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This Week

JC Parets is the founder of AllStarCharts.COM. Here's an excerpt from JC's Thursday letter. I
added some underlining to emphasize three critical ideas.

...[People] claim the system is broken. They cry that nothing matters anymore...to be
clear, it's not that 'nothing' matters. It's just that the things the market cares about are
NOT the things you think it should care about.

The market is a forward looking mechanism.

Why do you think so many stocks were already rolling over well before COVID? Why do
you think Treasury Bonds and other defensive assets were already catching a bid before
CoviD?

Because these are forward looking instruments.

What we're seeing today is the market pricing in the things we're going to find out
about later on this year.

The media will claim that it's "news", just because it may be news to them. But by then,
that will have already been priced in, and the market will be looking out even further
into the future.

The permabears will claim everything is broken. The media will lie to you about how the
market is doing what it's doing "because" or "despite" what they claim is news.

But it will only be news to them, and people who are unaware of how the world actually
works.

And then the cycle repeats itself.

You see, the market doesn't care about last week's "number". It's looking out quarters
into the future.

Don't be a fool.

Price is the only news you need to know. The rest is glorified gossip, at best. Malicious
distraction at worst. Usually plenty of both.

Grow up. Ignore that stuff.

It is easy to forget that the market is a forward-looking mechanism, and its current state is a
heavily influenced by the expectations of the professional investors who work for the big
investing houses. (News reporters pretend to explain what's happening in the market each day
by looking at current events and guessing. That's what they get paid for.)

When an investor opens or closes a position, they are revealing hints about their expectations
and their activity influences the market. A single trade may not move the market much, but the
sum of those small changes does. Those changes to price and to volume are just about the only
facts we can rely on when it comes to knowing what is going on.

Don't waste time trying to figure out why things are happening. Concentrate on what is
happening, and the only consistent gauge of what is happening is price.



Market Barometers <— Use this link to see all the market barometer charts

I will be first to admit that charts do NOT forecast price - they show the path of
least resistance and provide an excellent risk management tool. — Peter Brandt

VTl and SPX are below their fast MTA averages. COMPQ and IWM are below their slow MTA averages.
IWM is solid red and COMPQ is 2/3 red. So the small caps and the tech stocks are not doing very well,
while the large caps (VTI and SPX) are showing signs of weakness.
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https://trendlinedynamics.com/market_barometer_charts/

A Closer Look

The SPX formed a bullish, long-tailed spinning top Monday and broke back above its 50-day average on
Tuesday. It made a slightly bearish spinning top (or you could even call it a doji) on Wednesday. Then the
market dropped a long way on Thursday, followed by a half-hearted recovery on Friday. NYAD and
SPXAB50R followed price action.

The SPX is below its 50-day moving average, which is not a big deal. If it gets below $4550, then it's time
for concern. If it goes below $4500, the lower edge of the support zone, then it's time for serious concern.
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Bullish Universe <— Use this link to get to the live summary table

These are ETFs that are likely to do well during bull markets.

Bullish Universe Analysis for 14-Jan-2022

Symbol Description Instr | MTA 3 Relstr NH/NL | MCHist
ARKK GENOMIC REVOLUTION ETF | - -

EEM EMERGING MARKETS ETF | - -

EFA EUROPEfAUSTRALIA/FAR-EAST ETF - -

1IBB BIO-TECH & PHARMA ETF - -

IGV SOFTWARE ETF - -
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IX¥T DOW JONES TRANSPORTS ETF | - 1/3
QQQ NASDAQ 100 TF | -
usmMv USA MIN VOLATILITY ETF | - -
VGK FTSE EUROPE ETF - -
VYNQ U.S. REIT INDEX ETF - -
V11 TOTAL STOCK MARKET -
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Bearish Universe Charts

;

Last week's choices were: IYT 17%, QQQ 17%, VNQ 17%, USMV 16%, and SHV 33%.

