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This Week 

I did a little rearranging of the the universes on the website. I extracted the bond funds and 

a couple of others, like PFF, and created a "Bond and Dividend" universe. Before I explain 

why, let's talk about some background information.  

There is a difference between a "portfolio" and a "universe". A portfolio is a group of 

securities that one buys and often holds for an indeterminate length of time. A universe is a 

group of candidates from which one selects holdings. Some people might describe those 

holdings as a portfolio, but I prefer to avoid that word.  

"Portfolio" carries the connotation of securities you collect and, all too often, forget about. 

The word portfolio is generally associated with the buy-and-hold thinking that is fine if you 

have a 40-year investing horizon. But if you don't have 40 years or more until retirement, 

then active management of your holdings is necessary unless you're comfortable with the 

idea of riding the market into the next bear market chasm. 

I separated the bonds and the dividend-oriented ETFs from the core universe because their 

trends tend to be much flatter and they were unlikely to ever rise enough to compete with 

the other core ETFs for positions in the top 5 holdings. In a strong bear market they may do 

better as the other ETFs decline, and they are still mainstream candidates. 

          -          -          -          -          -          -          -          -          -          -          - 

The system I have been using and showing you has done quite well since the early 2000s; 

however, the slope of the declines in the last couple of years have been so steep that they 

have exceeded the ability of the system to keep up. As such, it's time to update the system. 

The MTA and the Relative Strength Slope indicators are both intentionally designed to 

ignore short-term changes. Although this method has worked to our benefit in the past, now 

its deliberate approach is too slow when it comes to exits. 

To respond to the recent steep declines, I am adding a rule that says if any security has 

declined 15% or more from its last high, it should be sold immediately. You may think of 

this as a "loss-control exit", a "principal-protection exit", a "contingency plan", or an 

"emergency exit", but it all comes down to the same thing. It's a way of recognizing that a 

position is not working the way we thought it would, and now it's time to get our money off 

the table. (One effect of this new rule will appear on Page 4 this week.) 

          -          -          -          -          -          -          -          -          -          -          - 

I'm also planning to add a commodity ETF universe. I want to include things like industrial 

metals, agricultural products (e.g., corn and soy beans), building materials, precious 

metals, and so on. I'm not sure if that universe is actually going to materialize, but if you 

have ideas or suggestions, let me know. 

https://www.investopedia.com/terms/t/timehorizon.asp


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI and SPX again made new all-time highs. COMPQ continued up but IWM turned back 

down again. All four MTAs remain green. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX ended the week at $4129. The advance-decline confirmed the move in price. And 

stocks above their 50-day averages rose to 90%. When the SPXA50R gets that high it’s a 

warning. Values above 85% seldom last long. 

 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

Last week's choices were: EEM (still below 5% caution of $54.91), IWM (5% caution: 

$222.70), IYT (5% caution: $246.44, Initial stop: $215), VNQ (still below 5% caution: 

$94.59, 20% stop now: $74.87) and VTI (5% caution at $198.82). 

The last two columns in the analysis table have changed. Second from the right is now the 

Warning Level. I lowered the warning level a little because 5% seemed a little too tight. The 

warning level is now the highest_close x 0.925.  

The last column is now the hard 15% stop I talked about on Page 1. The exit level is now 

the highest_close x 0.85. If an ETF closes below that level, I will sell it immediately.

Sym MTA RelStr 21Slp ATS RSI MAC CMF OBV Long Last High-7.5% HIgh-15% 

IYT ↑ 5.3 ↑↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $262.20 $242.53 $222.87 

IWM ↑ 3.3 ↓↓ → → → → ↑  yes $222.59 $216.83 $199.26 

VNQ ↑ 3.2 ↑↑ ↑ ↑ ↑ ↑ ↑  yes $93.74 $86.71 $79.68 

VTI ↑ 2.3 ↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $214.14 $198.08 $182.02 

VGK ↑ 2.1 ↑ ↑ ↑ ↑ ↑ ↑ ↑ no $65.19 $60.30 $55.41 

EFA ↑ 1.8 → ↑ ↑ ↑ ↑ ↑  no $77.99 $72.14 $66.29 

QQQ ↑ 0.6 ↑  ↑ ↑ ↑ ↑  no $337.11 $311.83 $286.54 

EEM ↑ 0.1 → → ↓ → ↑ ↑ → yes $53.55 $53.61 $49.27 

             

             

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

https://trendlinedynamics.com/core_universe_charts/


The last two rows on the analysis table are empty because there's no point in analyzing 

ETFs with a RelStr (slope) less that 0.5% per month since I wouldn't buy them, anyway. If 

an ETF's slope is less than 0.5% a month, it's hard to justify exposing your capital to market 

risk. The only reason EEM is on the analysis chart is because it's currently a holding. 

Speaking of EEM…it's in a declining channel, it's below its 50-day average, and it's below its 

7.5% warning level. However, its MTA is still mostly green, it's pretty far above its 15% exit 

level, and on March 24/25 it bounced up off a minor support area ($51.65-$56.70) with 

some volume. Its slope remains grudgingly positive, so I will continue holding it for now, 

but I will be keeping a close eye on it. 

 

 

This week's choices are unchanged: EEM 20%, IWM 20%, IYT 20%, VNQ 20%, and VTI 

20%. 



Bond and Dividend Universe       ← Use this link to get to the live table and column descriptions 

 

A significant portion of the returns from these ETFs comes from dividend yield: 

1. BND: 2.2% 

2. GOVT: 1.23% 

3. HYG: 4.86% 

4. JMUB: 1.86% 

5. PFF: 4.9% 

6. SHV: 0.45% 

7. TLT: 1.61% 

8. USIG: 2.86% 

9. USMV: 1.87% 

For some of them (HYG, PFF, SHV, and USIG) most chart analysis doesn't really work at all 

because their price hardly ever moves much. For others (BND, GOVT, JMUB, TLT) chart 

analysis only works marginally. Whereas for USMV, chart analysis tells us a lot. 

It is important to remember that the yield is a big part of the investing picture for these 

ETFs and capital gains is secondary. 

 

The yellow background behind the JMUB description indicates it falls below our minimum 

ETF liquidity threshold of 200K shares per day. 

https://trendlinedynamics.com/bonds_and_dividends/


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

SPX Sector RelStr Leaders:  

1 XRT 9.3 

2 XLE 8.5 

3 XLF 5.8 

4 XLI 4.4 

5 XAR 3.7 

6 XLC 3.6 

7 XLB 3.2 

8 XLRE 2.9 

9 XLY 1.2 

10 XLP 1.2 

11 XLK 1.1 

12 XLU 0.9 

13 XLV 0.7 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector RelStr Leaders:  

1 USO 10.1 

2 XOP  9.5 

3 XME 6.9 

4 XHB 5.8 

5 SOXX 3.0 

6 FIVG 1.4 
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