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This Week 

In a rare interview, Jeremy Grantham said, "The next market crash will rival 1929, 2000". 

After 45 years at the helm of GMO, Grantham has deep market experience and remarkable 

perspective on what works and what doesn't in investing. The video interview is about 35 

minutes long but well worth the time it takes. I watched it twice on Saturday evening and 

took notes because there were so many valuable insights. Here are some excerpts. 

On value: 

I have no confidence — and have not had any — for over 20 years in price-to-book, 

price-to-earnings, price-to-cash-flow, or even price-to-sales as a measure of true 

value. A measure of true value is the long-term, discounted value of a future 

stream of dividends. 

On the current market: 

You can't maintain this level of near ecstasy.  It can't be done, because you've put 

in your last dollar. You are all in. What are you supposed to do beyond that point? 

You can't borrow any more money. You can't take on any more risk. 

Grantham is one of the sharpest minds in the investing world and this is one of the few 

opportunities you will have to hear him speak live (without paying a bundle for it). 

         -          -          -          -          -          -          -          -          -          -          - 

John Mauldin explains "Yield Curve Control" in Thoughts From the Frontline. 

         -          -          -          -          -          -          -          -          -          -          - 

Next Sunday, February 14th at 7 P.M. U.S. Central Time, I am going to be interviewed by 

Andrew Swanscott from BetterSystemTrader.COM. Here's the YouTube link. We'll be talking 

about the Macro-Trend Analyzer, the Ahrens Trailing Stop, and other market subjects. 

         -          -          -          -          -          -          -          -          -          -          - 

Given the unusual state of the market, we need to be ready to get out rapidly when the 

time comes. Euphoria is remarkably high. Prices for a lot of stocks are ridiculously high. The 

economy is a mess. 

No one knows when this market will run out of steam, but our indicators will show us once it 

starts to happen. This market could continue going up for another year or even more. But 

when it finally does turn down, we definitely do not want to be late getting to the exit. 

 

https://jugglingdynamite.com/2021/01/26/grantham-next-crash-will-rival-1929-2000/#:~:text=Jeremy%20Grantham%2C%20co%2Dfounder%20and,crashes%20of%201929%20and%202000.
https://ggc-mauldin-images.s3.amazonaws.com/uploads/pdf/TFTF_Feb_06_2021.pdf
https://www.youtube.com/watch?v=hZrMvfEg-M8


Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

All four major market indexes made new all-time highs this week. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX came steaming back up this week, gaining over 4.5% from last Friday's close to 

this Friday's close. NYAD (advance-decline line) confirmed the SPX advance, and the 

SPXA50R climbed from 41% to 68%. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

 

Last week's choices were: EEM (below 5% warning $53.50), IBB (close to 5% warning 

$160.60), IWM (close to 5% warning $210.57), IYT (below 5% warning $219.98), and VTI 

(close to 5% warning $193.90).  

 

Sym MTA RelStr Loc Trnd ATS RSI MAC CMF OBV Long Events/Alerts 

ARKK ↑ 11.7 → ↑ ↑ ↑ ↓ → → no buy if > $150 

IWM ↑ 8.0 → ↑ ↑ ↑  ↑  yes caution < $211 

EEM ↑ 5.6 → ↑ ↑ ↑ ↓ ↑ ↑ yes caution < $54 

IBB ↑ 4.7 ↑ ↑ ↑ ↑   ↑ yes caution < $160 

QQQ ↑ 3.8 ↑ ↑ ↑ ↑ ↑ → ↑ no RelStr > EEM 

VTI ↑ 3.6 → ↑ ↑ ↑ ↑ ↑  yes caution < $193 

IGV ↑ 3.4 ↑ ↑ ↑ ↑ ↑ ↑  no RelStr > EEM 

EFA ↑ 3.4 ↓ → ↑ ↑ ↓ ↑ ↑ no RelStr > EEM 

VGK ↑ 3.3 ↓ → ↑ ↑  ↑ ↑ no RelStr > EEM 

IYT ↑ 3.1 ↓ → ↑ →  ↑  yes caution < $220 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 


https://trendlinedynamics.com/core_universe_charts/


ARKK is up to $149.46 but still below $150. EEM and IYT are back above their 5% warning 

levels. IYT is still looking sluggish so we'll see where that goes.  

So this week's holdings are: EEM (below 5% warning $53.50), IBB (close to 5% warning 

$160.60), IWM (close to 5% warning $210.57), IYT (below 5% warning $219.98), and VTI 

(close to 5% warning $193.90). 

 

         -          -          -          -          -          -          -          -          -          -          - 

Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

SPX Sector RelStr Leaders: XRT 12.5, XLE 6.7, XAR 6.0, XLF 5.0, XLY 3.8, XLB 3.4, XLK 3.2 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector RelStr Leaders: LIT 13.8, USO 13.1, ARKQ 12.6, XOP 11.3, ARKW 10.4, IJS 

8.3, XME 8.0, XBI 7.5, SOXX 7.0, HACK 6.8 
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