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This Week 

This week I'm going to resume analyzing the Bond and Dividend ETFs with the Core 

Universe ETFs. They were originally all in one table. Even though I separated the display 

into two tables, I should have been analyzing them together. But the bond and dividend 

ETFs are so often horizontal that it's really easy to overlook them. My mistake. 

          -          -          -          -          -          -          -          -          -          -          - 

A few months ago I wrote an article about target-date funds. Experienced investors know 

that even the people who are selling them have less-than-complimentary things to say 

about them. Here's a recent article about target date funds. It supports many of the things I 

told my readers and adds a few others. In the article they mention that MIT professor 

Robert Merton describes target date funds as being like giving everyone in a room size 9 

shoes. There are some informative observations in the comments after the article, too. 

          -          -          -          -          -          -          -          -          -          -          - 

In this week's On My Radar, Steve Blumenthal talks about the difficulties inherent in making 

predictions, and why we should never rely too heavily on our (or anyone else's) predictions 

about the market. The best we can realistically do is figure out the probability of a given 

outcome and then make two plans: 

1. What we will do if our prediction/assumption/guess turns out to be right 

2. What we will do when our prediction/assumption/guess turns out to be wrong 

If you don't have a plan for both outcomes, you won't be able to move fast enough to trim 

your losses when the market inevitably kicks you in the pants instead of patting you on the 

back. 

          -          -          -          -          -          -          -          -          -          -          - 

In Thoughts From The Frontline, John Mauldin briefly mentions the possibility of China 

creating their own crypto-currency and what it could mean. But the meat of this week's 

letter is John's interview with David Bahnsen. That starts on page 2 at the heading, 

"Improving World". 

 

 

 

https://www.marketwatch.com/story/is-it-time-to-ditch-target-date-funds-in-your-401-k-11620325974?siteid=yhoof2
https://www.cmgwealth.com/ri/on-my-radar-mauldin-2021-sic/
https://ggc-mauldin-images.s3.amazonaws.com/uploads/pdf/TFTF_May_08_2021.pdf


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI and SPX made new all-time highs. COMPQ and IWM are only up a little since the start of 

the year, but all four MTAs are still green. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

A long-standing rule of technical analysis says, "Don't pay attention to the news, pay 

attention to how the market reacts to the news." Despite disappointing unemployment 

numbers in the morning, the SPX printed a whole candle above $4200 on Friday, which is  

a very bullish sign. The NYAD advance-decline line confirmed price action this week. The 

stocks above their 50-day averages were mostly flat this week but remained above 80%. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 
 

Last week's choices were: EEM 10%, IWM 20%, IYT 20%, VGK 10%, VNQ 20%, and VTI 

20%. 

Sym MTA RelStr 21Slp ATS RSI MAC CMF OBV Long HIgh-15% High-7.5% Last 

IYT ↑ 5.5 ↑  ↑ ↑ ↑ ↑ ↑ ↑ yes $230.32 $250.65 $269.65 

VICI ↑ 5.2 ↑ ↑ ↑ ↑ → ↑ → buy $26.69 $29.05 $31.40 

VNQ ↑ 4.4 → ↑ ↕ ↑ ↓ ↑  yes $84.22 $91.65 $99.44 

VTI ↑ 3.0 → ↑ ↑ ↑ ↓ ↑  yes $185.94 $202.34 $218.75 

VGK ↑ 3.0 → ↑ ↑ ↑  ↑ ↑ grow $57.98 $63.09 $68.21 

USMV ↑ 2.7 ↑ ↑ ↑ ↑ ↓ ↑  no $61.97 $67.44 72.91 

QQQ ↑ 2.3 → ↑ ↓ → ↓ → ↓ no $290.71 $316.36 $334.20 

EFA ↑ 2.2 → ↑ ↑ ↑  ↑ ↑ no $68.35 $74.38 $80.41 

IWM ↑ 1.9 → → → → → ↑ → sell $199.26 $216.84 $225.39 

PFF ↑ 0.9 → → ↓ → ↓ → ↓ no $32.95 $35.85 $38.76 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

The inclusion of the bond/dividend ETFs this week resulted in a reordering of our ETFs. This 

pushed EEM completely out of the top-10 and pushed IWM down to position 9. As a result, I will 

be selling my 10% position in EEM and my 20% positions in IWM on Monday, and I will be 

buying shares in VICI and adding another 10% of VGK. 

So this week's choices are: IYT 20%, VGK 20%, VICI 20%, VNQ 20%, and VTI 20%. 

https://trendlinedynamics.com/core_universe_charts/


Bond and Dividend Universe       ← Use this link to get to the live table and column descriptions 

 

Top funds by relative strength: 

I will update the slope rankings every week, and the yield numbers for these funds at the 

beginning of each month. Here are the ETFs with the best slopes: 

1 VICI 5.2 

2 USMV 2.7 

3 PFF 0.9 

4 HYG 0.2 

5 ANGL 0.2 

6 TIP 0.1 

7 JMUB 0.1 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

 

SPX Sectors with slopes better than the SPX Index:  

1 XRT 6.5 

2 XLF 5.3 

3 XLRE 4.6 

4 XLI 4.4 

5 XLB 4.4 

6 XLE 4.3  

 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector ETFs with slopes better than the SPX Index: 

1 USO 7.6 

2 XHB 7.4 

3 ITB 6.9 

4 XME 6.1 

5 XOP 3.4 
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https://trendlinedynamics.com/auxiliary_sector_charts/

