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This Week 

In Steve Blumenthal's On My Radar, he mentioned: 

 

The latest news: Fantasia Holdings and Jumbo Fortune Enterprises failed to make a payment of 

US$260 million on October 3. A five-day grace period to make payment expires today. 

Evergrande Group is the guarantor of the debt. The tide has gone out, and others are standing 

there naked. 

 

No one knows the extent to which Xi and team will bail them out, but to be clear, the problems 

are far bigger than what we read in the papers each day. The major risks sit in the leveraged 

banking system (Chinese banks and global banks) and in the shadow banking system. 

 

Read about this and other subjects that will give you a better perspective about what's going on in the 

"Middle Kingdom" in Steve's report. 

 

          -          -          -          -          -          -          -          -          -          -          -          -          -          - 

 

Leveraged ETFs are great for trading with an average holding period of a few hours to a few days. It says 

so on the label, but most people don't read the label. The word "leveraged" catches their attention like a 

shiny object and they stop reading before they get to the part about "on a daily basis". 

 

If you're using them for longer-term positions, you need to read this report on leveraged ETFs from 

ETF.COM. 

 

          -          -          -          -          -          -          -          -          -          -          -          -          -          - 

 

Since the middle of September, both Dow Theory indicators (Industrials and Transports) have been 

negative. These two century-old indicators still provide a credible early-warning system for market trend 

changes. 

 

 

https://www.cmgwealth.com/ri/on-my-radar-china-china-china/
https://en.wikipedia.org/wiki/Shadow_banking_system
https://www.etf.com/sections/features-and-news/leveraged-etfs-dont-always-deliver?utm_source=newsletter&utm_medium=email&utm_campaign=weeklynewsletter
https://trendlinedynamics.com/market_barometer_charts/


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

The fast MTA average for all four indexes have turned down.  

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX bounced up on Thursday but fizzled on Friday, so neither day closed above the 5-week 

descending trendline. The NYAD largely followed price, but managed to break up through its descending 

trendline on Thursday. The SPXA50R also broke up through its short-term trendline; however, it ended 

the week at 41%. (Anything below 50% is essentially negative because it means there are more stocks 

are below their 50-day averages than above them). 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bull markets. 

 

Last week's choices were: DBC 17%, IBB 17%, IGV 17%, QQQ 17%, VNQ 17%, and the 

SHV (cash) 15%. 

Top 10 ETFs from the Bullish and Bearish Universes  

Sym MTA RelStr Long High-15% High-7.5% Last Div Notes 

DBC ↑ 2.5 ↑↑ yes $17.87 $19.44 $21.02 —  

IGV ↑ 1.4 ↓↓ yes $363.77 $395.87 $404.12 — caution if < $385 

QQQ ↑ 0.7 ↓↓ yes $324.79 $353.45 $361.16 — caution if < $350 

TLT ↓ 0.3   ↓ no $129.02 $140.41 $141.88 1.5% MTA down and < $145 

ANGL ↑ 0.3   ↓ no $28.42 $30.92 $32.67 4.5%  

VTI ↑ 0.1 ↓↓ no $199.21 $216.79 $226.39 1.3%  

VNQ ↑ 0.1 ↓↓ yes $94.28 $102.60 $102.81 2.3% caution if < $102.60 

USIG ↓ 0.0   ↓ no $52.13 $56.73 $59.66 2.6% MTA down 

SHV → 0.0 → no $93.94 $102.23 $110.47 .05%  

HYG ↑ 0.0 → no $74.92 $81.53 $86.76 4.4%  

Legend: Up: ↑, Down: ↓, Flat/Stable: → 



https://trendlinedynamics.com/core_universe_charts/


DBC made a new 6½-year high and is climbing nicely. IGV got knocked down below $400 

on Monday but managed to climb back above it. It's still in a 5-week downward trend so it 

bears daily monitoring. QQQ is sstarting to show red in the MTA. TLT's MTA is all red and it's 

price is solidly below the warning level established at $145 several weeks ago. ANGL's price 

is back down to where it was in late June, and for the last two weeks its money flow is 

definitely negative. 

