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This Week 

There is a change in the universe names this week. The name of the "Core Universe" has been changed 

to the "Bullish Universe" and the "Bond + Dividend Universe" is now called the "Bearish Universe".  

When I first separated the original Core Universe into two parts, I was primarily thinking about how big the 

summary table was getting. I wanted to make two smaller tables that would make it easier to find the fund 

you were looking for.  

I wasn't really comfortable when I started adding non-bond funds to the "bond" table, but the funds I 

added certainly fit better with the bonds than in the stock ETF universe. Pretty soon a theme emerged. 

What had started out as a bond table was really the funds that were likely to do well when the stock funds 

were going down. 

Now, just because a fund is in the Bullish Universe doesn't necessarily mean it will be a leader during a 

bull market. Similarly, just because a fund is in the Bearish Universe doesn't mean it will always be a 

leader during a bear market. What it really means is that the stock funds are most likely to lead during bull 

markets and the funds in the Bearish Universe are most likely to lead during bear markets. 

Keep in mind that there are relatively few pure bull markets or pure bear markets. The markets are always 

in flux, especially during transition periods. Theories are great for providing perspective on what's going 

on, but pragmatism and adaptability keep you from getting blindsided. 

 

Thanks to everybody who wrote back about the bond/interest question. Here are some good references I 

received from readers. In my opinion, the first one is the easiest to understand. The second is a little 

deeper. The third one has to do with the influence of the central bank and gets into bond theory and 

things like "duration", which may be further than most readers want to go. 

https://www.investopedia.com/ask/answers/why-interest-rates-have-inverse-relationship-bond-prices/ 

https://www.investopedia.com/insights/forces-behind-interest-rates/ 

https://www.thebalance.com/how-does-the-fed-raise-or-lower-interest-rates-3306127 

 

Two weeks ago I said that I would send out a study on the history of VTI (the total market) versus the 

WDUTX. That document is now in progress with comparison charts running from 2008 to 2021. I will send 

it out as soon as it's complete. 

 

 

 

https://www.investopedia.com/ask/answers/why-interest-rates-have-inverse-relationship-bond-prices/
https://www.investopedia.com/insights/forces-behind-interest-rates/
https://www.thebalance.com/how-does-the-fed-raise-or-lower-interest-rates-3306127


 



Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI and SPX made new highs and all 4 indexes are solid green. 

 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Bonds moved up to a 15-week high this week causing the financials (XLF) to fall 3%. Even with the 

decline in the XLF, the SPX edged its way up to a new all-time high. The advance-decline line continues 

to do better than price but the stocks above their 50-day averages ended the week below 67%. 

 

 

 
 



Bullish Universe       ← Use this link to get to the live summary table 

 

 

Last week's choices were: DBC 20%, IYT 20%, VGK 20%, VICI 20%, VNQ 20%. 

Top 10 ETFs from the Bullish and Bearish Universes 

Sym MTA RelStr LocTrn ATS RSI MAC CMF OBV Long High-15% High-7.5% Last 

DBC ↑ 4.9 → ↑ ↑ ↑ ↑ ↑ ↑ yes $16.41 $17.85 $19.22 

VICI ↑ 4.3 ↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $28.17 $30.65 $32.80 

VNQ ↑ 4.2 ↑↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $89.67 $97.59 $105.08 

VGK ↑ 3.3 → ↑ ↑ ↑ → ↑ ↑ yes $59.64 $64.91 $70.17 

IYT ↑ 3.3 ↓↓  ↓ ↓ ↓ ↓ ↓ ↓ yes $236.89 $257.79 $267.65 

GLD ↑ 2.3 ↑↑ ↑ ↕ ↑ ↓ ↑ → no $164.81 $179.38 $177.54 

EFA ↑ 2.2 → ↑ ↑ ↑  ↑ ↑ no $69.66 $75.80 $81.00 

VTI ↑ 1.8 → ↑ ↑ ↑ ↑ ↑ ↑ no $187.87 $204.44 $221.02 

USMV ↑ 1.8 → ↑ ↑ ↑ → → → no $62.32 $67.82 $72.23 

IWM ↑ 1.0 ↑↑ ↑ ↑ ↑ ↑ ↑ ↑ no $199.26 $216.84 $231.70 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

Despite the prevailing bull market, the top two ETFs came from the Bearish Universe. 

Reality is seldom as tidy as theory. 

DBC just made a 6-year new high. VICI made a 3-year new high. VGK and VNQ made all-

time highs but IYT has been losing ground for 5 weeks. GLD is in a consolidation. 

This week's choices remain: DBC 20%, IYT 20%, VGK 20%, VICI 20%, VNQ 20%. 

https://trendlinedynamics.com/core_universe_charts/


Bearish Universe       ← Use this link to get to the live summary table 

 

Top funds by relative strength: 

Only DBC, VICI, and GLD did better than the SPX. 

1 DBC 4.9 

2 VICI 4.3 

3 GLD 2.3 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live summary table 

 

 

 

SPX Sectors with slopes better than the SPX Index:  

1 XLE 6.0 

2 XLF 4.9 

3 XLRE 4.6 

4 XLB 4.2 

5 XRT 3.5 

6 XLI 3.2 

7 XLC 2.3 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live summary table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 XOP 7.8 

2 XME 7.4 

3 USO 7.3 

4 SRVR 3.4 

5 XHB 2.7 

6 SLV 2.5 

7 LIT 2.2 

8 ITB 2.0 
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https://trendlinedynamics.com/auxiliary_sector_charts/

