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This Week 

On these two year-to-date charts, the price of the NASDAQ Composite Index keeps going up 

even though the NASDAQ advance-decline line (the difference between how many stocks 

are rising and how many stocks are falling) has been going down. How can this happen?  

 

The 5 biggest companies in the NASDAQ index are Apple (11%), Microsoft (10%), Google 

(8%), Amazon (7%), and Facebook (4%). These 5 make up 40% of the index. Add Tesla 

(4%), NVidia (3.5%), Paypal (2.3%) and Adobe (2.1%) and you have the majority (51.9%) 

of the index in just 9 companies, so the index is going to go where the stocks for these 

companies go. 

However, the Advance-Decline line has been going down since February, meaning the 

unweighted average of all the NASDAQ stocks is declining. Meanwhile, NASDAQ volume 

(shares traded per day) has declined from 8 billion to 4 billion shares per day. So 50% of 

the money that investors were putting in the NASDAQ market in January is now being 

invested elsewhere. 

This is not a portrait of a healthy market. And it makes me wonder where that missing $59T 

($14823 x 4 billion shares) per day is being invested now. 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI and SPX continue to rise. COMPQ lost a little ground. IWM hasn't gone anywhere for the 

last 6 weeks. And, despite swings in either direction, IWM is net zero since the second week 

in February. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX made another new high. Although the stocks above their 50-day averages got up to a 

comfortable 69%, the advance-decline did not confirm price action and remains below its July 2
nd

 high. 
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Bullish Universe       ← Use this link to get to the live summary table  

These are ETFs that are likely to do well during bull markets. 

 

 
 

Last week's choices were: DBC 20%, IGV 20%, QQQ 20%, VNQ 20%, VTI 20%.

Top 10 ETFs from the Bullish and Bearish Universes 

Sym MTA RelStr Long High-15% High-7.5% Last Notes 

IGV ↑ 3.9 → yes $349.75 $380.61 $408.96  

QQQ ↑ 3.1 → yes $314.22 $341.94 $368.82  

IBB ↑ 2.9 ↑↑ yes $149.78 $162.99 $169.40  

VNQ ↑ 2.7 ↓ yes $91.03 $99.07 $106.76  

TLT ↑ 2.4 ↓ no $128.74 $140.10 $148.55 higher volatility 

USMV ↑ 2.3 → buy $65.51 $71.29 $77.07 lower volatility 

VTI ↑ 1.8 → no $195.63 $212.89 $230.15  

DBC ↑ 1.5 ↓↓ sell $16.67 $18.14 $19.07 stalled for 3 months 

VGK ↑ 0.8 ↑ no $59.82 $65.10 $70.38  

USIG ↑ 0.7 → no $52.13 $56.73 $60.90  

Legend: Up: ↑, Down: ↓, Flat/Stable: →

 

https://trendlinedynamics.com/core_universe_charts/


Support and resistance are both forms of impedance to price movement. They are generally 

areas rather than levels. Support may slow or stop a price decline. Resistance may slow or 

stop a price advance. There are four main sources of support or resistance: 

 "psychological" => occurs near round-number prices 

 "historic"  => caused by notable turns or stalls in price activity 

 "trendline"  => happens near trendlines 

 "major average" => seen near 50-bar, 200-bar averages 

        -          -          -          -          -          -          -          -          -          -          - 

IGV is riding psychological support at $400 on strong money flow. QQQ is bumping against 

psychological resistance at $370 but remains strong. IBB having trouble getting past historic 

resistance around $170. VNQ is slowly rising for the last 2 months. TLT got knocked down 

last Friday and popped back up this Friday. Based on price history, if TLT opens above 

$151.25 and closes above its open, then I'll buy it. 

USMV continues to rise steadily. VTI does, also. DBC has been swinging around $19 for 3 

months. VGK peeked over $70 on Friday for the first time since June. USIG has a lot of 

historic resistance between $60 and $62 to get through before it will be interesting. 

        -          -          -          -          -          -          -          -          -          -          - 

Since DBC seems to be stalled, I'm going to sell it and buy USMV. TLT has a slightly higher 

relative strength than USMV, but TLT seems to be all over the place lately, and its money 

flow is more-or-less neutral. Right now USMV is more stable and its money flow is strong. 



Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

Top bearish funds doing better than VTI. Sorted by relative strength: 

1 TLT 2.4 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

If your goal is to beat the market, invest in the sectors that are doing better than the market while the 

market is going up. Pay attention to RelStr (relative strength). As more sectors turn down, shift more 

and more money into SHV. Hope is not a strategy. 

 

 

SPX Sectors with slopes better than or equal to the VTI Index: 

1 XLK 3.4 

2 XLRE 3.3 

3 XLV 3.0 

4 XLC 2.1 

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 LIT 9.3     <<   This one is going nuts. I'm going to buy a small position. 

2 USO 2.8 

3 SRVR 2.0 

4 SOXX 2.0 

5 HACK 1.9 
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https://trendlinedynamics.com/auxiliary_sector_charts/

