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This Week 

The Fed said they would continue to hold interest rates down. For some reason, the market 

reaction was not positive. The reason could be the Fed's plan to implement "Yield Curve 

Control". The short description of yield curve control is the Fed engaging in a long-term QE 

program based on printing money and using the money to buy bonds whenever bond yields 

rise above a given level, for example, 1.5% yield on the U.S. 10-Year Treasury bonds. 

The Bank of Japan has been trying various strategies to push the Japanese economy out of 

the doldrums for decades. For the past 5 years, they have been using yield curve control, so 

when yields on 10-Year Japanese government bonds show the least sign of a positive yield, 

the Japanese central bank prints money and buys Japan's 10-year bonds. The strategy has 

been successful at keeping the 10-year bond yield below zero. It has also succeeded at 

weakening the Japanese Yen. But improving the Japanese economy? Not so much. 

It seems the US central bank is going to try out this "nifty" theory, ignoring Yogi Berra's 

observation, "In theory, there is no difference between practice and theory. In practice, 

there is." 

        -          -          -          -          -          -          -          -          -          -          - 

Meanwhile, leading indicators like WDUTX and the DJTA are stubbornly remaining below 

their 16-week averages. KRE, the regional bank ETF has been declining since March. These 

stock market leading indicators can be found on our Market Barometers page. 

While three of the four major US stock indexes continue to do well, the small cap IWM has 

been flat since February. Also, the Global Dow Index and the unweighted S&P 500 have 

been flat since early May. 

        -          -          -          -          -          -          -          -          -          -          - 

In times like these, I believe the best advice is: 

  Stay wary, alert, and very, very nimble. — Art Cashin 

https://trendlinedynamics.com/market_barometer_charts/


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI, SPX, and COMPQ have declined but remain above their respective fast MTA averages, 

and all three continue to have solid green MTAs. IWM made a 9-week low and is barely 

above its slow MTA average. IWM's MTA remains up, although the fast average has turned 

down and it is starting to show some red.  

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Monday was the highest close of the week for the SPX and it ended the week down $57. The NYAD 

advance-decline line moved down every day this week. Stocks above their 50-day averages (SPXA50R) 

fared poorly, ending the week below 50%. 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table  

These are ETFs that are likely to do well during bull markets. 

 

 
 

Last week's choices were: DBC 20%, IGV 20%, QQQ 20%, VICI 20%, VNQ 20%.

Top 10 ETFs from the Bullish and Bearish Universes

Sym MTA RelStr LocTrn ATS RSI MAC CMF OBV Long High-15% High-7.5% Last 

IGV ↑ 3.9 ↑↑ ↑  ↑ ↓ ↓  yes $339.74 $369.71 $388.70 

VNQ ↑ 3.4 → ↑ ↑ ↑ → ↑ ↑ yes $90.07 $98.01 $105.31 

QQQ ↑ 3.1 ↑↑ ↑  ↑ → ↑ ↑ yes $308.61 $335.84 $357.60 

DBC ↑ 3.0 ↓↓ ↑ ↑ → → → ↑ yes $16.57 $18.04 $19.02 

IBB ↑ 2.0 →  ↓ → ↓ ↑ ↕ no $146.71 $159.66 $160.68 

VTI ↑ 1.9 → ↑  ↑ → ↑  buy $192.53 $209.52 $222.39 

USMV ↑ 1.9 ↑ ↑ ↑ ↑ ↑ ↑ ↑ no $63.98 $69.62 $75.27 

TLT ↓ 1.8 ↑↑ ↑ ↑ ↑ → ↑  no $126.33 $137.47 $148.21 

VICI ↑ 1.6 ↓↓ ↓  → → ↓ ↓ sell $28.17 $30.65 $31.14 

ARKK ↑ 1.0 ↑ ↓ ↓ ↓ ↓ ↓ ↓ no $133.09 $144.84 $116.53 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

VICI's RelStr fell below the market (VTI), so it's out. Its two best replacements are IBB and 

VTI. The charts indicate that despite IBB's somewhat higher relative strength, it is also 

more volatile, so I'm going to move my money into the lower-volatility VTI. 

So this week's choices are: DBC 20%, IGV 20%, QQQ 20%, VNQ 20%, VTI 20%. 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

These are ETFs that are likely to do well during bear markets. 

 

Top bearish funds by relative strength: 

1 DBC 3.0 

2 TLT 1.8 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

If your goal is to beat the market, invest in the sectors that are doing better than the market. 

 

 

SPX Sectors with slopes better than or equal to the VTI Index: 

1 XLRE 4.0 

2 XLK 3.3 

3 XLC 2.5 

4 XLV 2.2 

5 XRT 2.1 

6 XLE 2.0 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 USO 7.2 

2 LIT 6.8 

3 XOP 4.3 

4 SRVR 3.6 

5 IHI 2.5 

6 HACK 2.5 
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