
Weekly Market Analysis #360 — 2 July 2021 

Richard "Doc" Ahrens  
© All Rights Reserved 

This Week 

Jim Rickards said, "The unemployment rate for May declined from 6.1% to 5.8%. That 

sounds like good news until you notice that the reason for the decline was not strong job 

creation but rather a decline in labor force participation." In other words, the unemployment 

rate is declining, but real unemployment is not. 

He also observed that while the Fed is printing money at a prodigious rate, it is doing less 

and less to bolster the economy and the markets. This is because the Fed gives the money 

to the banks and then the banks give the money back to the Fed as excess reserves. This 

means the money is never gets into the mainstream economy and the velocity of money 

keeps getting slower and slower. 

He goes on: "Fiscal policy and handouts are not producing stimulus because debt levels are 

so high (the U.S. debt-to-GDP level is now 130%, the highest ever). Americans respond 

with precautionary savings and deleveraging. 

Data shows that 75% of the government handouts have either been saved or used to pay 

down debt (economically the same as saving). Only 25% have been used for consumption. 

That’s a pathetic amount of bang-for-the-buck." 

His conclusion is that inflation is less of a threat than most people are saying it is. 

          -          -          -          -          -          -          -          -          -          -          - 

Despite a 2-week rise, WOOD is down 10% from its high on May 3rd. This is causing the 

WDUTX and WDAUX indexes to remain below their 16-week averages. The last time both 

indexes went down at the same time was 23-Jan-20. A month later the SPX dropped 32% in 

a matter of weeks. That may have been a worst-case event, but it shows that it's worth it to 

take these warnings seriously. 

Scroll down on the Market Barometers page to "Lumber Relative-Strength Indexes" to see 

the charts. 

          -          -          -          -          -          -          -          -          -          -          - 

Steve Blumenthal included two links in his July 2nd "On My Radar" newsletter: 

1. Ray Dalio talks about "Is the Stock Market in a Bubble" in a 10-minute video. 

2. Warren Buffett and his partner Charlie Munger in the 40-minute "A Wealth of Wisdom" 

They are both worth the time. 

https://trendlinedynamics.com/market_barometer_charts/
https://www.cmgwealth.com/ri/on-my-radar-stock-market-bubble/
https://www.youtube.com/watch?v=X2ag_mfUgBU
https://www.youtube.com/watch?v=rQJWHocG-50


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI, SPX, and COMPQ made new all-time highs. IWM is hanging onto the $230 area. All 4 

continue to have solid green MTAs.  

 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX slid upward going into the holiday weekend, again on remarkably low volume. The NYAD was 

not as enthusiastic as the SPX, but it did make a new high. SPXA50R dipped below 50 but ended the 

week above 55%. Interestingly, as the SPX goes up, its volatility is going up, also. That says this isn't the 

orderly advance it looks like.  Something's going on inside the market and it may not end well, so it's time 

to hold the funds that are going up, but keep a close eye on the market as a whole. 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

 
 

Last week's choices were: DBC 20%, IGV 20%, VGK 20%, VICI 20%, VNQ 20%. 

Top 10 ETFs from the Bullish and Bearish Universes  

Sym MTA RelStr LocTrn ATS RSI MAC CMF OBV Long High-15% High-7.5% Last 

VNQ ↑ 3.8 ↓ ↓ ↓ → ↓ ↓ ↓ yes $89.67 $97.59 $102.54 

DBC ↑ 3.8 → ↑ ↑ ↑ ↑ → ↑ yes $16.57 $18.04 $19.50 

IGV ↑ 3.1 ↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $336.07 $365.73 $395.38 

VICI ↑ 2.9 ↓ ↓ ↓ ↓ ↓ ↓ ↓ yes $28.17 $30.65 $31.09 

QQQ ↑ 2.2 ↑ ↑ ↑ ↑ ↑ ↑ ↑ no $304.84 $331.74 $358.64 

VGK ↑ 1.9 ↓↓ ↓ ↓ ↓ ↓ ↑ ↑ yes $59.81 $65.08 $67.85 

IBB ↑ 1.9 ↑ ↑ ↑ ↑ ↑ ↑ ↑ no $146.71 $159.66 $164.74 

VTI ↑ 1.8 → ↑ ↑ ↑ ↑ ↑ ↑ no $191.48 $208.37 $225.27 

USMV ↑ 1.6 → ↑ ↑ ↑ ↑ ↑  no $63.32 $68.91 $74.50 

IWM ↑ 1.3 ↑ ↑ ↑ ↑ → → → no $199.26 $216.84 $229.19 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

IBB, IGV, QQQ, and VTI arrows are all up. VNQ has been declining gradually for 3 weeks but 

may find support at $100, but VICI and VNQ arrows are almost all down. QQQ moved above 

VGK, but VGK's money flow remains very strong. 

This week's choices are still: DBC 20%, IGV 20%, VGK 20%, VICI 20%, VNQ 20%. 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

 

Top bearish funds by relative strength: 

1 DBC 3.8 

2 VICI 2.9 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

 

SPX Sectors with slopes better than or equal to the VTI Index:  

1 XLE 4.4 

2 XLRE 4.2 

3 XRT 2.9 

4 XLC 2.6 

5 XAR 2.6 

6 XLK 2.2 

7 XLF 2.0 

8 XLV 1.8 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 USO 8.1 

2 XOP 7.5 

3 LIT 4.4 

4 SRVR 4.0 

5 XME 2.6 

6 HACK 2.6 

7 FIVG 2.0 
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https://trendlinedynamics.com/auxiliary_sector_charts/

