
Weekly Market Analysis #363 — 23 July 2021 

Richard "Doc" Ahrens  
© All Rights Reserved 

This Week 

Some of the things I read every week: 

John Mauldin's Thoughts from the Frontline 

Steve Blumenthal's On My Radar 

Cumberland Advisors' Week in Review  (This is a ~10 minute video report) 

Don Kaufman's Free Theotrade Report - Weekend in Review 

If you have the time, these professionals provide well-rounded and diverse coverage of 

what's going on in the financial world. 

The stuff coming at you from the television and printed media is almost always biased, 

distorted, or stale. They are all straight-talking observers of the financial world. And their 

publications are all free. I've been reading John Mauldin for almost 20 years now. He's the 

only economist I know of who actually speaks plain English. 

              -          -          -          -          -          -          -          -          -          - 

ETF.Com is a great research tool and I use it all the time. But this week they posted a 

report on a new ETF that made me smile. In part they said: 

…an ETF tracking a newer smart beta version of the index, the ProShares Nasdaq-

100 Dorsey Wright Momentum ETF (QQQA)…seeks to identify companies within the 

broader index with the greatest potential to outperform using relative strength 

analytics. 

If you have followed Dorsey Wright for the last few years, they have come out with one 

after another "smart" funds. Maybe I've been looking at the wrong ones, but the ETFs of 

theirs that I've watched have not been overly impressive. My suspicion has always been 

that Dorsey Wright wouldn't let go of some of the received wisdom that their managers 

learned in graduate school finance classes*. 

With QQQA, it looks like they have made the leap away from orthodox financial theory. I 

hope this one works for them. 

 

________________________________________________________________________ 

* Keep in mind that many European universities were teaching students "Terra Plana Est" 

(the Earth is flat) well into the 13th century despite ancient Greek mathematicians having 

shown the Earth was round a couple of millennia earlier (and the Greeks figured out ways to 

calculate its circumference within about ±10% of its actual size). 

https://ggc-mauldin-images.s3.amazonaws.com/uploads/pdf/TFTF_Jul_24_2021.pdf
https://www.cmgwealth.com/ri/on-my-radar-market-comments/
https://cumber.us8.list-manage.com/track/click?u=d6f020f3bd6a1e2c4eb254e6c&id=660663d0cc&e=7131e86ef1
https://wa286.keap-link003.com/api/v1/click/5138204073525248/6139514351255552
https://www.etf.com/sections/blog/etf-offers-momentum-twist-large-cap-growth?utm_source=newsletter&utm_medium=email&utm_campaign=weeklynewsletter


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

The first three indexes — VTI, SPX, and COMPQ — made new highs while the IWM continues 

to gradually subside and is now showing more red.  

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX climbed for four days straight, reaching a new high above $4400. Interestingly, each rising day 

saw lower volume than the previous day. Rising price on declining volume sends a mixed message about 

trader confidence. Also, the advance-decline line stalled on Thursday and Friday. Stocks above their 50-

day averages did better than NYAD but not much, and ended the week at an unimpressive 54.5%. 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table  

These are ETFs that are likely to do well during bull markets. 

 

 
 

Last week's choices were: DBC 20%, IGV 20%, QQQ 20%, VNQ 20%, VTI 20%.

Top 10 ETFs from the Bullish and Bearish Universes

Sym MTA RelStr LocTrn ATS RSI MAC CMF OBV Long High-15% High-7.5% Last 

IGV ↑ 3.9 → ↑ ↑ ↑ → ↑ → yes $346.50 $377.08 $407.65 

VNQ ↑ 3.1 ↓ ↑ → ↑ → ↑ → yes $90.07 $98.01 $105.85 

QQQ ↑ 3.1 → ↑ ↑ ↑ → ↑ → yes $312.97 $340.58 $368.20 

TLT ↑ 2.3 ↑↑ ↑ ↑ ↑ → ↑ ↓ no $128.74 $140.10 $148.50 

DBC ↑ 2.3 ↓↓ → → → → ↑ → yes $16.57 $18.04 $19.15 

IBB ↑ 2.0 → ↑ ↑ ↑ → ↑ ↑ no $146.71 $159.66 $166.72 

USMV ↑ 1.9 → ↑ ↑ ↑ → ↑ ↑ no $64.80 $70.51 $76.23 

VTI ↑ 1.7 ↓ ↑ ↑ ↑ → ↑  yes $193.34 $210.40 $227.46 

VICI ↑ 1.2 ↓↓ ↑ ↑ ↑ ↑ ↑ → no $28.17 $30.65 $31.96 

ANGL ↑ 0.9 ↑ ↑ ↑ ↑ ↓ ↑ → no $28.19 $30.67 $33.07 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

IGV continues to look good. VNQ is having trouble getting above $105. QQQ looks good. 

TLT faces resistance between $150 and $152.50. DBC has been flat for 8 weeks. IBB is 

turning up but it in resistance between $165 and $170. USMV is strong. VTI's RelStr dipped 

but it's still doing all right. VICI has been stuck between ~$31 and $33 for 3 months. ANGL 

has minor resistance between $33 and $33.25. 

So this week's choices remain: DBC 20%, IGV 20%, QQQ 20%, VNQ 20%, VTI 20%. 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

Top bearish funds by relative strength: 

1 TLT 2.3 

2 DBC 2.3 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

If your goal is to beat the market, invest in the sectors that are doing better than the market. 

 

 

SPX Sectors with slopes better than or equal to the VTI Index: 

1 XLRE 3.7 

2 XLK 3.5 

3 XLV 2.3 

4 XLC 2.3 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 LIT 7.4 

2 USO 5.8 

3 SRVR 3.1 

4 HACK 2.2 
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https://trendlinedynamics.com/auxiliary_sector_charts/