VTI has been declining for the last 5 weeks. VNQ has been in a widening channel for the last 

3 months and its money flow is negative. USIG is in a descending channel and it has a 

negative MTA. SHV has been between $110.45 and $110.53 since December 1st, which is 

exactly what we want for a cash equivalent fund. HYG has hovered around $87 since last 

December. Despite its big dividend yield, 4% year-to-date is not particularly interesting. 

DBC and IGV are still viable. QQQ could make another leg up or it could head south for the 

winter, so we need to monitor it carefully. TLT is still headed down so it is not a buy. ANGL 

and VTI are flat, so not a buy. VNQ is weak but might recover so I'll hold it another week 

and monitor it. USIG and HYG are not buys. 

IBB was a viable position last week and this week it has fallen clear out of the top ten and 

its price is below all 3 MTA averages, so I'm going to sell it. As a result, I have 4 positions 

worth keeping and no new ones worth buying, so I will sell IBB and add the proceeds from 

that sale to what already in SHV. 

At this point, instead of having 6 positions, we have 5, which are: DBC 17%, IGV 17%, QQQ 

17%, VNQ 17%, and SHV (cash) 32%. 

 

          -          -          -          -          -          -          -          -          -          -          -          -          -          - 

 

We have not seen a situation like this for quite a while, but it is common when a major 

advance runs out of steam. Three weeks ago the average RelStr from the top 10 ETFs was 

1.35%. Last week it was 0.96%. This week it is 0.54%. One after another of the ETFs in our 

bull and bear universes has gone flat or turned down. 

The WDUTX signaled an exit from equities in June. The Dow Jones Transportation Index 

turned down a couple weeks later. The Titans of Tech Index peaked at the end of August. 

The Dow Jones Industrial Index turned down in September.  

Is this the end of the bull market and the start of a bear market, or is it just a long-term 

consolidation that will be followed by another long advance? We don't know — nobody 

knows — and unlike some people, we don't make guesses about the future. 

If this is the end of the long bull market, we will exit from our flat or falling ETFs one-by-

one. When they signal that they are no longer worth holding, we will sell them and move 

the proceeds into our cash ETF. If this is not the end of the bull market, then as the market 

turns back up we will move our money out of cash and into the ETFs that are doing the 

best. 

Ironically, the majority of investors will notice, too late, when the bull market is over. There 

will be much wailing and gnashing of teeth, despite the fact that there have been so many 

signs that it was time to get out of stocks. 



Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

 

DBC, ANGL, and TLT did better than the VTI. 

Doing better than the VTI is not much of an accomplishment since the VTI is essentially flat 

at this point. DBC is the only one that's actually interesting. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors with slopes better than or equal to the VTI Index have shifted: 

1 XLE 1.0 

2 XLK 0.7 

3 XLF 0.7 

4 XLY 0.6 

5 XLRE 0.2 

I did some searching on why XLE suddenly turned up in mid-September. This week Reuters 

said, "…Oil rose on Friday, gaining about 4% on the week as a global energy crunch boosted 

U.S. prices to their highest in almost seven years as big power users struggle to meet 

demand." 

Petroleum prices are being driven by both supply and demand. Demand is up because a) 

more people are driving around now; and b) winter (heating season) is approaching. Supply 

is down because OPEC cut back on production during COVID to keep prices up. Some 

reports say the OPEC members are having meetings about raising production level again. 

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 USO 4.2 

2 XOP 4.1 

3 LIT 2.1 

4 IHI 1.6 

5 SOXX 0.7 

6 HACK 0.7 

USO and XOP are both synonyms for "petroleum". Lithium continues to do well and may 

prove to be bear-proof due to huge demand. IHI is doing all right. 
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