Top 10 ETFs from the Bullish and Bearish Universes

Sym | MTA | Slope | Long | High-15% | High-7.5% | Last Div Notes
VNQ t 141 | vyes $98.61 $107.31 | $109.47 | 2.2% | caution < $107.31
IYT 1 12— | vyes $237.89 $258.88 $268.95 | 0.7% | caution < $258.88
usmv 1 14— | vyes $68.88 $74.96 $77.60 1.5% | caution < $74.96
DBC 1 081 - $18.56 $20.20 $21.78 T
VTI 1 04} no $206.52 $224.75 $235.02 | 1.3% | caution < $224.75

QaQ 1 031! yes $343.39 $373.69 $380.01 | 0.5% | caution < $373.69
GLD ! 031 no $164.81 $179.38 $169.67 | 1.5% | caution <$179.38

SHV —_ —_ yes $93.94 $102.23 $110.37 T
VGK 1 021 no $60.01 $65.30 $58.29 2.5%
PFF 0 021 no $33.56 $36.52 $38.62 | 4.5% | Negslope since Oct

Legend: Up: 1, Down: |, Flat/Stable: —


https://trendlinedynamics.com/core_universe_charts/

VNQ is in a 2-week decline but it's above its 7.5% rising stop and it remains within its 30w
and 10w rising channels. IYT and USMV (like the market as a whole) are also in a 2-week
decline but are positive as measured by the longer-term MTA and Slope. DBC has been
advancing since early December. VTI has risen little since making a new all-time high in
early November.

QQQ has been in a gradual decline since making a high in late November. GLD has been
declining since August, 2020. SHV is down 15 cents since January 1%, 2021. VGK and PFF
have been declining since September.

DBC (DB Commodity Index ETF) is within 6 cents of its October 20" 7-year high of $21.84.
It has strong On-Balance Volume and Chaikin Money Flow. Since commodities generally
benefit from inflation, I think DBC is going to continue going up. Also, it provides me some
diversification by putting some money into something other than stocks.

This week's picks are: DBC 17%, IYT 17%, QQQ 17%, VNQ 17%, USMV 16%, and SHV
16%.


https://trendlinedynamics.com/core_universe_charts/VNQ.html?1
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https://trendlinedynamics.com/commodities/DBC.html?1
https://trendlinedynamics.com/core_universe_charts/VTI.html?1
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https://trendlinedynamics.com/core_universe_charts/GLD.html?1
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Bearish Universe

These are ETFs that are likely to do well during bear markets.

<— Use this link to get to the live summary table
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Bearish Universe Analysis for 14-Jan-2022
Symbol Description Instr
ANGL FALLEN ANGEL HIGH YIELD BOND ETF
BND TOTAL BOND MARKET ETF
DBC DB COMMODITY INDEX ETF
GLD SPDR GOLD SHARES ETF
GOVT U.5. TREASURY BOND ETF
HYG HIGH-YIELD CORP BOND (HD) ETF
PFE S&P PREFERRED STOCKS ETF
S5HV CASH EQUIVALENT ETF
TP TIPS BOND ETF
TLT U.5. 20+ YEAR T-BOND ETF
UsIiG USD INVESTMENT GRADE CORPORATE BOND | ETF
VICI VICI PROPERTIES ETF
Inflation Universe Charts

MCHist
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Only DBC has a slope better than VTI.


https://trendlinedynamics.com/bonds_and_dividends/

Inflation Universe

These are ETFs that are likely to do well during strong inflation.

Inflation Universe Analysis for 14-Jan-2022
Symbol Description Instr| MTA 3 | RelStr CMF || NH/NL | MCHist

COPX GLOBAL X COPPER MINERS ETF |--- -
e | uscowemmons | err [ up ([0 [ | 52/a 02
DBA DB AGRICULTURE INDEX ETF |--- -
oo axsewerns | ere | o6 || awoa [woms [/ L6a
DBC DB COMMODITY INDEX ETF |--- -
GDX | MARKET VECTORS GOLD MINERS | ETF |--- -
sio | swoncooswmes | e [Nupjlosaal ue | 2/ [oa
me | swomvaue [ LUl [ ue a5 ee
o1c oaes e [ r [iaea| e [mon | 11
KRBN GLOBAL CARBON ETF |--- -
LIT LITHIUM & BATTERY TECH ETF |--- -
PAVE INFRASTRUCTURE ETF |--- -
PHO PURE WATER PRODUCTS ETF |--- -
s | wercasmneras | o | ue [BO| v | 5/ [een
sv [ swverwst [ o [RSIEERH[ v 2 | es
T T A 0 T |
UNG | UNITED STATES NATURAL GAS | ETF |--- -
e T = | e
uso UNITED STATES OIL FUTURES | ETF |--- -
VDE VANGUARD ENERGY ETF ETF |--- -
VIG DIVIDEND APPRECIATION ETF |--- -
Sector Universe Charts |

