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This Week 

JC Parets is the founder of AllStarCharts.COM. Here's an excerpt from JC's Thursday letter. I 

added some underlining to emphasize three critical ideas. 

...[People] claim the system is broken. They cry that nothing matters anymore...to be 

clear, it's not that 'nothing' matters.  It's just that the things the market cares about are 

NOT the things you think it should care about. 

The market is a forward looking mechanism. 

Why do you think so many stocks were already rolling over well before COVID? Why do 

you think Treasury Bonds and other defensive assets were already catching a bid before 

COVID? 

Because these are forward looking instruments. 

What we're seeing today is the market pricing in the things we're going to find out 

about later on this year. 

The media will claim that it's "news", just because it may be news to them. But by then, 

that will have already been priced in, and the market will be looking out even further 

into the future. 

The permabears will claim everything is broken. The media will lie to you about how the 

market is doing what it's doing "because" or "despite" what they claim is news. 

But it will only be news to them, and people who are unaware of how the world actually 

works. 

And then the cycle repeats itself. 

You see, the market doesn't care about last week's "number". It's looking out quarters 

into the future. 

Don't be a fool. 

Price is the only news you need to know. The rest is glorified gossip, at best. Malicious 

distraction at worst. Usually plenty of both. 

Grow up. Ignore that stuff. 

It is easy to forget that the market is a forward-looking mechanism, and its current state is a 

heavily influenced by the expectations of the professional investors who work for the big 

investing houses. (News reporters pretend to explain what's happening in the market each day 

by looking at current events and guessing. That's what they get paid for.) 

When an investor opens or closes a position, they are revealing hints about their expectations 

and their activity influences the market. A single trade may not move the market much, but the 

sum of those small changes does. Those changes to price and to volume are just about the only 

facts we can rely on when it comes to knowing what is going on. 

Don't waste time trying to figure out why things are happening. Concentrate on what is 

happening, and the only consistent gauge of what is happening is price. 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI and SPX are below their fast MTA averages. COMPQ and IWM are below their slow MTA averages. 

IWM is solid red and COMPQ is 2/3 red. So the small caps and the tech stocks are not doing very well, 

while the large caps (VTI and SPX) are showing signs of weakness. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX formed a bullish, long-tailed spinning top Monday and broke back above its 50-day average on 

Tuesday. It made a slightly bearish spinning top (or you could even call it a doji) on Wednesday. Then the 

market dropped a long way on Thursday, followed by a half-hearted recovery on Friday. NYAD and 

SPXA50R followed price action. 

The SPX is below its 50-day moving average, which is not a big deal. If it gets below $4550, then it's time 

for concern. If it goes below $4500, the lower edge of the support zone, then it's time for serious concern. 

 

 

 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 
 

Last week's choices were: IYT 17%, QQQ 17%, VNQ 17%, USMV 16%, and SHV 33%. 

Top 10 ETFs from the Bullish and Bearish Universes  

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

VNQ ↑ 1.4 ↓ yes $98.61 $107.31 $109.47 2.2% caution < $107.31 

IYT ↑ 1.2 — yes $237.89 $258.88 $268.95 0.7% caution < $258.88 

USMV ↑ 1.4 — yes $68.88 $74.96 $77.60 1.5% caution < $74.96 

DBC ↑ 0.8 ↑ buy  $18.56 $20.20 $21.78 —  

VTI ↑ 0.4 ↓ no $206.52 $224.75 $235.02 1.3% caution < $224.75 

QQQ ↑ 0.3 ↓ yes $343.39 $373.69 $380.01 0.5% caution < $373.69 

GLD ↓ 0.3 ↑ no $164.81 $179.38 $169.67 1.5% caution < $179.38 

SHV — — yes $93.94 $102.23 $110.37 —  

VGK ↑ -0.2 — no $60.01 $65.30 $58.29 2.5%  

PFF ↑ -0.2 — no $33.56 $36.52 $38.62 4.5% Neg slope since Oct 

Legend: Up: ↑, Down: ↓, Flat/Stable: — 



https://trendlinedynamics.com/core_universe_charts/


VNQ is in a 2-week decline but it's above its 7.5% rising stop and it remains within its 30w 

and 10w rising channels. IYT and USMV (like the market as a whole) are also in a 2-week 

decline but are positive as measured by the longer-term MTA and Slope. DBC has been 

advancing since early December. VTI has risen little since making a new all-time high in 

early November. 

QQQ has been in a gradual decline since making a high in late November. GLD has been 

declining since August, 2020. SHV is down 15 cents since January 1st, 2021. VGK and PFF 

have been declining since September. 

          –          –          –          –          –          –          –          –          –          – 

DBC (DB Commodity Index ETF) is within 6 cents of its October 20th 7-year high of $21.84. 

It has strong On-Balance Volume and Chaikin Money Flow. Since commodities generally 

benefit from inflation, I think DBC is going to continue going up. Also, it provides me some 

diversification by putting some money into something other than stocks. 

          –          –          –          –          –          –          –          –          –          – 

This week's picks are: DBC 17%, IYT 17%, QQQ 17%, VNQ 17%, USMV 16%, and SHV 

16%. 

 

 

 

https://trendlinedynamics.com/core_universe_charts/VNQ.html?1
https://trendlinedynamics.com/core_universe_charts/IYT.html?1
https://trendlinedynamics.com/core_universe_charts/USMV.html?1
https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/core_universe_charts/VTI.html?1
https://trendlinedynamics.com/core_universe_charts/QQQ.html?1
https://trendlinedynamics.com/core_universe_charts/GLD.html?1
https://trendlinedynamics.com/core_universe_charts/SHV.html?1
https://trendlinedynamics.com/core_universe_charts/VGK.html?1
https://trendlinedynamics.com/core_universe_charts/PFF.html?1


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

Only DBC has a slope better than VTI. 

https://trendlinedynamics.com/bonds_and_dividends/


Inflation Universe 

These are ETFs that are likely to do well during strong inflation. 

 

Inflation Universe Top 10 by slope: 

1 KRBN 7.1 

2 SMH 2.9 

3 VDE 2.5 

4 DBB 2.0 

5 USO 1.7 

6 IVE 1.5 

7 VIG 1.4 

8 KBWB 1.1 

9 COPX 1.1 

10 PAVE 1.0 

https://trendlinedynamics.com/commodities/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors Top 10 by slope: 

1 XLE 3.0 

2 XLP 2.9 

3 XLU 2.0 

4 XLRE 1.8 

5 XLK 1.7 

6 XLB 1.7 

7 XLV 1.5 

8 XHB 1.5 

9 XLY 0.9 

10 XLF 0.9 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 SOXX 3.3 

2 ITB 2.8 

3 FIVG 1.9 

4 USO 1.7 

5 XME 1.3 
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https://trendlinedynamics.com/auxiliary_sector_charts/

