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This Week 

Steve Blumenthal (CMGWealth.COM) shared an important chart from Ned Davis Research. The 

notations are Steve's. 

 

The top chart shows the total returns from the SPX for the last 100 years.  Steve explains the middle 

chart like this, "the dotted blue line is the long-term trend. The orange line is the market price 

movement over  time, and you can see how it moves above and below the dotted blue line over time." 

In the bottom chart, the difference between price and the long-term trend (from the middle chart) is 

expressed in terms of standard deviations. 

The important things to note in the middle chart are the red circles that mark peaks in the orange line 

when it is above the blue dotted line. Those circles have been reproduced in the bottom chart. The first 

5 red circles were all followed by significant market declines. The 6th red circle is the present. We don't 

know if we have reached the top of this bull market yet, but we are already higher than the peak of 

every bull market since 1929. 

Does this mean we should sell everything and hide under a blanket? No, but it does mean we should be 

wary and ready to move. Bear markets often start with seemingly minor events that may be overlooked  

when they occur, but once the selling starts, you don't want to be want to be caught flat-footed. 

A good way to get prepared for the inevitable downturn is to read (or reread)  the essay on Dynamic 

Asset Allocation.  Pay particular attention to "Relative Strength" on page 12. 

https://trendlinedynamics.com/articles/Dynamic_Asset_Allocation.pdf
https://trendlinedynamics.com/articles/Dynamic_Asset_Allocation.pdf


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

Although the MTAs for all four indexes are still climbing, all four indexes declined this week: 

VTI -1.8%, SPX -1.7%, COMPQ -1.6, IWM -2.8. This isn't much of a drop, but that fact that 

all four indexes declined in tandem is worth noting. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

In this 4-day trading week, the SPX declined on all 4 days. The advance-decline line confirmed the 

decline in price, and ended the week almost exactly where it was on June 1
st
. The number of securities 

above their 50-day averages fell 16% to end the week very near 50%. 
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Bullish Universe       ← Use this link to get to the live summary table  

These are ETFs that are likely to do well during bull markets. 

 

 
 

Last week's choices were: IBB 17%, IGV 17%, QQQ 17%, USMV 17%, VNQ 17%, and SHV 

(cash) 15%. 

Top 10 ETFs from the Bullish and Bearish Universes

Sym MTA RelStr Long High-15% High-7.5% Last Div Notes 

IGV ↑ 3.8 → yes $363.77 $395.87 $417.61 —  

IBB ↑ 3.0 → yes $149.78 $162.99 $173.23 —  

QQQ ↑ 2.9 → yes $324.79 $353.45 $376.59 —  

VNQ ↑ 2.3 → yes $94.28 $102.60 $102.40 2.3%  

USMV ↑ 2.1 → yes $66.54 $72.41 $76.86 1.5%  

VTI ↑ 1.7 → no $199.21 $216.79 $230.08 1.3%  

TLT ↑ 1.6 ↓↓ no $128.74 $140.10 $148.40 1.5% watch for > $151.25 

VGK ↑ 1.0 → no $60.01 $65.30 $68.94 2.5%  

EFA ↑ 0.7 ↑↑ no $69.81 $75.97 $81.16 2.3%  

DBC ↑ 0.6 → no $16.67 $18.14 $19.36 —  

Legend: Up: ↑, Down: ↓, Flat/Stable: → 



https://trendlinedynamics.com/core_universe_charts/


IGV's local trend and MTA still up. IBB is back below the $175 level but okay. QQQ still 

above $375. VNQ is back down to $106, and USMV is still above $76. 

VTI found support at $230. TLT closed above $150.50 on Thursday and then fell back below 

it. VGK  broke down out of the 7-week converging channel it was in. EFA made a new high 

on Monday and then fell back to $81. DBC remains largely flat since June. 

My choices for this week remain: IBB 17%, IGV 17%, QQQ 17%, USMV 17%, VNQ 17%, 

and the SHV (cash) 15%. 



Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

No bearish funds are doing as well as VTI this week. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

SPX Sectors with slopes better than or equal to the VTI Index are the same this week: 

1 XLK 3.1 

2 XLV 2.9 

3 XLRE 2.8 

4 XLU 2.3 

5 XLC 2.1 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 LIT 6.1 

2 SRVR 2.3 

3 HACK 2.2 

4 XHB 2.0 

5 SOXX 2.0 
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https://trendlinedynamics.com/auxiliary_sector_charts/

