
Weekly Market Analysis #378 — 5 November 2021 

Richard "Doc" Ahrens  
© All Rights Reserved 

This Week 

A reader asked me about what the Sector Universe and the Auxiliary Universe were for. I have not written 

about those for quite a while in the weekly analysis, so this seemed like a good opportunity to talk about 

what they are for. 

SPX Sector Universe 

One way to do better than the SPX is to keep your money in the SPX sectors that are doing better than the 

SPX itself.  Today's Relative Strength for the SPX is 1.3 and here are the Relative Strengths of the SPX Sectors: 

1 XLE  6.5 

2 XLY  4.0 

3 XTN  2.9 

4 XLF  2.4 

5 XLK  1.6 

6 XLRE  0.8 

7 XLB  0.6 

8 XLI  0.3 

9 XLP  -0.1 

10 XLV  -0.2 

11 XRT  -0.3 

12 XLU  -0.4 

13 XAR  -0.9 

14 XLC  -1.4 

Invest in any sector that has a relative strength greater than zero AND greater than the SPX itself. Today that 

would be XLE, XLY, XTN, XLF, and XLK. The "greater than zero" part keeps you in cash during bear markets 

even if there are Sectors that are above the SPX RelStr while the SPX RelStr is negative. So another way to 

look at it is to invest in sectors that are rising AND they are rising faster than the SPX as a whole. 

With 14 sectors in a bull market, then on average 7 of them will be doing better than the SPX, so if you make 

your basic position entry size 14% of your capital, then you should have enough for 7 positions, which is an 

easily managed number of holdings. 

Auxiliary Universe 

The Auxiliary Universe is basically the ETFs that looked interesting at one time or another but didn't really 

belong in any of the other three universes. If there's an ETF you would like to follow, let me know. I'm always 

open to new ideas. 

If I decide not to include an ETF you suggest, I will tell you why. If you still want it included, then you tell me 

why. I'm a big believer in respectful, open discussion, and I learn new things from my readers that way. 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show the path of  

least resistance and provide an excellent risk management tool.  —  Peter Brandt 

The four major indexes are all green and they all made new all-time highs this week. The 

really noteworthy event is that IWM finally broke up out of the $210 to $230 range it has 

been stuck in all year. This is a sign of bullish sentiment about the overall market since IWM 

is a small-cap index and small-cap stocks are less popular than big-caps. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX went up 6 days in a row, then lost a tiny bit between the open and the close on Friday. The 

NYAD was up on Monday, Wednesday, and Friday, confirming the upward move in price. The SPXA50R 

ended the week over 73%. 

In candlestick analysis, Friday is classified as a "doji star". (In English "doji" literally means a blunder or 

mistake. Some terms just don't translate well.) Some people think a doji signals a reversal, and 

sometimes it does, but a doji actually signals indecision or a balance of forces. Candlestick beginners 

often think there are one-candle patterns, but that not really true. It is the candles on either side of the doji 

that provide context (See Greg Morris' excellent book Candle Power, pages 13-14, 41, etc). 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

Last week's choices were: DBC 17%, IGV 17%, QQQ 17%, TIP 16%, VNQ 17%, and SHV 

16%. 

Top 10 ETFs from the Bullish and Bearish Universes 

Sym MTA RelStr Long High-15% High-7.5% Last Div Notes 

DBC ↑ 4.5 ↓ yes $18.56 $20.20 $21.18 —  

IGV ↑ 2.6 ↑↑ yes $376.05 $409.23 $439.01 —  

IYT ↑ 2.2 ↑↑ buy $236.89 $257.79 $278.25 0.7% buy if close > $275 

QQQ ↑ 1.5 ↑↑ yes $338.81 $368.71 $398.60 —  

VTI ↑ 1.2 ↑↑ no $206.01 $224.18 $242.36 1.3%  

IWM ↑ 1.1 ↑↑ no $205.54 $223.67 $241.81 0.9%  

VNQ ↑ 0.9 ↑ yes $94.28 $102.60 $109.98 2.3% exit if close < $102.60 

USMV ↑ 0.4 ↑ no $66.54 $72.41 $77.78 1.5%  

TIP ↑ 0.0 → yes $111.02 $120.81 $129.67 1.9%  

SHV → 0.0 → sell $93.94 $102.23 $110.45 .05%  

Legend: Up: ↑, Down: ↓, Flat/Stable: → 



https://trendlinedynamics.com/core_universe_charts/


DBC withdrew a little more and is flirting with $21. IGV continues to advance. IYT is in the 

center of an 82-week rising channel and it broke above the $275 buy level I set last week. 

QQQ just broke up through the top of a year-long rising channel. VTI, QQQ, and IGV made 

new all-time highs. 

IWM finally broke up out of the $210 to $230 range it has been stuck in all year. This  

signals bullish market sentiment, as mentioned on page 2. VNQ is working on breaking up 

through the $110 area. USMV looks much the same as VNQ. TIP is in a 35-week rising 

channel and has recovered much of the loss it took last week. SHV is back up to $110.45 

again. 

IYT is solidly in the middle of the top 5 ETFs, so I am going to close the least productive 

position, SHV, and buy IYT. 

This week's picks are: DBC 17%, IGV 17%, IYT 17%, QQQ 17%, TIP 16%, and VNQ 17%. 

 

 



Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

DBC is still the only bearish ETF that did better than the VTI. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors with slopes better than or equal to the VTI Index are: 

1 XLE  6.5 

2 XLY  4.0 

3 XTN  2.9 

4 XLF  2.4 

5 XLK  1.6 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 XOP  10.1 

2 USO  6.9 

3 LIT  4.3 

4 ARKW  2.0 

5 HACK  1.6 

6 SOXX  1.3 
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https://trendlinedynamics.com/auxiliary_sector_charts/

