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This Week 

 

The VIX got up to around 35 this week. The VIX is a gauge of market volatility. Starting on Tuesday, 

stocks rose rapidly and the VIX fell back below 20. (20 is the long-time average of the VIX). It's as if the 

decline that started on Nov 19 was just a fluke. The trouble with this burst of volatility is that since it 

happened once, it could just as easily happen again. 

          –          –          –          –          –          –          –          –          –          – 

I decided to move XHB from the Auxiliary Universe to the SPX Sector Universe this week. XHB has plenty 

of volume so it's very liquid. The dividend yield more than covers the low expense ratio. It's in the middle 

of an 87-week rising channel and it keeps making all-time new highs. 

          –          –          –          –          –          –          –          –          –          – 

I think this coming week is going to tell us a lot about what's likely to happen for the next couple of 

months. The Fed FOMC is having a big meeting on the 14
th
 and the 15

th
. The market's reaction to that 

meeting will provide many clues about the future. 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

Three of the four indexes are still green. The SPX recovered from the November decline. 

The VTI is green but below its November high. COMPQ is green but further below its 

November high. IWM has turned red and is down almost 10% in a month. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Although the SPX recovered to November levels, its "all-time new high" is only $7.50 higher than the Nov 

18
th
 new high (less than 2/10 of a percent). Further, volume has been falling steadily since its peak on 

Nov 30
th
, which is not encouraging. NYAD moved along with the SPX until Friday, then it failed to confirm 

the new high. Although the SPXA50R ended the week at 61, the stocks above their 50-day averages did 

not really confirm the new high in the SPX, either. 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

 

Last week's choices were: IYT 17%, QQQ 17%, TIP 16%, TLT 17%, SHV 33%. 

Top 10 ETFs from the Bullish and Bearish Universes 

Sym MTA Slope Long High-15% High-7.5% Last Div Notes 

QQQ ↑ 2.6 ↓↓ yes $343.39 $373.69 $398.01 0.5% caution < $373.69 

IYT ↑ 1.7 ↓↓ yes $237.32 $258.26 $270.24 0.7% caution < $258.26 

VTI ↑ 1.2 ↓↓ no $206.37 $224.58 $239.53 1.3%  

TLT ↑ 1.1 ↑↑ yes $131.20 $142.77 $148.86 1.5% caution < $142.77 

VNQ ↑ 0.9 — no $95.23 $103.64 $110.76 2.2%  

USMV ↑ 0.7 — no $66.89 $72.79 $78.69 1.5%  

GLD ↓ 0.3 ↓↓ no $164.81 $179.38 $166.58 —  

TIP ↑ 0.2 ↑ yes $111.23 $121.05 $128.58 1.9% caution < $121.05 

SHV — — yes $93.94 $102.23 $110.41 — caution < 102.23 

JMUB ↓ -0.1 ↓ no $47.36 $51.54 $55.04 1.7%  

Legend: Up: ↑, Down: ↓, Flat/Stable: — 



https://trendlinedynamics.com/core_universe_charts/


When you start seeing securities with a slope of less than 0.5 making it into the Top 10, it's 

not because they are doing brilliantly. It's because the market is going flat. 

QQQ is only down $6 but at $398 it remains below psychological resistance at $400. IYT is 

below psychological and historical resistance at $275. VTI looks like it may be powering up 

to break through mostly historical resistance near $240. TLT may be temporarily stuck 

below resistance at $50 as money flow has slowed to zero — purchases are in balance with 

sales of the ETF. VNQ gained $3 this week on lightly positive money flow. 

USMV made a 5-year new high on lightly positive money flow. GLD has been in a 

converging, horizontal channel for the last 40 weeks. TIP is down 1.7% from its November 

high, but up about a dollar YTD (i.e., it's really not going anywhere, but it does generate a 

1.9% dividend). SHV just goes nowhere. JMUB's MTA is still red and price is flat near $55 

for the last 5 weeks. 

          –          –          –          –          –          –          –          –          –          – 

In short, VTI and VNQ look pretty good. QQQ, IYT, and TLT are in consolidation. USMV looks 

good. GLD doesn't. TIP and SHV are flat, but that's what they're for. And the only reason 

JMUB (Municipal Bonds) is in the Top 10 list is because the market's in a mess. 

I never drop an ETF just because it's in a consolidation (i.e., QQQ, IYT, and TLT) so I'll hold 

those for now. I have some cash in TIP and SHV, which isn't a bad idea. And TIP is looking 

like a better idea than SHV, at least for now. 

This week's picks remain: IYT 17%, QQQ 17%, TIP 16%, TLT 17%, SHV 33%. This may 

shift after the FOMC meeting on Tuesday and Wednesday. 

 

 



Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

None of these ETFs currently have a higher slope than VTI, although TLT's slope is equal. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors with slopes better than or equal to the VTI Index are: 

1 XLY 4.3 

2 XHB 4.2 

3 XLK 3.6 

4 XTN 2.3 

5 XLE 2.1 

6 XLB 1.6 

7 XLRE 1.5 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 SOXX 6.5 

2 ITB 5.1 

3 META 3.5 

4 LIT 3.3 

5 FIVG 3.3 

6 XOP 1.6 
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https://trendlinedynamics.com/auxiliary_sector_charts/

