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This Week 

This week I added a new chart underneath the MTA chart. The new chart shows the slope of the 6 month 

average of price for each ETF. The green line on the Slope Chart could be thought of as the slope of the 

green line on the MTA chart. The red line on the Slope Chart is the slope of the 6-month average of the 

market as a whole. In this case the Slope Chart shows the slope of DBC (the commodities ETF) and the 

slope of VTI (the stock market). The MTA chart is easy to read. The slope chart is less obvious, but the 

two charts together tell you almost everything you need to know about a given security.  

 

The MTA is designed to be slow to react. It's job is to tell you which way price is going, up or down. As 

much as possible, it keeps you out of both premature exits and premature entries. While the MTA tells 

you about direction, the Slope Chart is more like a speedometer. It tells you how fast price is going up or 

down. The y-axis on the MTA Chart is measured in dollars. The y-axis on the Slope Chart is measured in 

percent per month. As long as the slope is above zero, the average of price is going up. 

 

 
If slope equals 1, then price is going up 1% per month. Back in March DBC's slope reached 7% a month 

which is, of course, a tremendously high slope. Now look at this month. DBC's slope is 3% per month 

while the stock market as a whole is completely horizontal at -0.1. When slope is greater than 0.5 it is up. 

When it is less than -0.5, it is down.  Anytime slope is in the yellow zone, between -0.5 and +0.5, it should 

be considered neutral/horizontal/flat. 

 

Slope can tell us many things. It can confirm what the MTA is saying. It can also signal caution. And slope 

can tell you how a given security is doing compared to the market as a whole. We will talk more about 

how to use this chart as we go. 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

Interestingly, the fast MTA average for the first three indexes are still down, and IWM has 

turned back up.  

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX bounced up on Thursday but fizzled on Friday, so neither day closed above the 5-week 

descending trendline. The NYAD largely followed price, but managed to break up through its descending 

trendline on Thursday. The SPXA50R also broke up through its short-term trendline; however, it ended 

the week at 41%. (Anything below 50% is essentially negative because it means there are more stocks 

are below their 50-day averages than above them). 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

Last week's choices were: DBC 17%, IGV 17%, QQQ 17%, VNQ 17%, and SHV (cash) 32%. 

Top 10 ETFs from the Bullish and Bearish Universes  

Sym MTA RelStr Long High-15% High-7.5% Last Div Notes 

DBC ↑ 3.4 ↑↑ yes $18.43 $20.05 $21.68 —  

IGV ↑ 1.1 ↓↓ yes $363.77 $395.87 $423.72 —  

QQQ ↑ 0.1 ↓↓ yes $324.79 $353.45 $368.94 —  

SHV → 0.0 → yes $93.94 $102.23 $110.45 .05%  

ANGL ↑ 0.0   ↓↓ no $28.42 $30.92 $32.92 4.5%  

VTI ↑ -0.1 → no $199.21 $216.79 $230.73 1.3%  

VNQ ↑ -0.1 → yes $94.28 $102.60 $106.38 2.3% exit if close < $102.60 

TLT ↓ -0.1   → no $129.02 $140.41 $145.03 1.5%  

TIP ↑ -0.2 → no $111.02 $120.81 $128.56 1.9%  

HYG ↓ -0.2 → no $74.92 $81.53 $87.22 4.4%  

Legend: Up: ↑, Down: ↓, Flat/Stable: → 



https://trendlinedynamics.com/core_universe_charts/


DBC made another new 6½-year high and continues to climb. IGV bounced back up above 

$420 and has turned the Local Trend and the ATS positive again. QQQ closed the week at 

$368.94 and its ATS is now rising. SHV dropped 2 cents from last week's close so it's doing 

what we intended (i.e., little or nothing :-). ANGL is in its 4th month of flirting with the $33 

level. 

VTI got back up to $230.73, which is where it was on August 23rd, 8 weeks ago. VNQ turned 

up this week but closed the week at $106.48, which is where it was in July. TLT's MTA is 

down and its slope is flat.  

TIP only appeared in the "Top 10" because of the waning market; however, it caused me to 

stop and take a serious look at it. 

 

For the last three years TIP has been climbing and it has had 16 straight weeks of net 

positive money inflows as investors look for safe places to put their money. 

HYG ended the week near $87, where it has been since last December. 

          -          -          -          -          -          -          -          -          -          -          - 

DBC is rising. IGV is trying to recover. QQQ is trying to launch a rally. The fact that SHV is 

in the top 5 ETFs is concerning, but it's product of the current market environment. 

I spent over an hour analyzing VNQ. It hasn't been doing much for the last 5 months, but 

price says it's trying to mount a rally. The MTA still says it's up but only the slow average is 

still solid green. Even though the VNQ slope is a little below zero, it's actually neutral (flat) 

since it's between -0.5% and +0.5%. Since I haven't checked them for several years, I 

decided to look at the VNQ holdings. Here was my reasoning: If VNQ was invested in office 

space, then it might be in some trouble. It turns out that the top 30% of VNQ holdings are 

mostly cell towers, computer facilities, and retail storage, which should all do well in this 

environment. So I'm going to continue holding it unless it closes below its 7.5% stop level. 

          -          -          -          -          -          -          -          -          -          -          - 

Even though TIP's short-term performance is not impressive, deeper analysis shows strong 

money flow, and I believe TIP will do well in the current financial climate, so I am going to 

use half the money in SHV to open a position in TIP. 

Now we will again have 6 positions: DBC 17%, IGV 17%, QQQ 17%, TIP 16%, VNQ 17%, 

and SHV (cash) 16%. (Remember these percentages are initial and vary after entry. I don't 

care if some become "over weighted" due to rising faster than others because I want to let 

my winners run until they turn back  down.) 

 

https://finance.yahoo.com/quote/VNQ/holdings/
https://schrts.co/vTgNhSyP


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

DBC and ANGL did better than the VTI. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors with slopes better than or equal to the VTI Index have shifted: 

1 XLE 2.7 

2 XLF 0.8 

3 XLY 0.6 

4 XLK 0.3 

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 XOP 6.3 

2 USO 5.5 

3 LIT 1.6 

4 IHI 0.7 

5 HACK 0.6 
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https://trendlinedynamics.com/auxiliary_sector_charts/

