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This Week 

 

On Tuesday, QQQ slipped 1.5%, SPX fell 1.9%, IWM dropped 2.1%. This was apparently due to two 

pieces of bad news: a) continued reports that the Omicron strain of COVID is an increasing threat in the 

US; and b) the Fed came out and admitted that inflation is not really transitory. Oops. 

Some of you probably noticed that as stocks went down on Tuesday, bonds went up. One of the reasons 

this happens is because big institutional investors do not have the option of going to cash. They can't call 

up their banker and say, "I'd like to deposit 8.4 billion dollars for the evening." When they sell stock, that 

money has to go somewhere else in the financial markets, so it often winds up in bonds. 

          -          -          -          -          -          -          -          -          -          -          -          -          -          - 

A reader suggested adding KRBN to the new inflation universe. KRBN is the first US-listed ETF to 

provide access to the carbon allowances futures market. I've never been comfortable with carbon credits 

or anything connected to the cap-and-trade business. Frankly, it's because I didn't understand how it 

worked. The idea is a little counter-intuitive and I didn't really get it until I read a Smithsonian Institution 

magazine article about its basis and its history. Here is that article and some others on both sides of the 

issue. I think you'll be surprised. I was. 

1. The Political History of Cap and Trade 

2. What are Carbon Credits 

3. Carbon Credits ETF Overview 

4. Understanding Green Bonds 

          -          -          -          -          -          -          -          -          -          -          -          -          -          - 

I added two more indexes to the Market Barometers page. The ACWI is the All Country World Index and 

the ACWX is the All Country World Index when you leave out the United States. Neither one of them 

looks healthy, and the ACWX has already turned down far enough to generate an MTA sell signal. 

 

https://www.smithsonianmag.com/science-nature/the-political-history-of-cap-and-trade-34711212/
https://www.nbcnews.com/business/business-news/are-carbon-credits-fighting-climate-change-became-billion-dollar-indus-rcna3228
https://www.etf.com/channels/carbon-credits-etfs
https://www.etf.com/publications/etfr/understanding-green-bonds


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

According to the MTA, all four indexes are still up. However, all four indexes have crossed 

below the blue MTA fast average, some are flirting with the green middle average, and IWM 

is already below the red slow average. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

From Monday's close of $4655.27 to Tuesday's close at $4567.00, the SPX dropped almost 2% on 

remarkably heavy trading of nearly 5 billion shares. On Wednesday it fell to almost $4500, then on Friday 

it briefly traded below $4500 before ending the week very near its 50-day moving average. NYAD moved 

along with the SPX. SPXA50R fell all the way to 30 on Tuesday. It ended the week near 41, which is still 

in negative territory. 

  

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

Last week's choices were: DBC 17%, IGV 17%, IWM 17%, IYT 17%, QQQ 17%, and TIP 

16%. 

Top 10 ETFs from the Bullish and Bearish Universes  

Sym MTA RelStr Long High-15% High-7.5% Last Div Notes 

QQQ ↑ 2.9 ↓ yes $343.39 $373.69 $383.13 0.5% caution < $373.69 

IYT ↑ 2.3 ↓↓ yes $237.32 $258.26 $262.39 0.7% caution < $258.26 

VTI ↑ 1.5 ↓ no $206.37 $224.58 $231.19 1.3%  

IGV ↑ 1.0 ↓↓ sell $379.54 $413.03 $390.44 — caution < $413.03 

VNQ ↑ 0.9 ↓ no $94.43 $102.76 $107.77 2.2%  

TLT ↑ 0.9 ↑ no $131.20 $142.77 $154.35   

USMV ↑ 0.7 ↓ no $66.66 $72.54 $76.60 1.5%  

IWM ↑ 0.7 ↓↓ no $206.18 $224.37 $214.71 0.8% sold on Monday 

GLD ↓ 0.7 ↓↓ no $164.81 $179.38 $166.63 — caution < $179.38 

DBC ↑ 0.7 ↓↓ sell $18.56 $20.20 $19.50 — caution < $20.20 

Legend: Up: ↑, Down: ↓, Flat/Stable: — 



https://trendlinedynamics.com/core_universe_charts/


QQQ is down $8. IYT down $4. VTI is down ~$5 with negative money flow. IGV is down $28 

and below its 7.5% trailing stop. VNQ down 25 cents with negative money flow and MACD.  

TLT up ~$4. USMV down $0.45. IWM down ~$8 and below its 7.5% stop. GLD down $0.22 

and below its 7.5% stop. DBC down ~0.50 and below its 7.5% stop. 

          -          -          -          -          -          -          -          -          -          -          - 

 

The trailing stops for all of the Top 10 ETFs (except newcomer TLT) are exactly the same as 

last week. That says they have all remained below their previous highs. The VIX is at $30, 

50% above its long-term average. Also, in the last week SPX price volatility is 3 times 

higher than average and higher than it has been in the last 8 months. Finally, since Nov 

15th, the advance-decline line has only been above zero 3 times. 3 out of 14 is not a sign of 

a healthy market. 

          -          -          -          -          -          -          -          -          -          -          - 

IGV is clearly breaking down so it's time to sell it. DBC is more than 10% off its October 

high so time to sell that, too. 

TLT just made a 46-week new high and its money flow is positive, so I'll buy that.  

TIP is down 12 cents this week, but its money flow is still somewhat positive so I'll keep 

that for now.  

So DBC, IGV, and IWM are out. TIP stays. IYT and QQQ remain (for now). I'm going to buy 

TLT and put the rest of my money in SHV (cash equivalent). 

I suspect that IYT and QQQ may decline more this week, so I don't really want to increase 

those positions from their current size of 17% right now. I'm going to put 17% into TLT. 

Due to the high volatility in the market and the fact that there just isn't anything worth 

buying in the Top 10 right now, I'm going to put the rest my money into SHV. 

So this week's picks are: IYT 17%, QQQ 17%, TIP 16%, TLT 17%, SHV 33%. As before, I 

will let you know right away if/when things change. 

 

          –          –          –          –          –          –          –          –          –          – 

 

The prototype Inflation Universe currently shows every candidate I am looking at. The next 

step is to select the candidates that offer high liquidity, low volatility, lower expense ratio, 

and so on. Once I have made those choices, the less attractive ETFs will be removed. 

 

 

 



Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

None of these ETFs currently have a higher slope than VTI. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors with slopes better than or equal to the VTI Index are: 

1 XLY 5.0 

2 XLK 3.5 

3 XTN 3.0 

4 XLE 2.8 

5 XLB 1.8 

6 XRT 1.5 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 SOXX 6.3 

2 LIT 4.8 

3 META 4.3 

4 ITB 4.1 

5 XHB 3.7 

6 XOP 3.2 

7 FIVG 3.2 
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https://trendlinedynamics.com/auxiliary_sector_charts/

