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This Week 

Enhancing ATS position trading with the Z45 indicator 

 

Here are four examples using ATS with Z45. XLF is not a particularly outstanding ATS 

example. In the last 12 months, its win/loss score was only 50:50, although its Amount 

Won to Amount Lost ratio is a comfortable 2:1. I picked the XLF charts because they 

showed several different ATS/Z45 interactions. 

Sometimes the Z45 turns with the ATS, and sometimes it turns ahead of it. When Z45 turns 

ahead of the ATS, the Z45 provides a useful alert. For example, in area A, the Z45 dots turn 

green on Nov 2, a day ahead of the ATS dots. Since these are end-of-day charts, you would 

not normally be able to act on the Nov 3 ATS signal until the opening on Nov 4. But with the 

Z45 alert and the knowing that the ATS high stop was at $24.43 (from the previous day's 

ATS chart), you would know that if price was well above $24.43 on Nov 3, then you could 

buy XLF with confidence before the close on Nov 3 instead of buying at the open on Nov 4. 

In area B, the Z45 warned of a decline on Dec 10, even though the ATS exit signal didn't 

arrive until the Dec 14. In area C the Z45 gave a strong hint of an advance as early as Dec 

16, but the ATS buy signal didn't happen until Dec 23. And in D, the Z45 gave a warning 3 

days ahead of the ATS exit signal on Jan 21. 

Buying (or selling) during the last hour of trading on one day versus putting in the same 

order at the open the next day may not seem like much of a difference. Sometimes it's not. 

But sometimes it can make the difference between a winning trade and a losing trade. 



Long-Term Trends       ← Use this link to see all the market barometer charts 

Markets do not change course overnight. Speculating about the future is a waste of time, but 

markets trend and understanding what is happening now tells us what is most likely to happen next. 

The major market indexes all lost some ground this week, but not enough to turn any of the 

MTA averages down. 

 

https://trendlinedynamics.com/market_barometer_charts/


A Closer Look 

The SPX declined on Tuesday, Wednesday, and Friday this week, losing a little over 3.5% 

from Monday's open to Friday's close. NYAD (advance-decline line) confirmed the SPX 

decline. The percentage of stocks above their 50-day average (SPXA50R) moved from 

above 70 to barely above 40, which is a significant drop. 

 

 

 
 



Core Universe       ← Use this link to get to the live Core Universe Table and column descriptions 

 

 

Last week's choices were: EEM (5% warning $53.50), IBB (5% warning $156.46), IWM (5% 

warning $204.25), IYT (5% warning $219.98), and VTI (5% warning $191.30). 

 

Sym MTA RelStr Loc Trnd ATS RSI MAC CMF OBV Long Events/Alerts 

ARKK ↑ 11.8 → ↑ ↓ → ↓ ↓ → no buy if > $150 

IWM ↑ 8.1 → ↑ ↓ ↑ ↓ ↓ ↓ yes caution < $204 

EEM ↑ 5.7 ↑ ↑ ↓ → ↓ ↑ → yes caution < $53 

IBB ↑ 4.4 ↑ ↑ ↓ ↑ → ↓ → yes caution < $159 

VGK ↑ 3.8 ↓ → ↓ ↓ ↓ → → no RelStr > EEM 

EFA ↑ 3.8 ↓ → ↓ ↓ ↓ ↑ → no RelStr > EEM 

VTI ↑ 3.7 → ↑ ↓ →  → ↓ yes caution < $191 

QQQ ↑ 3.6 → ↑ ↓ → → ↓ → no RelStr > EEM 

IYT ↑ 3.4 ↓ → ↓ ↓ ↓ → ↓ yes caution < $220 

Legend: Up: ↑, Down: ↓, Flat/Stable: →, Mixed: ↕, Turning Up: , Turning Down: 


https://trendlinedynamics.com/core_universe_charts/


ARKK dropped down near $137, historic support from Dec 23. I'd still like to see it break 

psychological resistance at the $150 level before taking a position. EEM and IYT are now 

below their 5% warning levels of $53.30 and $191.39, respectively. IWM, IBB, and VTI are 

all very close to their 5% warning levels.  

IBB lost a little ground this week but not enough to get below its 21-day SMA. EFA dropped 

back to a bundle of historic support near $72.50 and may start back up next week. VGK is 

now in a 3rd week of slow decline so there's no help there. 

That makes this week's holdings: EEM (below 5% warning $53.50), IBB (close to 5% 

warning $159.36), IWM (close to 5% warning $204.25), IYT (below 5% warning $219.98), 

and VTI (close to 5% warning $191.39). 

I'm hoping that the decline in IYT that we're seeing is just temporary weakness. IYT has 

historic support around $208 going back to Sep 2018, then more in Sep 2020. If price gets 

below that I think I'm going to close out my position even if the MTA hasn't signaled an exit 

(especially considering its lackluster 3.4 slope). 

         -          -          -          -          -          -          -          -          -          -          - 

Sector Universe       ← Use this link to get to the live Sector Universe Table and column descriptions 

 

 

SPX Sector RelStr Leaders: XRT 11.6, XLE 6.9, XAR 6.0, XLF 5.4, XLB 4.2, XLY 3.8, XLK 3.1 

https://trendlinedynamics.com/spx_sector_charts/


Auxiliary Universe       ← Use this link to get to the live Auxiliary Universe Table 

 

Auxiliary Sector RelStr Leaders: LIT 16.1, ARKQ 12.1, USO 12.0, XOP 11.5, ARKW 10.0, 

XME 9.8, IJS 8.5, SOXX 7.2, XBI 6.9, HACK 6.7 
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