Inflation Universe Top 10 by slope:

KRBN 7.1
SMH 2.9
VDE 2.5
DBB 2.0
uso 1.7
IVE 1.5
VIG 1.4
KBWB 1.1
COPX 1.1
10 PAVE 1.0
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https://trendlinedynamics.com/commodities/

Sector Universe <— Use this link to get to the live summary table

SPX Sector Universe Analysis for 14-Jan-2022
Symbol Description Instr || MTA 3 || RelStr CMF | NH/NL || MCHist
XHB HOMEBUILDERS ETF --
XLB MATERIALS ETF -
XLC COMMUNICATION SRVCS ETF -
XLE ENERGY ETF -
XLF FINAMCIALS ETF -
XLI INDUSTRIALS ETF -
XLK TECHNOLOGY ETF --
XLP CONSUMER STAPLES ETF -
XLRE REAL ESTATE ETF -
XLUu UTILITIES ETF -
XLV HEALTH CARE ETF -
XLY CONSUMER DISCRETIOMNARY || ETF -
XRT RETAIL ETF -
Auxiliary Universe Charts

SPX Sectors Top 10 by slope:

XLE 3.0
XLP 2.9
XLU 2.0
XLRE 1.8
XLK 1.7
XLB 1.7
XLV 1.5
XHB 1.5
XLY 0.9
10 XLF 0.9
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https://trendlinedynamics.com/spx_sector_charts/

Auxiliary Universe

<— Use this link to get to the live summary table

Auxiliary Universe Analysis for 14-Jan-2022

Symbol Description
ARKG
ARKK GENOMIC REVOLUTION
ARKQ Al & ROBOTICS
ARKW MNEXT GENERATION INTERMNET
FIVG FIFTH GENERATION NETWORKS
HACK CYBER SECURITY
IHI U.5. MEDICAL DEVICES
ITB U.5. HOME CONSTRUCTION
LIT LITHIUM & BATTERY TECH
META METAVERSE
5LV SILVER TRUST
S50XX PHLX SEMICONDUCTORS
SRVR DATA & TRANSMISSION REIT
uso UNITED STATES OIL FUTURES
XBI BIOTECHNOLOGY
XME METALS AND MINING
Xop OIL & GAS EXP & PROD

Bullish Universe Charts

Irlstr| MTA 3 Relstr CMF | NH/NL | MCHist

Auxiliary Sector ETFs with slopes better than the VTI Index:

1 SOXX 3.3
2 ITB 2.8
3 FIVG 1.9
4 USO 1.7
5 XME 1.3

©2022 Trendline Dynamics ("TLD") is not a registered investment advisor. The purpose of this educational newsletter is to impart technical analysis and trading skills by showing how
they are used in real time and on real securities. The contents of this newsletter are only my opinions and descriptions of how I trade. No mention of a particular security, index,
derivative, or other instrument in the newsletter constitutes a recommendation to buy, sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any
security, index, or derivative for anyone other than myself. TLD hereby expressly disclaims any and all representations and warranties that: (a) the content of its newsletters is correct,
accurate, complete, or reliable; (b) any of its newsletters will be available at any particular time or place, or in any particular medium; and (c) that any omission or error in any of its
newsletters will be corrected. TLD’s newsletter is published and distributed in accordance with applicable United States and foreign copyright and other laws. Without the prior written
consent of TLD, no person or entity, directly or indirectly, may copy, reproduce, recompile, decompile, disassemble, reverse engineer, distribute, publish, display, perform, modify,
upload to create derivative works from, transmit, or in any way exploit all or any part of TLD’s website, its newsletter, or any other material belonging to TLD. At any given time TLD's

principals may or may not have a financial interest in any or all of the securities, funds, bonds, and/or commodities mentioned.


https://trendlinedynamics.com/auxiliary_sector_charts/

