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This Week 

I added a couple of more entries to the articles page on the website: 

 Backward Investing 

 Investing to Win 

 Dynamic Asset Allocation 

 MACD Evolution 

 Market Prices Versus the Bell Curve 

 Probability, Risk, and Position Size 

 Strengths and Limitations of Technical Analysis 

 Three Faces of the Macro-Trend Analyzer 

John Mauldin talks about inflation in this week's Thoughts from the Frontline newsletter. Among other 

things, the price of raw polypropylene is up 100% and polyethylene is up 60%. These are the two 

most common plastics and are used in almost everything these days. Building materials are also up...a 

lot. But these changes have clearly been increased by the pandemic and may unwind themselves a bit 

in the coming year. 

And here are some thoughts from Ray Dalio, courtesy of Steve Blumenthal: 

Ray Dalio's Principles for Learning From Mistakes 

1. Don't feel bad about your mistakes or those of others. Love them! 

 

2. Recognize that mistakes are a natural part of the evolutionary process. 

 

3. Teach and reinforce the merits of mistake-based learning. 

 

4. Be self-reflective and make sure that your people are self-reflective. 

 

5. Create a culture in which it is okay to make mistakes and unacceptable not to learn from 

them. 

 

6. Observe the patterns of mistakes to see if they are the products of weaknesses. 

 

7. Pain + Reflection = Progress 

 

8. Create guardrails when needed, but remember it's better not to have guardrails at all. 

 

9. Diagnose problems to get at their root causes. 

 

Something I tell all my students is: 

Celebrate corrected mistakes. 

 

https://trendlinedynamics.com/articles/
https://ggc-mauldin-images.s3.amazonaws.com/uploads/pdf/TFTF_Apr_24_2021.pdf


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI made a new all-time high by closing 6 cents above last week's close. SPX lost ground on 

Monday and Tuesday but made most of it up on Thursday and Friday. COMPQ still has not 

bested its February high. IWM has been in a gradual decline for almost 6 weeks; however, 

all four MTAs remain solid green. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX fell just short of making another new all-time high this week, but the advance-

decline line did make a new one. Stocks above their 50-day averages fell to 80% but then 

rose to 88% by the end of the week. 

 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 
 

Last week's choices were: EEM 20%, IWM 20%, IYT 20%, VNQ 20%, and VTI 20% 

Sym MTA RelStr 21Slp ATS RSI MAC CMF OBV Long HIgh-15% High-7.5% Last 

IYT ↑ 5.3 →  ↑ ↑ ↑ ↓ → → yes $226.07 $246.02 $265.97 

VNQ ↑ 4.0 ↑↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $83.11 $90.45 $97.78 

VTI ↑ 2.8 ↑↑ ↑ ↑ ↑ → ↑ ↑ yes $184.63 $200.92 $217.21 

VGK ↑ 2.7 ↑↑ ↑ ↑ ↑ → ↑ ↑ no $56.58 $61.57 $66.56 

IWM ↑ 2.2 ↓↓ → → → → ↑ → yes $199.26 $216.84 $225.76 

EFA ↑ 2.1 → ↑ ↑ ↑ → ↑ ↑ no $67.40 $73.34 $79.07 

QQQ ↑ 2.0 ↑↑ ↑ → ↑ → ↑ → no $290.71 $316.36 $339.42 

IGV ↑ 0.5 ↑ ↑ → ↑ → ↑ ↓ no $327.71 $356.62 $368.46 

EEM ↑ 0.1 → → ↑ ↑ →↑ ↑ → yes $49.27 $53.61 $54.63 

             

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

I changed the order of the last three columns to make them a little easier to read. They just 

weren't working for me the other way. I'm maintaining a stop on EEM at $51.68. VGK is 

getting very close to VTI. If VGK's RelStr Slope gets above VTI, then VGK will push EEM out 

and we'll be done with it. 

This week's choices are still unchanged: EEM 20%, IWM 20%, IYT 20%, VNQ 20%, and VTI 

20%. 

https://trendlinedynamics.com/core_universe_charts/


Bond and Dividend Universe       ← Use this link to get to the live table and column descriptions 

 

Top funds by relative strength: 

1 USMV 2.4 

2 PFF 0.9 

3 HYG 0.1 

4 SHV 0.0 

TLT is starting to turn up. If you look at the basic charts for TLT, they are all getting better. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

SPX Sectors with slopes better than the SPX Index:  

1 XRT 7.7 

2 XLF 5.1 

3 XLE 4.7 

4 XLI 4.4 

5 XLRE 4.1 

6 XLB 3.7 

7 XLC 3.4 

8 XAR 3.3 

All SPX sectors are up now. 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector RelStr Leaders: 

1 USO 7.9 

2 XHB 6.9 

3 ITB 6.2 

4 XME 5.6 

5 XOP 4.2 

6 SOXX 3.3 

7 FIVG 1.9 

8 SRVR 1.8 

9 IHI 1.7 
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