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This Week 

The Debate Goes On 

Robert Ross says the steep sell-off in tech stocks can be directly attributed to the 65% jump 

in the 10-year Treasury note at the start of the year. 

Arthur Hill says two items are dominating the news narrative right now: the rise in interest 

rates and the decline in tech stocks. Are rising rates really an issue for tech stocks? The 

charts suggest that the evidence is mixed, at best... 

I'll have to say that most of the people I read every week are siding with Ross. 

          -          -          -          -          -          -          -          -          -          -          - 

Gatis Roze provides some interesting arguments in favor of mutual funds in his article,  

Why ETFs Are Best-Of-Breed For Only 50% Of Your Asset Classes. 

          -          -          -          -          -          -          -          -          -          -          - 

Anatomy of a Breakdown 

In the 3 weeks from the high on Feb 16th to the low on March 5th, ARKK dropped 33% — 

from $159.70 to $106.25. This was not what anyone expected, and it is the first time one of 

our positions has dropped so far, so rapidly. It exceeded the ability of the MTA to keep up 

(which is not a big surprise since the MTA is designed to filter out sudden changes). 

This month's highly volatile move provided a useful reminder. Over the last 7 years, 

episodes of volatility have progressively gotten bigger and steeper. This tells us we need to 

be increasingly careful. 

 

 

https://stockcharts.com/articles/journal/2021/03/why-etfs-are-bestofbreed-for-o-583.html


Market Barometers       ← Use this link to see all the market barometer charts 

I will be first to admit that charts do NOT forecast price – they show path of least  

resistance and provide an excellent risk management tool.  —  Peter Brandt 

SPX and IWM made new all-time highs. VTI came within a whisker of a new all time high, 

while COMPQ dropped 12.5% in 14 days, but only climbed 7.4% this week. Its mediocre 

climb lends some credence to the theory that tech stocks may be losing ground due to 

rising interest rates.  

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

Monday was a soft day for the SPX, but the rest of the week was gangbusters. The NYAD 

(advance-decline line) did even better than price. The SPXA50R climbed, ending the week 

with 74% of all SPX stocks above their 50-day moving averages. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

 

Last week's choices were: ARKK (below 5% caution at $148.75), EEM (below 5% caution at 

$54.91), IBB (below 5% caution $163.97), IWM (5% caution $216.96), and VTI (5% 

caution $197.12).  



Sym MTA RelStr Loc Trend ATS RSI MAC CMF OBV Long Events/Alerts 

IWM ↑ 6.1 → ↑ ↑ ↑ ↑ ↑ ↑ yes caution < $222 

IYT ↑ 3.5 → ↑ ↑ ↑ ↑ ↓ ↑ no Buy 

VTI ↑ 2.4 → ↑ ↑ ↑ ↑ →  yes caution < $197 

VNQ ↑ 2.4 ↓ → ↕ ↑ ↑ ↓ → no RelStr > VTI 

EEM ↑ 2.3 ↓ → ↓ ↓ ↓ → ↓ yes caution < $55 

VGK ↑ 2.1 ↑ ↑ ↑ ↑ ↑ ↑  no RelStr > VTI 

SPY ↑ 2.0 → ↑ ↑ ↑ ↑ ↑  no RelStr > VTI 

EFA ↑ 1.9 → → ↑ ↑ ↑   no RelStr > VTI 

QQQ ↑ 0.8 ↓ ↓    ↓ → no RelStr > VTI 

IBB ↑ 0.7 ↓ ↓    ↓  yes caution < $164 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 

https://trendlinedynamics.com/core_universe_charts/


Listed by relative strength: IWM remains on top, IYT jumped from 5th to 2nd, VTI hopped 

from 6th to 3rd, VNQ remained at 4th, EEM slipped from 2nd to 5th, VGK jumped from 10th to 

6th, SPY stayed at 7th, EFA joined the list at 8th, QQQ at 9th, IBB moved down one to 10th. 

ARKK fell completely out of the top 10, dropping from 3rd to 11th.  

ETFs moving rapidly around on our list is an indication of increasing volatility. In many 

cases, relative strengths moved down. Sudden changes and an average decrease in relative 

strength could be a warning of the market approaching a top.  

ARKK 

ARKK fell through all 3 MTA averages before finding support. It has recovered a little over 

10% and is now above the MTA Middle Average, but this could be a dead cat bounce (i.e., a 

brief recovery before more declines). So this is a good opportunity to get out of ARKK 

without too much damage. ARKK is being pushed out of the top five holdings by IYT, 

anyway, so I will sell ARKK on Monday 

EEM 

EEM dropped just over 10% in the last decline. It found support at $52.38 and has started 

back up, but keep an eye on this one in case it turns down again. 

 

IBB 

IBB was another ETF that dropped sharply in the February-March market decline, but it fell a little less 

than 14%. If IBB closes below its Slow MTA Average (red line), I will sell it immediately and 

inform everyone. The Slow Average is currently at $147.89. 

 

 

https://trendlinedynamics.com/core_universe_charts/ARKK.html?343188
https://trendlinedynamics.com/core_universe_charts/EEM.html?653085
https://trendlinedynamics.com/core_universe_charts/IBB.html?293208


IWM  

Historical support between $207.50 and $212.50 held. IWM is now 20 points above that and 

just made a new all-time high. 

VTI 

This ETF fell less than 4% during the last decline and is giving signs of continued advance. 

IYT 

Although IYT's average daily volume of 156K shares is somewhat below our usual liquidity 

cutoff of 200K shares per day, its price advance for the last 8 months has been steady. At 

this point its Relative Strength measurement at 3.5 puts it squarely in the Top Five ETFs. I 

will buy IYT on Monday. 

A 20% safety stop on IYT would fall right around $200, but there is also historic support at 

$215, so that seems like a viable place to put our initial sell stop. 

 

 

Starting this week, whenever I open a new position I will establish a firm exit price 

somewhere near 20% below the most recent high. The purpose of this safety stop (I think 

of it as my 'emergency exit') is to protect at least 80% of the capital I committed to that 

position. 

I prefer to keep all my positions listed on a whiteboard along with an emergency exit level 

for each one. Other people prefer to place a stop order with their broker.  Use the approach 

that suits you best.  

My emergency exit gives me an objective bail out point so, if necessary, I can get my 

money off the table and then reevaluate the situation. If the position works and the ETF 

goes up, then the emergency exit stop can be moved up as price advances. In the near 

future, I will add that initial stop information to the weekly analysis table.  

This week's choices are: EEM (slightly below 5% caution of $54.91), IBB (currently below 

5% caution level of $163.97), IWM (5% caution $221.91), IYT (5% caution: 237.41, Initial 

stop: $215), and VTI (5% caution at $197.12). 

https://trendlinedynamics.com/core_universe_charts/IWM.html?653085
https://trendlinedynamics.com/core_universe_charts/VTI.html?108327


Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

SPX Sector RelStr Leaders:  

1 XLE   13.8 

2 XRT   10.7 

3 XLF     6.9 

4 XAR    4.5 

5 XLC    4.3 

6 XLI     2.9 

7 XLB    2.2 

8 XLRE  1.6 

9 XLK    1.1 

10 XLY    0.3 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector RelStr Leaders:  

1 XOP  17.5 

2 USO  16.7 

3 IJS     9.7 

4 XME    8.0 

5 ARKQ  4.3 

6 ARKW 3.6 

7 XHB    3.3 

8 SOXX  3.1 

9 FIVG   1.2  

10 XBI     1.11 
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https://trendlinedynamics.com/auxiliary_sector_charts/

