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This Week 

On Thursday David Leonhardt of the New York Times wrote an interesting article entitled "The Myth of 

Labor Shortages". He makes some good points and there is a very revealing graph about 1/3 of the way 

into the report. 

 

If you are holding Pan American Silver (PAAS) stock, I would recommend keeping a very close eye on it 

for the next few weeks. PAAS has large holdings in Peru. An upcoming election there could make Pedro 

Castillo president. Castillo is a socialist who takes a dim view of foreign mining companies and may strip 

them of their profits. . .or their mines. If Castillo is defeated on June 6th, then all should be well. But if he 

wins, PAAS stock could decline rapidly. 

 

In her monthly real estate newsletter, Jenny Rowe wrote, "Currently, the housing supply is so low that 

demand far outpaces the number of homes on the market. Freddie Mac estimates that the United States 

is about 4 million homes short of meeting buyer demand. The housing shortage compounds when 

potential home sellers decide to stay out of the market because they feel they won’t be able to find a 

home to buy after they sell. Home builders, who have been slow to ramp up production after the 2008 

crash, are drastically increasing new construction because they want to capitalize on the sustained 

demand for housing." 

 

This week I moved GLD from the Core Universe to the Bond and Dividend Universe. GLD is not a bond 

and it does not pay dividends; however, it tends to be inversely correlated to stocks (i.e., it goes up when 

stocks go down and vice versa). As such, it moves more like bonds than stocks. I also moved USMV from 

the Bond and Dividend Universe to the Core Universe. While USMV does provide a small (1.66%) 

dividend, our main interest in it is capital appreciation. 

Since I am analyzing the Core Universe and the Bond/Dividend Universe together, moving these two 

ETFs from one universe to the other will not have any effect on the weekly report. It just seems like they 

each fit better in the other group. I would be interested in hearing your thoughts on this change. 

 

In the past, economist Paul Romer was a staunch supporter of leaving internet companies untaxed. This 

week Steve Lohr wrote "Mr. Romer’s specific contribution is a proposal for a progressive tax on digital ads 

that would apply mainly to the largest internet companies supported by advertising. Its premise is that 

social networks like Facebook and Google’s YouTube rely on keeping people on their sites as long as 

possible by targeting them with attention-grabbing ads and content — a business model that inherently 

amplifies disinformation, hate speech and polarizing political messages." 

If you think the last part of that sentence is too strong an indictment of what is called social media, watch 

the Netflix documentary movie called "Social Dilemma". It is a revealing and unflinching look at how social 

media websites, intentionally or not, systematically promote disinformation, hate speech, and polarizing 

political messages. 

https://messaging-custom-newsletters.nytimes.com/template/oakv2?abVariantId=0&campaign_id=9&emc=edit_nn_20210520&instance_id=31218&nl=the-morning&productCode=NN&regi_id=141077870&segment_id=58556&te=1&uri=nyt%3A%2F%2Fnewsletter%2Fccb460cb-e864-5310-b25b-c2
https://messaging-custom-newsletters.nytimes.com/template/oakv2?abVariantId=0&campaign_id=9&emc=edit_nn_20210520&instance_id=31218&nl=the-morning&productCode=NN&regi_id=141077870&segment_id=58556&te=1&uri=nyt%3A%2F%2Fnewsletter%2Fccb460cb-e864-5310-b25b-c2
https://www.nytimes.com/2021/05/20/technology/tech-antitrust-paul-romer.html?te=1&nl=the-morning&emc=edit_nn_20210520


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

COMPQ and IWM have both made lower highs after reaching all-time highs, and they are 

both starting to show a hint of red for their fast averages. Also, VTI and SPX are both flirting 

with their respective fast averages. This could be a passing slowdown (or not). 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Weaker economic data and persisting worries over inflation drove markets down on Wednesday. They 

recovered some on Thursday, but stalled on Friday. The SPX finished the week slightly lower. NYAD did 

better than price, but stocks above their 50-day averages did worse, ending the week below 70%. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

 
 

Last week's choices were: IYT 20%, VGK 20%, VICI 20%, VNQ 20%, and VTI 20%. 

 

Sym MTA RelStr 21Slp ATS RSI MAC CMF OBV Long HIgh-15% High-7.5% Last 

IYT ↑ 4.9 ↓↓  ↑ ↓ ↓ ↓ → ↓ yes $236.89 $257.79 $270.46 

VICI ↑ 4.5 ↓↓ → ↓ ↑ ↓ ↑ → yes $26.59 $28.93 $30.99 

VNQ ↑ 3.6 ↓↓ → ↓ ↑ ↓ ↑ → yes $84.22 $91.65 $97.88 

VGK ↑ 3.0 → ↑ ↑ ↑ → ↑ → yes $58.05 $63.18 $68.30 

USMV ↑ 2.3 ↓ → ↓ ↑ ↓ →  no $62.08 $67.55 $72.46 

VTI ↑ 2.1 ↓↓ ↓ ↓ → ↓ ↑ ↓ yes $185.94 $202.34 $214.97 

EFA ↑ 1.9 → ↑ ↑ ↑ → ↑ → no $68.35 $74.38 $80.03 

GLD ↑ 1.0 ↑ ↑ ↑ ↑ ↑ ↑ ↑ no $164.81 $179.38 $176.04 

QQQ ↑ 0.7 ↓↓ ↓ ↑ → ↓ → → no $290.71 $316.36 $327.01 

IWM ↑ 0.6 ↓↓ ↓ ↓ → ↓ ↑ → no $199.26 $216.84 $219.97 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

The slope for 7 of the 10 strongest ETFs declined this week. 6 of them have declined for 2 or more 

weeks. GLD continues to climb. 

This week's choices are unchanged: IYT 20%, VGK 20%, VICI 20%, VNQ 20%, and VTI 

20%. 

https://trendlinedynamics.com/core_universe_charts/
https://trendlinedynamics.com/core_universe_charts/GLD.html


Bond and Dividend Universe       ← Use this link to get to the live table and column descriptions 

 

Top funds by relative strength: 

1 VICI 4.5 

2 GLD 1.0 

3 PFF 0.4 

4 TIP 0.3 

5 MAAX 0.3 

6 JMUB 0.1 

7 HYG 0.1 

8 ANGL 0.1 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

 

SPX Sectors with slopes better than the SPX Index:  

1 XLF 5.4 

2 XLE 5.1 

3 XLB 5.0 

4 XRT 4.6 

5 XLRE 3.9 

6 XLI 3.9 

7 XLV 2.6 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector ETFs with slopes better than the VTI Index: 

1 XME 7.3 

2 USO 7.0 

3 XHB 5.5 

4 ITB 5.0 

5 XOP 4.3 

6 SRVR 2.1 
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https://trendlinedynamics.com/auxiliary_sector_charts/

