early December. DBB (base metals) is in a 36-week rising channel and close to 

making a new 10-year high. DBC (general commodities) made a 7-year new high and continues to climb. 

DBA (agriculture) is starting to climb out of a consolidation. VNQ has been falling throughout January and 

is now below its 7.5% trailing stop. 

IYT has never bested its May 2021 high and now it's below its 7.5% trailing stop. Money is 

flowing out of USMV and it is within 25 cents of its 7.5% trailing stop. GLD's MTA has turned 

up but I wouldn't buy it until it closes above $175. SHV is down a couple of cents. 

Everybody else is underwater (slope less than 0) including VTI, the whole market ETF.  

QQQ fell completely off the bottom of the list with a slope of -0.7, so it's time to sell that. 

          –          –          –          –          –          –          –          –          –          – 

None of the commodity funds was affected by the stock market decline. KRBN is a buy. DBC 

includes DBA and DBB, so I don't want to get too much overlap by buying all 3; however, it 

makes sense to me to buy the strongly rising DBB and also hold the broadly based DBC at 

the same time. VNQ and IYT are both below their 7.5% stops, so I think it's time to cut my 

losses and sell those. I'll give USMV one more week to turn back up but I won't be surprised 

if it has to be sold next week. 

          –          –          –          –          –          –          –          –          –          – 

Selling IYT, QQQ, and VNQ turns about half of my money into cash. Given the extremely 

high volatility right now, I'm going to move more money into cash (SHV) and reduce the 

size of the remaining positions to 15% each. If the market turns back up, I'll have more 

money to buy things. If it goes down, I'll have less money at risk. 

So this week's picks are: DBB 15%, DBC 15%, KRBN 15%, USMV 15%, and SHV 40%. 

https://trendlinedynamics.com/commodities/KRBN.html?1
https://trendlinedynamics.com/commodities/DBB.html?1
https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/commodities/DBA.html?1
https://trendlinedynamics.com/commodities/VNQ.html?1
https://trendlinedynamics.com/core_universe_charts/IYT.html?1
https://trendlinedynamics.com/commodities/USMV.html?1
https://trendlinedynamics.com/commodities/GLD.html?1
https://trendlinedynamics.com/commodities/VTI.html?1


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

DBC and GLD have a slope better than VTI. 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

Inflation Universe Top 10 by slope: 

1 KRBN 5.9 

2 VDE 3.8 

3 USO 3.5 

4 DBB 2.7 

5 COPX 2.4 

6 DBC 1.6 

7 SMH 1.5 

8 KBWB 1.4 

9 IVE 1.4 

10 VIG 0.8 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors Top 10 by slope: 

1 XLE 4.4 

2 XLP 2.8 

3 XLU 1.7 

4 XLB 1.2 

5 XLRE 1.0 

6 XLV 0.8 

7 XLF 0.8 

8 XLK 0.6 

9 XLI 0.3 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 USO 3.5 

2 SOXX 1.9 

3 XOP 1.6 

4 XME 1.6 

5 ITB 0.9 

6 FIVG 0.8 
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https://trendlinedynamics.com/auxiliary_sector_charts/

