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This Week 

MTA 2.0 

Routine maintenance work on the original MTA algorithm revealed a minor (but irritating) 

bug in the indicator. The first version of the MTA did its calculations in the weekly timeframe 

and then converted the data to the daily timeframe for plotting. I used weekly data for the 

calculations because a 13-week exponential average is noticeably smoother than a 63-day 

average. But the function that converted the weekly data back to daily had an intermittent 

bug in it. 

After many weeks of work, I figured out how to get the MTA to work right with data in the 

daily timeframe. MTA 2.0 looks very much like the original MTA (which was the objective), 

but it's computed entirely from daily data. 

 

In the new MTA, the fast (blue) average is a 63-day EMA (exponential moving average), the 

middle (green) average is a 102-day EMA, and the slow (red) average is a 165-day EMA. 

The rows of dots at the bottom of the chart show whether the corresponding average 

(fast/middle/slow from top to bottom) is rising or falling.  

The row of dots at the top of the chart is driven by the slope of price. Price is smoothed with 

a 126-day DEMA (double exponential moving average) and the slope is the percent change 

per month of the last 20-days of DEMA. If slope is between -0.5% and +0.5% per month, 

the dots will be gray. If slope is greater than 0.5% the dots will be dark green, and if 

greater than 1%, then they will be bright green. If slope is less than -0.5% the dots will be 

dark red, and if less than -1%, they will be bright red. 

The MTA 2 (minus the dots) can be reproduced on StockCharts.COM by going here.  

If you are trying to duplicate the MTA 2 in your own investing environment, write to me for 

details. The EMA is a simple indicator, but its output is not easy to work with. The slopes for 

the averages were achieved by applying a lagged price algorithm, which is simple but 

somewhat esoteric. 

https://schrts.co/UdRGzNvC


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

VTI and SPX made new all-time highs. COMPQ and IWM moved above their fast MTA 

averages. The MTAs for all four averages remain solid green. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX closed above $4000 for the first time. The advance-decline line wasn't quite as 

positive, but the number of stocks above their 50-day averages rose to almost 86%. That 

was a 3 month high. 

 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

 

Last week's choices were: EEM (slightly below 5% caution of $54.91), IWM (below 5% 

caution $222.70), IYT (5% caution: $243.98, Initial stop: $215), VNQ (below 5% caution: 

$94.59, 20% stop now: $74.27) and VTI (5% caution at $198.41).



Sym MTA RelStr 21Slp ATS RSI MAC CMF OBV Long Last Events/Alerts STOP 

IYT ↑ 4.9 ↑ ↑ ↑ ↑ ↑ ↑ ↑ yes $259 new high $215 

IWM ↑ 3.9 ↓ → ↑ → ↓ ↑  yes $224 5% = $223 $186 

VNQ ↑ 2.9 ↑ ↑ ↑ ↑ ↑ ↑ → yes $94 5% = 95 $75 

VTI ↑ 2.1 → ↑ ↑ ↑ ↑ ↑ → yes $209 new high $167 

VGK ↑ 1.9 → ↑ ↑ ↑ ↑ ↑ → no $64 RelStr > VNQ $51 

SPY ↑ 1.9 → ↑ ↑ ↑ ↑ ↑  no $401 RelStr > VNQ $320 

EFA ↑ 1.7 ↓↓ → ↑ ↑ ↓ ↑  no $77 RelStr > VNQ $62 

USMV ↑ 0.9 ↑ ↑ ↑ ↑ ↑ → → no $70 9 year high $56 

PFF ↑ 0.2 ↑     ↑ → no $38 5% = $36 $31 

EEM ↑ 0.2 → ↓  → → ↑  yes $54 5% = $55 $44 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

https://trendlinedynamics.com/core_universe_charts/


EEM continues to struggle and is now flat YTD. The fact that PFF (which almost never gets 

slope above 0.1) is in the top half of 18 ETFs says this market advance is slowing down. 

This week's choices are unchanged: EEM (still below 5% caution of $54.91), IWM (5% 

caution: $222.70), IYT (5% caution: $246.44, Initial stop: $215), VNQ (still below 5% 

caution: $94.59, 20% stop now: $74.87) and VTI (5% caution at $198.82). 

Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

SPX Sector RelStr Leaders:  

1 XLE 10.4 

2 XRT 9.9 

3 XLF 6.1 

4 XLI 4.0 

5 XAR 3.7 

6 XLC 3.5 

7 XLB 3.0 

8 XLRE 2.4 

9 XLP 0.6 

10 XLV 0.5 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector RelStr Leaders:  

1 USO 12.6 

2 XOP 12.0 

3 XME 7.3 

4 XHB 4.8 

5 SOXX 2.0 

6 FIVG 0.9 

7 ARKQ 0.2 
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https://trendlinedynamics.com/auxiliary_sector_charts/

